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Military arm 
of Warsaw 
Pact to break 
up by April 


powerful 

of the international communist 

systero, will be dissolved by 

April on the express wish af 
Se real of the military 

up 

arm of the pact ends months 

of intense speculation about 

its future role. Page 14 


Mandela trial doubt 
The kidnap and assault trial 


of Mrs Winnie Mandela hung 
in the balance after two men 






fo yearn piso, the bea 


eae aaiace or peotenee 
racy protests crushed in 1989. 
Page 4 3 

veiled : : 
Pera un’ emergency mea- 
sures to contro) a cholera ep!-_ 
demic which has claimed more 
than 70 lives and infected at 
least 8,500 over the past fort- 
night. 


US clinic wins case 
fea compel Comes 
ers to pay 
F inasmagee for locking a Ore 
Me gon clini’s doors during a 
demonstration two years ago. 
Paris bombing 
A bomb exploded outside the 
Paris home of the late French 
Georges Pompidou, 
but no one.was injured. 


of formal talks on the polit- 
future of strife-torn North- 
ern Ireland. Page & 


SA talks.accord. . 
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Bonn plans 

DM10bn aid 
rise to east 
Germany 


Mr Jirgen Méllemann. new 
German economics minister, 
Proposed a 10-point plan for 
eastern Germany which would 
cost at least an extra DM10bn 
@6.7bn) this year as evidence 
Iounted of economic collap- 
sem in the region. 

The Bonn Finance Ministry 
also announced that the east 
German states and local 


with bankruptcy, would 
receive a further DM5bn in 
emergency aid. Page 14 
MARKETS: In New York, the 


Dow Jones industrial Average 
was down just 2.23 at 2,900.00 


dropped 
to 1, e624. Share prices 
surged in Tokyo on huge vol- 
ume with investors encouraged 


BUNDESBANK joined other 
— banks in snot of soli- 
after earlier remarks by Hel- 


port the currency. Page 6 
SHORTAGE of skilled workers 


ents, reflecting pro! 
aarved by the contitued weak 
ness of the dollar. Page 16 


prod costs for & loss of 
A$13.3m ($10.35m) for the 


Saudis seek foreign loans to fund war effort 


By Victor Mallet in Riyadh and Stephen Fidier in London 


SAUDI ARABIA has begun 

tions to borrow money 

abroad to help fund the muiti- 

national war effort against 

rag. senior western diplomats 
and bankers say. 

If a deal was reached, it 


ional borrowing 

by the kingdom. Saud} Arabia 

participates extensively in 

cial markets but is sensi- 

tive about the payment or 

receipt of interest because 
Islam frowns on usury. 


A senior western giplomat 
told reporters yesterday that 
Saudi Arabia had spent or 
committed some $i8bn on the 
war in the Gulf, bot had 
gained only $12bn to $15bn 
from the windfall of higher oii 
prices and increased produc- 
tion since August last year. It 
had onty $i0bn of liquid 
reserves at the start of 1990. 

Sandi Arabia's western 
allies, conscious that the oil- 
Tich Gulf states are prone to 
criticism for not contributing 


attempting 
Guif is in fact making substan- 
tial contributions. 
“Everything the DS has 
asked for the Saudis have pro- 
vided or committed - some- 
tones ben the jarge. audible 
ve met 
request,” said the diplomat 


; yesterday. “I don't think there 


B heavy bestowing to, dete. t 
fata re is heavy borrow. 


progress.” 
Saudi Arabia's contributions 


of borrowers. Lending to Sandi 
Arabia while a war was in 
progress make it especially 
diffientt. 

The sensitivity to the pay- 
ment of interest has led the 


banks. The only precedents 
were in 1969 when the Saudi 
goverument’s Public Invest- 
ment Fond a $600m 
loan from the Iingdom's 11 
commercial banks. 


Gulf war news Pages 2-3. 





Pavlov accuses western 
banks of anti-Soviet plot 


By Quentin Peel in Moscow 


MR Valentin in Pavlov. the newly 
appointed Soviet prime minis- 
ter, yesterday accused 
unnamed western banks of try- 
ing to destroy the Soviet econ- 
omy and overthrow its govern- 


ment. 

His extraordinary claim was 
combined with an intemperate 
attack on western businesses 
which have invested in joint 
ventures, _iugsesting that 

many were blatant speculators, 
“the” shadow dealers of the 


back into the system in order 
to cause hyper-inflation in the 
Soviet economy. This could 
have led to the overthrow of 
President Mikhail Gorbachev 
and a takeover of the govern- 
ment by “advocates of swift 
privatisation,” ready to sell the 
country’s assets to the highest 
bidders. 


At the same time Mr Pavlov, 
who was inted by Mr Gor- 
bachev as his new premier 
only last month, spelt out 2 
new conservative economic 
reform strategy, involving 
forced modernisation of heavy 
industry, strictly limited priva-. 
tisation and substantial -com- 
pensation to be paid in 
advance for future price rises. 

His full-page interview tc 
‘Trad, = trade union newspa- 
Lovie 


with astonish- 
derision in the west- 
a "asiaees community in 
Moscow, where it was seen as 
a desperate effort to defend last 
month's unsuccessful and 
unpopular money reform. 
et it jnitrore sergated 
claims by the KGB, the Soviet 
secret service, that western 
plots are under way to destabil- 
ise the Soviet economy - in 
conjunction with Soviet busi- 
nessmen and radical democrats 
dedicated to economic reform. 
Mr Paviov, who as finance 





Soviet premier Vuleutia Pavioe conmicraiive sgieibedh ts bic 


minister last year was respon- 
sible for printing Rbs24bn in 
cash - more than double the 
Rbsi0bn planned — in order to 
help finance a Rhs90bn budget 
deficit, said the entire money 
reform was aimed at protecting 
Soviet citizens, not confiscat- 
ing their savings. 

The reform amounted to the 
instant abolition of Rbs50 and 
Rbs100 banknotes, and their 
forcible exchange for new 
money, subject to proof of legal 
earnings. The big banknotes 
are the main form of domestic 
savings for millions of ordinary 
families and pensioners. 


“I had 7 duty before the” 


country, and the population, to 
prevent a financial catastro- 
phe,” Mr Paviov said. 

“It is well known that for 
some time a huge inflow of 
money into our country was 
being prepared,” he said. “Sev- 
a measures were planned, 

including bi up Rbss0 and 
Rbs100 banknotes. Banking 
institutions in our country, 
and a number of private banks 
in Austria, Switzerland and 
Canada, joined in the opera- 
tion. [ will not name the banks, 
although | I know 
addresses.” 





US economic forecast helps to 
stabilise $ on world markets 


By Rachel Johnson in London and Michael Prowse in Washington 


THE WHITE HOUSE yesterday 
sought to prop up the dollar 
with upbeat statements about 


to December, compared the US economy after i4 cen- 
a profit of A$63.8m. Page 19 tral banks had again been 
UNISYS, com to intervene on for- 
hp ah A pment eign exchanges to support the 
of dividends on its preferred | “Mir Michael Boskin, the 
SOC i utcorpotation of | White House chief economic 
Japan sequired $5 $igom worth | nomic iReport « f the President 
a! ie iden 
oevalye 19 last that the economy should 
lane. Fage rebound out of recession by the 
& Alexander, middle of this year. 
world’s second largest insur- The report is optimistic 
. aftertax | about short and long run eco- 
profits of $20m in the final nomic prospects. He forecasts a 
three months of 1990, com- shallow recession by post war 
with $18.7m in the same { standards with growth resum- 
period a year ago. Page 18 ing SS eee me oe 
men a per cent. 
See aint rotation, eis only fractionally above current 
take more measures to cut A sharp im 7 
provement in US 
coe te ae a labour productivity, towards 
9,000 more than pre eee ee ernie a resueap. 
announced. Page 19 tion of robust growth from 1992 
GOLDMAN Sachs & Co and onwards. Growth is also sup- 
the Industrial Bank of Japan ported by better fiscal disci- 
announced the launch of a new line) and a ‘steady (aN. ne 
‘bond index for the Japanese- budget deficit 
government market. Page 20 Mr Boskin ‘also said the Fed- 
NASD draws hope from an 





te 
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unhappy beginning to the year 


Joseph Hardiman, 
president of the 
National Association af 
Securities Dealers, Is 
quietly confident that 
the association’s Lon 
don trading taclilty, 
Nasdaq International, 
* will be allowed to 
open for a pilot period 
Page 21 
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eral Reserve, the US central 
bank, might need to revise ifs 
monetary targets for 1991. The 
report warns the Fed that a fall 
in interest rates during a reces- 
Sion may reflect a declining 
demand for credit rather than 
an easing of monetary policy. 

The monetary aggregates 
hardly grew in the last quarter 
of 1993 and Mr Alan Green- 
span, the Fed chairman, has 
been criticised for not acting 
aggressively to combat the 
recession. 

The Administration's 
broadly positive forecast gave 
an anchor to the dollar but 
arrested this week's rally on 
Wall Street - which has been 

partly triggered by the opera 
tion that the Federal Reserve 
would cut interest rates. At 
midsession, the Dow Jones 
Industrial Average was down 
9.90 at 2,892.33, in sharp con- 
trast to the 7t-point surge on 
Monday. 

Central banks started buying 
the dollar in concerted rounds 
of intervention last week. 

Yesterday's round of inter- 
vention was publicly led by the 
Bundesbank, helping ta correct 


the impression given the day 
before that the Germans were 
opposed to supporting the US 


currency. 

The Bundesbank did not 
intervene yesterday morning 
as the dollar was set at a new 
all-time low of DM1.4535 in 
Frankfurt. But it then sur- 
prised dealers by spearheading 
the round of dollar interven- 
tion, which began at the start 
of European trading immedi- 
ately after the fixing. This gave 
foreign exchanges a clear sig- 
nal that the Bundesbank was 
continuing to play an active 
role in market management. 
The dollar closed in London at 
DM1.4530 after DM1.4450 on 
Monday. 

The Bank of England also 
bought dollars for D-Marks, 
helping sterling to close firmer 
at DM2.8950, after a previous 
DM2.8875. 

The FT-SE 100 share index 
reversed a sharp gain on Mon- 
day to close down 14.5 at 
2,264.5. Rates on the London 
interbank market rose slightly. 
Three-month money was 
traded at 13%-'2. 

US details, Page 4 


MARKETS 

STERLING DOLLAR STOCK INDICES 
New York lunchtime: New York lunchtime: FT-SE 100: 

$1.993 (1.9968) DM1.4527 2,264.5 {- 14.5) 
London: FFr4.9515 FT Ordinary: 

$1982 (1.8975) SFr1.2452 1,781.1 (— 12.6) 
DM2.895 (2.8875) vues aetr ) 
S240 (4678) London: 1,085.48 {—0.4%) 
Y255.5 (255.00) DM1.453 {1.445) New York lunchtime: 


ii 94.3 FFr4.9525 (4.9275) 3 
£ index (94.2) SFri: (1.235) DJ Ind. A. 
GOLD vines (127.7) 2,900.0 {— 2.23) 
New York: Comex Apr $s 594. (58.3) S&P Comp 
$370.3 (869.0) mies 4 388.57 {—0.01) 
Londion: Tokyo close: 127.7 Tokyo: Nikkel 
$368.25 (367.75) US lunchtime rates = 5,995.51 (+638.93) 
N SEA OIL (Argus) Fed Funds 644% “i S 
Brem Apr 3-mo Treasury Bills: LONDON MONEY 
$19.425 (19.5) yield: 5.99% 3-month Interbank: 
Soe Long Bond: closing 13:%% (1332) 
Chief price changes EF Litte long glit future: 


yesterday Page 15 








yield: 7.94% 


Mar 9233 (92,2) 





Questioned on the scale of 
the operation, given that 
Rhbs40bn of the Rbsi8bn cash in 
cireulation in the big bank- 


us is still going on... You can- 
not disclose to your enemy 
everything you know about 


_ He said the Soviet authori- 


The plan was to cause “arti- 
ficially created hyper-infla- 
tion.” Its aim was “to over- 
throw undesirable political 
figures: President Gorbachev 
was getting in somebody's way 
now.” He even suggested that 
the plot might have something 
to do with the war in the Gulf. 

The tone of the Pavlov inter- 
view, which was submitted for 
his comments and corrections 
before pu! was politi- 
cally conservative as well as 
xenophobic. 

He said that “ultra-radicals” 


. of the-rouble, helping_ them. 


establish their own indepen- 
dent currencies. 

Then, “advocates of swift 
privatisation might have come 
to power. They would have car- 

it out in conditions of ris- 
ing inflation, in such a way 
a, our country would be sold 
off very cheaply. 

“I will say it even more 
sharply: the less of economic 

independence threatened us, a 
kind of annexation, creeping 
and bloodiess.” 

Radical route ruled out, Page 
6; Warsaw Pact to be dis- 
solved, Page 14 































































than Viadimir’s Russia. 







Perestroika bas meant so 






Ami they do the same jobs. 





















communicate isn’t 


;: i bard t imagine a business eavironmaer more 


But business is business wherever you are. And 
many changes - even the 
jamohucon ofthe latest compuacsiae!ofice ectboogy. 
Star Micronics now: to Russia. They 
sia ems ancien uedlneyahcns dn we 


Because, although Vladimir's environment is j 
different, his essential business need to 


BA and Sabena 
revive efforts to 


form partnership. 


By Paul Betts in London and David Gardner in Brussels 


BRITISH AIRWAYS and 
Sabena have revived their 
attempt to form a partnership 
to create a new European air- 
line hub in Brussels as the 
world airline industry crisis 


_ Carriers yesterday reported 
increasing losses and job cuts, 
an intensification of the trans- 
atlantic fares war, and more 
airlines postponed deliveries of 
new aircraft on order. 

Mr Pierre Godfroid, Sabena‘s 
new chairman, confirmed the 
airline was negotiating with 
BA “a very concrete proposal” 
for a strategic link-up. He said 
the talks “would already have 
been positive had it not been 
for the Gulf war”. It was not 
clear, however, what form the 


lines would overcome the 
objections which defeated their 
first attempt at a link-np. 

The Bel; igian government 
announce: BFr32ba 
($1.038bn) restructuring of 
Sabena, the Belgian flag car- 
rier, which anncanced yester- 
day 2,200 job cuts and loses of 
BFr6é.6bn ($.214bn) for last 


year. 
In other developments yes- 


terday: 
@ BA reported ly lower 
third quarter profits and 
warned of a “substantial oper- 
ating loss” ithe the fourth quar- 
ter ending March 
@ Mr Bernard Atta, the Air 
France chairman and aorene 
of the Association of 
uropean iairiines described 
the situation as “the worst cri- 
sis in air transport in 40 


He said the AEA, which 
groups together 22 European 
airlines, was preparing a dis- 
cussion document to serve as a 
basis for support from the 
European Commission for 


Believe it or not Viadimir makes 
the same business decisions as you. 
So he wants a printer which gives quality reankts, ig 


easy to use, - and can be relied upon. And like everyone 
else, he needs to watch the Roubles. 


So you will find 


Pamters designed for 
people, not machines. 







them all over the world, 


European airlines during the 
current slump. 
@ Fokker the Dutch aerospace 
group, announced 1,000 job 
cuts while Iberia, the "Spanish 
carrier, said it 
porarily lay-off about 10 per 
cent of its 28,000 workforce. 
The original] deal between 
Sabena and BA, first 


growing 
gu the part of BA to invest in a 


Both Satena and BA indi- 
cated yesterday that no firm 
agreement was likely to be 
reached soon. BA is currently 
deep in its own restructuring 
programme involving 6,600 job 
reductions and other swee 
cost cutting measures. 

aia said yesterday that it 

delivery of five 
Boeing 767 aircraft due to join 


its fleet this year as part of its 


overall clamp-lown on costs, 
Qantas, the Australian interna- 
tional flag carrier, also said 
yesterday that it was 

te postpone delivery of new 
aircraft this year. 


"S. | the carves a 
epee ich was causing 
cart at speaptiig 00 ear 

was at sur- 

vive the recession. 
“Too many people in this 
country view competition as 
no further than the 
ee of Dover.” he Letancaay 


rate in an inte 
tional tatestry. A flock of Brit. 
im sparrows will not stand 
much chence against _ 
onslaught of American 
Continued on Page 14 
Background, Page 8 
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Allies launch 


land, sea and 
air barrage 


By Victor Mallet in Riyadh 


THE ALLIES yesterday staged 
the largest combined operation 
of the war, bo. 


mbarding Iraqi : 
forces from land, sea and air. 
The complex action involved § 


US Marines aircraft, Saudi 
multiple rocket launchers 
Marines artillery and the big 
guns of the USS Missouri, a 
mnilitary said. 


spokesman 
Traqi tanks, artillery pieces 





and troops were attacked in : 


what military spokesmen 

as a successful test 
of co-ordination. No further 
details were jately avail- 


able. 

As preparations continued 
for a ble full-scale land 
war to liberate Kuwait, US offi- 
ejals reported an aerial attack 
on a convoy of between 25 and 
50 vehicles in southern Kuwait 
on Monday night. 

Allied aircraft continued 
their hunt for Scud missile 
launchers after the firing of 
three Scuds on Monday nighi, 
two at Israel and one at Saudi 
Arabia, and pilots reported the 
possible destruction of three 
mobile launchers in western 
Iraq. in the east, a US pilot saw 
a Scud epiede on its dguncher, 
apparently because of a 
function rather than an allied 


air raid. 

A US F-15 shot down an Iraqi 
helicopter in northern iraq, 
while British Tornados 
Jaguars attacked pontoon 

5. med aii shel- 
ters and Iraqi multipte-rocket 
Jaunchers. 

Allied military commanders 
said at one reason for hitting 

ver bridges in Baghdad was 
because they carried communi- 
cations cables, They also con- 
firmed that they were attack- 
ing Iraqi radio and television 
broadcasting facilities. 





THE GULF WAR 
ge ze e 


“If it's part of the national 
and control system, 
if for example a known 
antenna system is broadcast- 
ing from the leadership to the 
military commanders or the 
at large, yes then it's 
a target,” said one US officer. 
“There are some radio stations 
that only broadcast music and 
we don't touch them.” 

Saudi Arabia announced 
that one of its soldiers had 
been killed by a booby trap in 
the border town of Khafii, 
which was briefly occupied by 
fraqi troops. Three Saudis and 
three Kuwaitis were injured. 

As Iraqi deserters trickled 
across the front lines, the US 
supported Saudi claims that 
there were Iragi death squads 
killing deserters and soldiers 
who listened to foreign radio 
broadcasts. 

A senior western diplomat 
said several groups of people 
bad been arrested in Saudi 
Arabia to pre-empt possible 
terrorist attacks, in addition to 
the six held on suspicion of 
involvement in a recent shoot- 
ing incident in Jeddah, 
Attempted terrorism was being 
directed from abroad, he said. 


Coalition Arabs to 
discuss post-war era 


By Max Rodenbeck in Cairo 


countries supporting the anti- 
Traq coalition will meet in 
Cairo on Friday to 
Post-war security in the Gulf. 
Nine countries are expected 
to be represented at the 
two-day conference, including 
members of the Guif Coopers. 
tion Council and ytia 
and Morocco, which have all 
contributed troops to the coali- 
tion. Kuwait's government-in- 


_ Topics likely to be discussed 
include the creation of a per- 
TMmanent Arab defence force in 
the Gulf built around existing 
forces. Arab leaders have 

the need for self-reli- 
ance in the future, with a lim- 
ited western role. 


{rhe maieiaters! wil also: aie. 
ding aid from rich 


Guif states to friendly Arab 
countries, and how best to 


structure a $15bn (£7.6bn) 
development fund whose estab- 
lishment was recommended at 
a Gulf Co-operation Council 
summit in December. 
expocted to emphasioe the nest 
emp! n 
for swift and Fintform imple- 
mentation of UN resolutions 
concerning occupied land. 
Other issues on the agenda 
will cover regional arms con- 
trol — including the elimina- 
tion of weapons of mass 
destruction - and relations 
with non-Arab powers. 
a ag Pakistan, Iran and Tur- 


Two Jordanian men 
executed for spying 


sORDAN annonces. yesterday it had szecaed te men tr 
spyin; r Asracl, first such executions for 30 years, 
Mark Nicholson Amman. 


The two men, a low-ranking air force officer and his friend, a 
truck driver, were found guilty of high treason and hanged on 
February 3, the Jordanian Tews agency, Petra, said. 

Jordanian officials said the young airman had been recruited to 
Mossad, the Israeli secret service, by a young Israeli woman 
posing as an American. 


Russians on Iraqi airwaves 


Allied electronic eavesdropping services in Saudi Arabia have 
intercepted a number of conversations in Russian on Iraqi mili- 
tary radio frequencies, according to Libération, the French news- 
Paper, writes George Graham from Paris. 
‘The conversations have been recorded down to battalion level, 
suggesting a considerable number of Russian military advisers 
could be with the Iraqi armed forces, Libération says. 


German equipment for Turkey 


Germany said yesterday the US had agreed to divert a hea 
cargo aiferaR ffm iss war supply-line to fly German alr defence 


equipment to Turkey, Renter 

Bat kesman said the itary was aot sre when i 
to airlift German 

missile launchers. Plans by Bonn ta loy antiaircraft missiles 

and airmen have been stalled since Friday, after the Soviet Union 

stopped a chartered cargo plane from flying the launchers. 


THE TIMING of a land attack 
will depend upon the gradual 
attrition of the Iraqi war 
machine. Allied commanders 
must decide when the Iraqi 
forces have been so damaged 
that victory, with as few coall- 
tion casualties as possible, is 
assured, writes Paul Abra- 
hams. 


At sea and in the air, at 
least, the coalition appears to 
have already won the battle. 
Yesterday, Commodore Chris 
Craig, commander of British 
naval forces in the Gulf, 
claimed that the allies had 
achieved “almost total domina- 
tion of the Gulf waters.” In the 
air, the coalition declared air 
supremacy on January 30. 

However, before the allies 
attack on the ground, they need 
to reduce yet further the 
potency of the Iraqi army. With 
more than a million men, it is 
the world’s fourth largest — and 
larger than the US army. 

esterday, American mili- 
tary sources said the Iraqi 
army had now stopped operat- 
ing as a national army and was 
only capable of working in 


pockets. 

They suggested a a ground 
attack would not take place 
until the Iragi army's ting 
capability has been reduced by 
50 per cent. 

In strict material terms, the 
coalition remains some dis- 
tance from that figure. The 
Americans claim the allies 
have so far destroyed: 

@ More than 750 of Iraq's 4,000 
tanks (18 per cent). 

e More than 650 of Iraq's 3,200 
artillery pieces (20 per cent). 

@ More than 600 of Iraq's 4,000 
armoured personnel carriers. 
(15 per cent). 


Iraq defiant 
as ground 
war looms 


By Mark Nicholson 
in Amman 


IRAQ yesterday defied 
continuing peace efforts and 
appeared instead to be prepar- 
ing its population for the mext 
stage of war, launching a 
flurry of warmongering warn- 
ings to the allies over the con- 
sequences of a land battle. 
Baghdad continued to call 
on Arabs to help fight the 
coalition. Mr Taha Ramadan, 
deputy premier, appealed to 
Arabs to beyond demon- 
strations of support for Bagh- 
dad by physically attacking 


targets. 

Mr Sadi Mahdi Salih, dep 
speaker of Iraq's national 
assembly, set the defiant tone 

in an address on Iraqi radia. 
Be said the country had “dis- 
appointed” the coalition forces 
with its “steadfast resistance" 
to attacks. 

“With their great resolve, 
the heroic Iraqi people have 


neither its morale nor its 
“lethal developed weapons” 
by bombing. 

Another Iragi radio com- 
mentary said coalition bombs 
“have not harmed and will not 
harm our heroic armed 
forces”. It warned that allied 
troops can expect “nothing but 
dark days and darker nights.” 

Iraqi newspapers took the 
same remy with Al-Qadisi- 
yah, the military newspaper, 
saying “the world will see how 
ne war machine of Bush and 

his mercenaries ears an inte 
bian sands.” 

Another newspaper, Al- 
Thwara, said that the coali- 
tion's hopes for a “lightning 
and inexpensive war were 

ed" by Iraq's resistance, 
Jeaving the coaliton’s com- 
manders “hesitant and appre- 
hensive” about confronting 
Yraqi forces on land. 

Mr Ramadav’s call came as 
up to 6,000 in the south Jordan 
town of Karak marched 


The town was the scene in 
1188 of Saladin’s great victory 
over the Crusaders. “Ji is the 
same fight against the unbe- 
Hievers today,” said one young 

demonstrator. 


At the end of last week. 
allied military sources admit- 
ted there was some way to go 
before the fighting ability of 
the Iraqi army had been suffi- 
ciently ‘degraded’. They said 
the pace of the bombardment 
would accelerate. 

However, the process of 
changing the military balance 
in favour of the coalition is not 
limited to simple accounting of 
the number of Iraqi tanks and 
armoured vehicles damaged. 
There are other imponderable 
factors that will affect the 
Iraqis’ fighting ability. 

A key element in the alltes’ 
strategy has been to reduce the 
effectiveness of the President 
Saddam Hussein’s forces by 
launching air strikes against 
the Iragi army's logistical 
chain. The coalition claims to 
have cut 50 per cent of the 
feeder routes into Kuwait, 
making resupply of lraqi forces 
hazardous and haphazard. 

In particular, the allies have 
targetted the Lraqis' fuel sup- 
plies. The combination of the 
destruction of about half of 
Iraq's refining capacity 
together with raids on Iraqi 
logistical network has left 
much of the army short of fuel. 
Recent Iraqi deserters have 
painted a picture of an army 
which has been crippled by 


fuel shortages - the only 
vehicles capable of moving are 
tanks, they sa: 


In addition, The ability of the 
Iraqis to defend will also 
depend upon the extent of the 
degradation of their communi- 
cations, and command and 
control systems. If these have 
been severely damaged, the 
ability of the Lraqi army to co- 
ordinate their defence may be 






























3,250 tanks 


2,550 artillery pieces 


" 55 divisions comprising 1 million men 


3,400 armoured personnel carriers 






AIRFORCE: 


240 front line aircraft in fraq 
121 front line aircraft in Iran 









NAVY: 


Negligible forces remain 























severely affected. 
Finally, allied sources have 
suggested that the Iraqis’ 
equipment may also have been 
adversely affected by the 
immobility required to protect 
it from coalition bombing. 
Away from maintenance 
facilities and not having 
started their engines for fear 
that thelr heat signature could 
be detected by allied aircraft, 
the Iraqis could discover their 
tanks and armoured personnel 
carriers require considerable 


ALIVE: ‘An Iereall sucvived a Send attack early yesterday, his head protruding from rabble after his home was damélished by. the 
Iragi missile. His gas mask was stil} around his neck. He suffered only minor injuries. 


threat. 

Mr Dodds points out that 
their Soviet-made tanks are 
crude but efficient. They are, . 
he explains, designed to be 
operated by troops who are 


British’ costs” 


By PeterNorman, ~ . 
Economics ‘Correspondent 


Missile attacks test Israeli patience 


By Hugh Carnegy in Jerusalem 


ISRAEL yesterday signalled 

mounting impatience over 

Iraq's ability to strike with 

Scud missiles as Mr Moshe 

Arens, the defence minister, 

returned from talks in Wash- 
jn. 

“If today we exercise 
restraint, it does not necessar- 
ily mean that we shall do so 
tomorrow,” said Mr Yitzhak 
Shamir, the prime minister, 
referring to Israel's decision so 
far not to launch a military 
counter-strike against Lraq. 

He was speaking after the 
32nd and 33rd Scuds fired at 
Israel from western Iraq since 


UN chief plays down 


the outbreak of the Gulf war 
rocketed into urban areas of 
the country on Monday night 
and yesterday morning. 

Only seven people were 
injured, but almost 200 apart- 
ments were damaged, bringing 
to 7,500 the number of homes 
damaged in the series of 
strikes. Four people have been 
killed and more than 3800 
wounded in the attacks. 

Mr Arens stressed the need 
to wipe out the missile threat 
during a series of meetings 
with President George Bush, 
Mr Richard Cheney, defence 
secretary, Mr James Baker, 


By Alan Friedman in New York 


THE United Nations sought 
y to play down 

leaking of a transcript of 
meeting between Mr Mr Saddam 
Hussein and Mr Javier Pérez 
art Cuéllar, the secretary gen- 
el 

Iraq leaked the document — 
in which Mr Pérez de Cuéllar 
allegedly praises Mr Saddam's 
role in elevating the Palestin- 
ian issue ~ three days after 
failing to persuade the secre- 


tary general to publish details 
of the January 13 conversation. 

The transcript also contains 
Mr Pérez de Cuéllar’s supposed 
agreement with Mr Saddam 
that the US had been 
heavy-handed in pushing 
through UN resolutions con- 
demning Baghdad and authori- 
sing the use of force. 

Senior diplomats inside the 
US-led coalition dismissed the 
Iraqi transcript as part of 


secretary of state, and other 
officials in Washington. He 
also conveyed the Israeli gov- 
ernment’s view that its forces 
could contribute to the task, 
given promer | co-0 co-ordination 
with allied air forces. 

Israel has not participated in 
operations to eliminate Scud 

Puncoes, to avoid destabilis- 
ing the anti-traq alliance. But 
it is afraid Iraq might still have 
the capacity to launch a chemi- 
cal attack, possibly when allied 
troops move to a ground offen- 
sive against Iraqi forces in 
Kuwait. 

“It is important that they 


{the US} understand that it is 
not simple to restrain our- 
selves in these 


Mr Arens said after his talks in 
Washi 

One side-effect of his visit 
was the cancellation yesterday 
of a scheduled trip to Washing- 
ton later this week by Mr 
David Levy, the foreign minis- 
ter, who was due to see Mr 
Baker. Mr Levy, who has been 
talking recently of the need to 
discuss possible . post-war 
tegional peace moves, was evi- 
dently upset at being excluded 
from Pighsavel contacts 
arranged for Mr Arens. 


leak of transcript 


Bape paganda war and 

said they "thought its likely 
Bapact would be minor. 

spokeswoman for Mr Pérez 


of the transcript was a “breach 
of diplomatic procedure” but 
it was not eopecially dam- 
aging. 'The UN official said the 
siou that we have" although 
sion we have" 
there were “no problems with 
the substance, which we can- 


not comment upon.” 

A senior western diplomat 
said it was clear the Iraqi 
tie and’ unscrupulous atsempt 

and lous at 
to embarrass Mr Pérez de Cuél- 
lar,” He added, that “this is not 
a big deal, coming from the 
government that was so pone 
ular about diplomatic niceties 
that it would not even 
the letter from President 
Bush.” : 


Soviet Union’s peace initiative makes little headway 


£275m from Cane and 
£660m from the government-in- 
exile of Kuwait. Saudi Arabia 


has provided fuel and equip: . 


ment worth between £120m 
and £160m for the British 
forces under a host-country | 


pat arrangement. 
t is expected that Saudi can- 
tributions will total - about 
£200m by the end of March. ° 

Pit Britian govecument bes 
of Sanaial satport fer ie e 
effort with a number of coun- 
tries. It is believed Hong 
may soon announce a &: 
contribution. ° 

Last week Mr Mellor told a 
parliamentary committee that 
Britain was 


Seeking more sup- 
port a ‘the Saudi govern- 
a and expected to obtain a 

“legitimate share” of $9bn 
promised by Japan late last 
month for the allied war effort. 
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RENEWED Soviet efforts to 
persuade President Saddam Hussein 
of Iraq to implement UN resolutions 
by withdrawing from Kuwait 
appeared to make little headway yes- 


terday. 

There was equally little sign of 
progress in Belgrade, where foreign 
ministers from 15 non-aligned coun- 
tries failed to adopt a plan for the 
resolution of the Gulf crisis. Fresh 
divisions emerged between 
on future steps to end the co! 

Mr Yevgeny Primakov, the per- 
sonal envoy of Soviet President Mik- 

hail Gorbachev, is in Baghdad await- 

ing talks smith My Saddam. 

al mce 

From his hotel 3 yesterday, Mr Prima- 

kov said: “I have nothing to tell. I 
saw nobody.” 


| By “BiiCuro 20 
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By Our Middle East Staff and Laura Silber in Belgrade 


In Moscow, Mr Roland Dumas, the 
French foreign minister, was prepar- 
ing for talks v with President Gorba- 
chev, during which the Soviet leader 
was expected to voice again pis con- 
cern about civilian casualties and 
extensive damage to Lraq's infra- 
structure caused by allied bombing. 

Mr Vitaly [gnatenko, Mr Gorba- 
chev's spokesman, stressed there 
had been no change in the Soviet 
Union's commitment to the multi-na- 
tional effort. “The Soviet Union still 
supports the US, but President Gorb- 
achev is free to state his own convic- 
tions,” he said. 

Mr Ignatenko added there was no 
secret agenda for Mr Primakov's 
talks in Baghdad. He was there toe 
demand Iraq's immediate with- 
drawal from Kuwait. “We have not 


brought to Baghdad any secret pro- 

cols, any secret agreements,” he 
said. “Our influence on Baghdad is 
very small” 

Moscow had been Iraq's main 
weapons supplier until the invasion 
of Kuwait, and Soviet eritics of Pres- 
ident Gorbachev have complained he 
moved too quickly to align the 
Soviet Union with Washington. 
Hardline opponents accused the 
president of slavishly following the 
lead of US President George Bush. 

A joint statement may be adopted 
by the non-aligned foreign ministers 
at the close of their two-day session, 
which has avoided direct mention of 
Iraqi withdrawal LE Kuwait. 
According to Tanjug, the Yugoslav 
news agency, the ministers said they 
supported “all relevant resolutions 





from the United Nations Security 
Council”. 


Mr Budimir Loncar, Yugoslavia's 
foreign minister, presented a four- 
point plan, which Upholds the Secu- 
rity Council's resolution 660. Mr 
Loncar offered a compromise, how- 
ever, by calling for Iraqi withdrawal 
from Kuwait and the restoration of 
- dee te eumect followed 

opening peace process 

in the region as a whole, ai attend 
ing to the resolution of the Middle 
East crisis, particularly of the Pales- 

etiler avg 2 

ler speculation that Mr Ali 
Akbar Velayati, Iran’s foreign minis- 
ter, would push for support of his 
country’s peace plan, which calls for 

an Iraqi withdrawal from Kuwait to 
colncide with a pullout of western 


BOT SE aie tre eer wre am no 
be PRE me 


forces from the region, were 
stantiated. mor eth: 
But Mr Velayati said: “Iran has 
maintained steady contacts with offi- 
Cials from Iraq, Kuwait and other 
Pear ag in the region in order to 


stop the tragedy. 

“But it has been i ible to pro- 
Pose any plan as each attempt has 
aoa rejected by one side or the 

rr,” 

The meeting was attended by for- 
eign ministers from Yugoslavia, | if 


Zimbabwe, Cyprus, Nigeria, Algeria 
Sri Lanka, Venezuela, Egypt, Argen- 
tina, a special envoy from the United 
Nations and observers from Pales- 
tine's delegation to the UN, the Arab 
League, a the 45member Islamic 
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Cost of war 
forces France 
to cut budget 


By lan Davidson in Paris 
MR Michel Rocard, the French 
demanded 


export credit guarantee 
inflated costs 


agency, 
servicing the national debt, 
through steeper interest 


the FFri2bn cutback 


Kuwaitis prepare for the ultimate oil disaster 


Iraq has mined hundreds of wells. David Thomas and Jimmy Burns report on countermeasures being readied 


RESIDENT Saddam 
damage Knwait's 0 


resources are available. 
Most of Kuwait’s 1,300 oil 
wells have been rigged with 
explosives, according to oil 


: 
i 
E 
Es 
y 
Ba 


e 
, 
g 
g 


d on the 
individ fields 
and on the fire-fighting 
Tesqurces mo! 


Kuwait until October 
Kuwait Of} Company, saw 
explosives attached to well 


to well-head facilities in the 


are heavily fortified with 
Traqgi troops, tanks, anti-air- 


guns missiles. 
KPC, which is operating 
it has 


the precaution o! 


ing well by 
and then pumping cement 
igh pressure into the 


The KPC document says: 
“Once the necessary dril- 
ling and cement pumping 





The best way to blow up the fields would 
be to set charges as deep in the wells as 


possible and then ignite them at a distance 





Sie nebie Cone 
oil ig] companies. 
A standard method of put- 
ting out an oj) fleld fire is to 
explode a medium-sized charge 
of dynamite close enough to 
the bumning well-head to blow 
from the 


cult 
Spaced at 
Semege by ‘bo 
or 
ground battles in the 
Si fetds themostves a 






















the the fame far enough 

try as “Christmas trees”, in the head to extingnish the fire. 
Magwa Burgan fields. An internal KPC document, 
Burgan, with 460 wells, is prepared in order to brief 
e largest and most produc- friendly gov the 
tive of Rowalt’s oll Halds.: Mr resources needed to put out an 


first surfaced last week, 



















Wage costs, which account 
for nearly half the national 
budget, will be exempted from 

drive, as will the 
cost of servicing the public 
debt (FFris0bn) and the 


budget (FFr238bn). 
As a result the spending 
identify savings of 5 per cent in 
other ordinary expenditure, 


Perilous defence 
of the good life 


Peter Bruce examines Spain’s 
divided reactions to its 
role in the conflict 
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Michael Prowse assesses the US Economic Report of the Presiden 
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AMERICAN NEWS 


Optimism blooms despite the downturn 


THE US is fighting a war 
abroad and a recession at 
home. Yet this year's Eco- 
nomic Report of the President 
is decidedly optimistic. The 
downturn is portrayed as a 
temporary interruption to 
growth — a catching of breath 
after the hectic 1980s and a pre- 
lude to renewed prosperity 
later in the 19905, 

Mr Michael Boskin, White 
House chief economist, is stick- 
ing by his forecast of a short 
and shallow recession. He 
expects growth to resume by 
the middle of the year and 
unemployment to hit a peak of 
only 6.6 per cent — mild by the 
standards of previous reces- 
sions. 

Gross national product is 
expected to increase by 0.9 per 
cent between the final quarters 
of 1990 and 1991, three times 
the rate of expansion in the 
previous 12 months. The 
improvement reflects an 
improvement in labour produc- 
tivity from minus 0.1 per cent 
to plus 1.6 per cent. Consumer 
price inflation falls from 62 per 
cent to 4.3 per cent. 

The report is banking on an 
early and successful resolution 
of the Guif war, It downplays 
worries about the “credit 
erunch” ~- the apparent 
unwillingness of banks to jend 
- arguing that the Federal 
Reserve's sharp loosening of 
monetary policy wil) bolster 
consumer and business spend- 
ing by the summer. Lower 
long-term bond yields are also 
cited as a bull factor likely ta 


spur increased investment. 
Meanwhile, the lagged effects 
of the steep decline in the dol- 
lar in the past 18 months 
improve the trade Leanne 
e report notes app! 

that industrial inventories are 
low, relative to sales, making a 
prolonged period of inventory 
liquidation unlikely. Big cuts 
in production are thus judged 
unnecessary. By the standards 
of previous recessions, infla- 
tion is also comparatively low, 
giving the Federal Reserve 
greater scope to cut interest 
rates and bolster demand. 

This rosy short-term outlook 
is not out of line with many 
private-sector forecasts. 
Indeed, expectations of a rapid 
recovery led by looser mone- 
tary policy are fuelling the 
Strong recent rally in the US 
stockmarket. 

Recent economic data, how- 
ever, have been uniformly dis- 
couraging. Consumer confi- 
dence pit to a new low in 
January. The latest employ- 
ment figures were among the 
bleakest since the 1981-82 
recession, with 230,000 jobs lost 
last month alone. The January 
purchasing managers’ index 
also fell 


Mr Boskin's medium-term 
forecasts are also rosy. Real 
GNP is expected to grow by 3.6 
per cent next year and by 3 per 
cent or more in each of the 
next four years. Inflation grad- 
ually declines to 3.3 per cent in 
1996 while the unemployment 
tate falls back to just over 5 
per cent. Short-term interest 


ECONOMIC OUTLOOK FOR 1991 
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fleal gross national product 


% change 4th quarter to 4th quarier 


Personal consumption spending 
Non-residential fixed investment 


Residential investment 


Federal) purchase of goods and services 
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Unemployment rate (per cent)"*"* 
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Jabour farce inctuding resident armad forcea Note based on seasonally 


Fourth quarter level 
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data Sources Councit of Economic Advisers. Department of 


Commerce. Department of Labour, Department of the Treasury, Othee of Management and Budgot 


rates stay at or below 6 per 
cent from 1992 - far lower 
than the average for the 1990s. 

A key assumption is that 
labour productivity growth — 
negative last year - rises to 
1.9 per cent in 1992 and 
remains at that level thereaf- 
ter. This is more demanding 
than it sounds: labour produc- 
tivity growth averaged 0.7 per 
cent a year between 1973 and 
1981, and 1 per cent between 
1981 and 1990. The report is 
assuming a restoration of pro- 
ductivity trends almost to the 
levels of the prosperous 1950s 
and 1960s. 

This reflects Mr Boskin's 
belief that the US now has 
credible, systematic and con- 


sistent fiscal and monetary pol- 
icies. The 1990 Budget Enforce- 
ment Act cut the prospective 
budget deficit by nearly $500bn 
over five years. It is alsc seen 
by the aoe EO ier 
imposing muc! er - 
pline on spending than the old 
Gramm-Rudman rules. 

The report concedes that the 
headline budget deficit will 
rise sharply to $318bn this year 
but argues this reflects special 
factors including the recession 
and the cost of savings and 
loan bailouts. Excluding S & 
Ls, the deficit is only slightly 
over $200bn; adjusted for the 
economic cycle, moreover, it is 
already beginning to fall. 

The Federal Reserve is 


expected to pursue supportive 
monetary policies, This could 
require a reassessment of this 
year's 2% per cent to 6% per 
cent target range for M2, which 
the president's advisers regard 
as tight. : 
Mr Boskin's report, while 
cogently written, can be critic- 
ised for underestimating the 
risks to the US economy. There 
is little about the credit crunch 
and financial fragility and 
scant recognition of the lack of 
competitiveness of many US 
industries. It may also be too 
optimistic on the federal spend- 
ing trends — a 5 per cent cut 
as a share of GNP over five 
years ~ that underlies the 
reduction in the deficit. 


Bank capital standards ‘may tighten loans’ 


By Peter Riddell, US Editor, in Washington 


US BANKS might have to 
restrain their lending further, 
unless the internationally 
agreed Basle framework of 
minimum capital standards for 
banks is urgently revised, the 
Bush administration warned 


New minimum capital stan- 
dards for banks in the main 
industrial nations are being 
phased in over two years, 
starting from last January 1, 
under an agreement between 
central bank governors to 
make requirements more con- 
sistent. 

The annual economic report 
of the president, published yes- 
terday, says these standards 
“will require some US banks 
either to shrink in size or to 
taise additional capital during 








UK company link | Indian economic growth dips as inflation rises c 


that period.” 

Presenting the report, Mr 
Michael Boskin, chairman of 
President George Bush's coun- 
cil of economic advisers, has 
Suggested that the coincidence 
of the first stage of implemen- 
tation with the onset af reces- 
sion may have resulted in a cut 
in lending to industrial and 
commercial companies, as 
banks adjusted their activities 
to conform to the new stan- 


The administration’s com- 
plaint is that the standards are 
focused oe juuch on creat 
Tisk — , Primarily 
quality of loans to industrial 
and commercial companies — 
tather on interest rate and for- 
eign exchange risk. Banks 
have sought to adjust to this 


gains passport 
points in HK 


By John Efllott in Hong Kong 


KEY EMPLOYEES of 700 Hong 
Kong companies with British 
connections are to be given 
special treatment in the next 
few months, when UK pass- 
ports are issued on a personal 
points system to 43,200 heads 
of household in an attempt to 
stem the colony's brain drain. 

‘The companies’ names were 
announced yesterday. They 
include local Chinese-con- 
trolled groups such as Hutchi- 
son Whampoa and Wharf Hold- 
ings, corporations with partial 
British associations such as 
the Hongkong and Shanghai 
Bank, and local offshoots of 
UK-based concerns such as 
solicitors’ firms, Barclays Bank 
and Inchcape. 

They were chosen because of 
their involvement with the UK 
teronen eit incorporation, 

ownership, management, 
trade and joint ventures. These 
criteria were chosen to give as 
wide a spread as possible, in a 
colony where a large propor- 
tion of companies have a 
mixed British and local Chi- 
nese base. 

The government hopes that 
publication of the 700 names 
will help to encourage people 
to apply for passports before a 
deadline of February 28. So far, 
fewer than 7,000 people have 
applied for passports, which is 


Tmuch less than had been 
expected; 750,000 application 
forms have been printed. 

The number is expected to 
escalate next Monday after this 
week's Chinese New Year holi- 
day. people have been 
delaying their submissions, 
hoping to gather more informa- 
tion and improve their 
chances. 


The total could, however, 
stil be far less than had been 
expected. Many companies say 
they are surprised by the num- 
ber of key employees who 
already hold foreign passports. 

Some peopie are also said to 
have been worried by attacks 
on the scheme mounted by 
Peking, which regains sover- 
elgnty over Hong Kong in 1997. 


@ Hong Kong’s domestically 
produced exports grew by 1 per 
cent last year, a marginal 
improvement on 1989 when 
there was virtually no growth. 


Re-exports of goods processed 
elsewhere, mainly in southern 
China, grew by 20 per cent 
compared with 19 per cent in 
1989. This indicates only a frac- 
tional economic recovery last 
year, with an increase for total 
exports of 12 per cent to 


HK$639.87bn  (£41.25bn). 
Imports grew by 14 per cent to 
HK$642.53bn. 


By Patti Waidmeir in Johannesburg 


PRESIDENT F-W. de Klerk, and Mr Nelson 
panies Sere os Ae 
for talks aimed at breaking a deadlock oR 


over the release of 


political prisoners in 
South Africa and the return of exiles. 
The two issues and the related matter of 
the ANC’s suspension of the armed strug- 
gle have prevented a start of negotiations 


concern with credit risk by 
restraining business loans, 
thus contributing to the widely 
Slecuseed credit crunch in the 


The report supports continu- 
ing initiatives by central bank 
governors to realign interna- 
tional capital standards more 
accurately to reflect different 
types of risk, notably interest 
rate risk. This is the risk faced 
by banks on the change in 
value of assets when interest 
rates change. 

Last week's Treasury report 
on bank reform went further in 
arguing that the issue is “too 
important to wait for a new 
international agreement. US 
bank tors should develop 
a reporting system here [inside 
the US] within one year, which 


would form the basis for a sys- 
tem to adjust capital for inter- 
est rate risk.” 

This follows recent proposals 
from the Office of Thrift Super- 
vision, which monitors the 
savings and loans institutions, 
for a rule on interest rate risk 
capital. 

The Treasury's concern over 
capital standards reflects a 
broader difference of i 
between the administration 
and the Federal Reserve. 

The Treasury’s bank reform 
proposals specifically rejected 
any raising of capital stan- 
dards. Instead it urged a 
strengthening of the role of 
capital through changes in reg- 
wiations to provide more incen- 
tive for banks, both to main- 
tain strong levels of capital 


and to attract new capital from 


Congress: “The prospective 
increasingly competitive envi- 
ronment suggests that the min- 
imum level of capital called for 
by the 1992 [Basle] require- 
ments may not be adequate, 
especially for institutions that 
want to take on additional 
activities. 

“If our financial institutions 
are to be among the strongest 
in the world, let alone if we are 
to avoid an extension of the 
taxpayers’ obligation to even 
more institutions, we must 
increase capital requirements.” 


_ INTERNATIONAL NEWS. 


By David Housego in New Delhi 


INDIA'S economic prospects 
have dipped, according to 
newly pul official statis- 
ics, whict j pebiee 

growth and accelerating infla- 


two-wi icle man- 
» has cat production 
by 30 per cen 


up. 
Shortages of diesel and 
I products, tax and 
import duty increases, curbs 
on government expenditure 
and political uncertain- 
ties — all have added to manu- 


Mr Yaswant Sinha, the min- 
ister of finance, says that 


sion of bu deficits 
ing 9 per Oe oF GDP a yee 
The new figures come at a 


One of 1.5m census takers questions a New Delhi slum 


s 


family yesterday. The population is believed to be about 860m. 


Call for 
drastic . 
changes in. 
education 


By Michael Prowse 
in Washington 


THE generally optimistic tone 
of the US president's annual 
economic ro 5 
a recoguition oi ea 
failings in the US education. 
ystem. 


s 
The report proposes three 
reforms to improve the perfor- 
mauce of schools and raise 
skill levels in industry: . 
e —— schools compete for 
pupils. The report says compe- 
tition would force schools to 
innovate and respond more 
flexibly to changing educa- 
tional needs. Greater choice 
can be promoted both by creat- 
ing more “magnet schools” 
that focns on particular sub- 
jects, such as technology. 


oting 

ability. State and local agen- 
cies should develop and pub- 
lish objective measures of 
school performance. These 
should include annual tests to 
determine student progress, 
data on drop-out rates and 
competency tests for high 
school graduates. : 


@ Relaxing certification 
requirements. The report 
argues that many talented 
individuals do not enter teach- 
ing because of onerous 
requirements. The report says 
the main requirement should 
be a bachelor’s degree plus a 
minimal level ef practical 


prob- 
t $5,172 per 
pupil in 1989 — more than 
almost any other country. 
Spending per pupil has risen 
28 per cent in real terms since 
1982. However, the report 
draws attention to a short 
sehool calendar; US schools 






payments while avoiding an 
industrial recession. 


The finance minister in 
December, when announcing 
Rsl2bn (£324m) of additional 
corporate and indirect taxes, 
said the government would 
hold the deficit this year to 8.3 
per cent of GDP. He said this 


every 
duced in 1990. : : 
The government hopes to 
raise the equivalent of nearly 
250m, to be spent on new 
mobile brigades, military 
of bhdges, pipelines und othet 
bri » pipelines and.ol 3 
potential guer targets. . 
Depertment calvaistas that, ff 
a . 
the attacks continue at the 
present Jevel over the next 
three or four months, GDP 
growth this year could be- cut 
by about half of 2 per'cent. The - 
present forecast. for’ 1991 ° 
me guereila. groups, which. 
e : . which. 
have some 6,000 to 10,000 com- 
batants, launched an offensive 
last Tuesday to protest against 
their exclusion from a national 
assembly now reforniing: the 
constitution. They have'.cut ~ 


Supplies 
and electricity in several parts © * 
of the country, and burned - 
buses, trucks and fishing. 
boats. sets 2 








‘biggest bank. r 


TWENTY men armed with. Rio, 
pistols .and machine- : 
robbed a-bank in northern 


0 












would be further cut to 6.5 per 
cent in -1991-92 as part of what 
he would be a transition 
to its of 34 per cent of 
GDP over a period of three 
years. The targets were 
announced as a prelude to 
insia's borrowing from the 









recall of 


Carnival covers Brazil’s 


bb 


Peking is stepping wp’ the’ " 
from Hong Kon: 
southern Chinese 
Guangdong, in an ‘attempt to 

the influence of liberals, Joli: ~ 




























Elliott reports from Hong .. 










South African talks resume on the release of prisoners and return of exiles 7 7 ‘The latest to be recalled is 31 
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De Klerk and Mandela try to end deadlock [> cntter= s+ :vsvess coresponden, in aanatok Chines eta ie tage 
THAILAND'S government has an estimated 200bn Baht _privatisatioy ning of next month after ten: 
FO ear ea ane olen, private faaeatus cumantin capil | Re gaarnceeny DBAS 
to continue military recruitment and was narrowing. Yesterday's Cape Town | ity industry, the first time such in’ ill be olfered a ug ae the country’s | lo i qn 
‘| : 4 pe if ry, sucl vestors will be offered a 49 electricity genera! i made tor at the 
training daring the suspension, and what meeting may help to clear the air. jon has been granted per cent stake in each of the 12 to mest erewing deomepeeny | Hoa News Agency in Hong 
pe of mans protest is permitted Meanwhile, the trial of Mrs Wianie | The decision, taken by the power station projects with the as a mean i on | Kong. 
‘or example, government officials Mandela, the ANC leader's wife, is to go | powerful National Energy Pol government holding a 49 per ciency. improve effi- | _ His former boss, ‘Teyear old 
expressed concern last week when Mr ahead today in Johannesburg after a key | icy Committee chaired by Mr cent stake and the 2 per cent Egat, backed by ite Xu Jiatun, few secretly to the 
di ae turn South — state — agreed ag testify in open Chatienal ee Lod emura held by the Crown has argued that iaivaie see ee members of his family 
nity ao its napa 2 begin was persuaded to testify after consulta- iret step towards & partial ri- salthotgh I seems likely that sutonens ae acon Dts by Cae Pinlatere ° 
raised at the meeting. For its part, Pre- vere, Naciier the peustctor ty contracts will be awarded ; halle; him to return heee 


on a new constitution. 


Generating Authority of Thai- 
land (Egat), the state-owned 
electricity monopoly. 

Against fierce opposition 
from the electricity workers, 
the move means that private 
sector investors will be invited 
to enter joint venture bids for 
contracts to build, own and 


on a build-own-operate basis it 
is also Hkely that the operators 
will be required te sell the 
power stations’ output to Egat, 
maintaining Egat’s distribution 
monopoly, 


The committee's decision 


assertions that the private 

tor could produce electricity 7 at 
lower costs. Last week the elec. 
tricity union threatened a 
nationwide if the govern. 
ment allowed the private sec. 


nies from Australia, Sweden 
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Israelis protest at 
Japan’s Mideast 
banking blacklist 


By Hugh Carnegy in Jerusalem 


ISRAELI companies and 
officials involved in trade with 
coranlainta’ chat depoaeee 
ints ¢ japanese 
banks had ceased doing busi- 
ness with Israel since the out- 
break of the Gulf war last 
month, severely disrupting 
growing bilateral trade. 

_They said the source of the 
dispute was the inclusion of 
Israel on a2 list of 11 Middle 
East countries which the Japa- 
nese Bankers’ Association had 
recommended should be 
avoided by its members during 
the war. The Israelis protested 
that the recommendation was 
unjustified, saying no other 
country had acted similarly. 

Mr Elchanan Harel, chair- 
man of the Israel-Japanese 
Chamber of Commerce, said 
the move by the banks, and the 
suspension of postal links, had 
brought trade worth almost 
$1.5bn (£760bn) last year to a 
virtual standstill as transac- 
tions, such as obtaining letters 
of credit and money orders, 
were balted. 

In a letter to Mr Masaya 
Miyoshi, president of Keidan- 
ren, seeking help in reversing 
the banks’ action, Mr Harel 
said it was “a most disappoint- 
ing situation which jeopardises 
the business and trade rela- 
tions between the two coun- 
tries”. 

‘The Japanese embassy in Tel 
Aviv said it had pressed the 
government in Tokyo to have 
the recommendation to the 
banks reversed following many 
complaints from Israeli compa- 
nies. It said both the postal ser- 
vice and banking services were 
returning to normal. 

But Israeli businessmen, and 


Tokyo tells 


end scare campaign 
against dairy imports 


By Robert Thomson in Tokyo 


JAPANESE farmers’ groups 

have been told by government 

ee lice arsed i 

cam} sul g foreign 

dairy products are unsafe and 

ing that import restric- 
eased. 


tries, 

advertisements have been 
examined by Japan's Fair 
Trade Cot (FTC). 


sition to the liberalisation of 
tn aD open 0 bnports 
wi open 

in some sectors and remains 
closed, or under very tight con- 
trol in other ares. oie a 

le’ per advertisement! 

placed by the Central Council 
of Dairy Farmers showed a 
Japanese farmer and a group 
of citizens, each of whom made 
comments in praise of the 
domestic industry or cast 
doubt on the quality and safety 
of foreign products,  - 

One advertisement quoted a 
42-year-old housewife as saying 
that “we can't put imported 
foods in our mouth because the 
production © processes are 
unclear”, and so “we must pro- 
tect the highly reliable Japa- 
nese dairy farm”. 

A 36-year-old woman was 
shown saying: “You know 
what med with the Cher- 
nobyl accident, so we feel 
doubtful about imported 
foods.” 


tringent safety checks and 
that roguction methods are 
very simi Japan's. 

The was told that 
high Japanese tariffs on 
imported cheese and the state 
controls on many other dairy 
products, have limited the 
choice available to consumers, 


the Foreign Ministry which 
joined in the protests, said they 
had not so far detected any 
change among the banks. 
Instead, companies and their 
Japanese trading partners have 
pegun seeking banking facili- 
ties from US and European 
banks eager to take business 
from Japanese competitors. 

“I will do my best to avoid 
Japanese banks from now on. I 
feel very strongly about it,” 
said Mr Emmanuel Ben Sour, 
an Israeli importer. 

Japan has become one of 
Israel's most important export 
markets despite, what Israel 
says, is the refusal of big Japa- 
nese companies to trade for 
fear of falling foul of an Arab 
boycott of businesses with 
links to Israel. Companies such 
as Toyota, Mazda, Nissan, NEC 
and Japan Airlines have no 
direct links with Israel. 

But the value of trade has 
doubled over the past five 
years with Israel achieving - 
on paper at least - the rare 
distinction of a trade surplus 
with Japan. Israeli exports 
totalled $870m last year, 
against direct imports of 
550m, Mr Harel said. Equally 
remarkable, Israeli banks are 
net lenders to Japan due to 
large deposits held with Japa- 
nese banks for local regulatory 
reasons. 

The trade picture is dis- 
torted, however, as some 75 per 
cent of Israeli are in 
the form of polished diamonds, 
while many Japanese imports 
come in via third countries. 
Non-diamond Israeli exports 
are mainly comprised of soft- 
ware products, pharmaceuti- 
cals, food and chemicals. 


farmers to 


who, the EC argued, could be 
prompted to shun all dairy 
products by such scare cams 
paigns. Japanese imports ol 
dairy products totalled about 
$246.8m. (£126.5m) in 1989, with 
New Zealand, Germany, Aus- 


ing exporters. 

The Japanese government 
has argued at multilateral 
mt under the General 
Agreement on Tariffs and 
‘Trade (Gatt) that tough reste, 
tions 


remain on dairy 
products in the interests of 
food security”. Tokyo has 





‘We cannot put 
imported food in 
our mouths as the 
production processes 
are unclear to us’ 





used the same argument in 
campaigning against rice 
iroports. : 

Japanese dairy farmers had 
hoped that the campaign late 
last year would inspire popular 
opposition to increased liberal- 
jsation, and the initial adver- 
tisements invited consumers to 
send messages supporting Jap- 
anese products to the Dairy 
Farmers’ Council, which 
planned’ to present gifts to 
10,000 supporters. 

‘The “National Milk Popular- 
isation” campaign, as it was 
called, has apparently been 
halted under from the 


advertisements do not prove 
that foreign products are infe- 
ior to domestic products, so 
they can't make that claim. 
Japanese consumers may be 
unfairly influenced by these 
claims,” an FTC official said 
yesterday. 


Ehoice avaliable to consumers, Yeerisyy 
Poland to privatise state 
airline and retail stores 


By Christopher Bobinski in Warsaw 


POLAND'S: cautious road to 
privatisation 7 yesterday 
received & He. LOT, the 
state-owned airline, and 


the country’s 
Eaain of retail stores would be 


wex appears — a more 
attractive proposition. Last 
year it rect a turnover of 
almost. $ibo. (g500m). Mr Mar. 
jan Zacharski, the director of 
Pewex, reports that sales by 
the chain rose by 40 per cent in 
pared to the same 


year. 
“ence Poland's only 
rea cUrTeReY fey 
hed last month 
soa otY. ‘One third of the 


sales last year consisted of con- 
sumer electro! 


ski said Pewex wants to allo- 
cate 49 per cent of its shares to 


of the Warsaw ee 
+ system, sho 
transpornder state control. 

‘The privatisation of LOT, 
i , appears tO gO 
the need to raise extra capital 
which is seen as crucial to 
modernise the airline and 
make it more competitive. 

‘The authori 
privatise in order to avoid pay 
restrictions on state sector 
companies which are already 
depressing incomes for LOT's 
qualified staff. 





need for 
trade round 


By Nancy Dunne 
in Washington 


MR Clayton Yeutter, the US 
agriculture secretary, has 
acknowledged that an exten- 
sion of the Uruguay Round is 
“desirable” providing that the 
EC commits itself to serious 
negotiations. 

On Monday, Mr Yeutter gave 
the most enthusiastic reception 
yet by a US official to proposed 
reforms in the Common Agri- 
culture Policy. They are, he 
said, “truly mind-boggling as 
compared to anything that's 
been contemplated there for 
the last 20 or 30 years.” 

The Bush Administration 
has not yet publicly asked Con- 

for an extension of its 
vital fast-track negotiating 
authority for the Gatt round, 
but seems intent upon using 
the March 1 deadline for that 
request, to gain as much as 
possible from the EC. 

A spokesman for the US 
Trade Representative yester- 
day said no proposal has yet 
been seen by the EC which 
would cause the Administra- 
tion to request the extension. 

However, Mr Yeutter's lau- 
datory could be an attempt to 
prepare for that request. He 
warned that without agree- 
ment, spending on export sub- 
sidies would increase and there 
would probably be additional 
protectionist barriers. 







WORLD TRADE NEWS 
US signals |Sweden to lower barriers on investment 


John Burton explains why curbs on foreign ownership are about to b 


WEDEN'S Social Demo- 

cratic government is 

expected soon, possibly 
tomorrow, to begin lifting the 
barriers that prevent foreign- 
ers from acquiring most of the 
country's key industrial con- 
cerns. 

The easing of foreign owner- 
ship restrictions follows the 
government's recent decision 
to submit an application for 
Swedish membership of the 
European Community. It also 
allays concerns that Swedish 
companies could face increas- 
ing difficulty in acquiring EC- 
based companies if Sweden 
were seen as protectionist. 

Mr Allan Larsson, the 
finance minister, expressed 
these worries when he 
announced the planned 
changes in last month’s budget 
statement. “In recent years, 
Swedish companies’ invest- 
ments abroad have increased 
sharply. There has not been 
any equivalent increase of for- 
eign companies’ investment in 
Sweden. Swedish regulations 
covering foreigners’ acquisi- 
tions of Swedish companies 
should be adjusted to the situa- 
tion that is being created 
through greater international- 
isation.” 

Swedish net direct invest- 
ment abroad amounted to 
SKrs0.5bn (£7.4bn) for the first 
eleven months of 1990, accord- 
ing to a preliminary estimate 
by the central bank, with com- 


IN AN AGE OF 


Swedish investment 
Kroner bifion at 1885 constant prices 


1870 rc 


panies from Sweden being the 
biggest cross-border buyers of 
EC-based concerns among all 
nations last year. By contrast, 
foreign net direct investment 
into Sweden amounted to a 
paltry SKri2.5bn over the same 


With Swedish companies 
shifting their investment to the 
EC in anticipation of a unified 
market from early 1993, the 
government is con that 
domestic ventures will be 

of new capital unless 
foreigners are allowed greater 


access. 

The figures for net foreign 
investment in Sweden, which 
fluctuated between SKr3.sbn 
and SKr95bn during the late 
19808, are already artificially 
inflated. Companies from Nor- 
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development from earlier forms. A process of intense 


nurturing, consideration and care. A process that 


encompasses the research and development 
undertaken by Tandy Computers. 


our hardy prize winners, the WP-2, 1100 FD 
and 1400 HD, and our understanding of our 
customers requirements, we have cultivated 
the latest edition to our portable range of 


By combining the success produced by 


computers - the 1500 HD. 
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the biggest fore! i 
Sweden, but the statistics have 
been boosted by Swedish- 
owned and managed concerns 
that are legally based for tax 
reasons in Switzerland or the 
Netherlands. 

The SKr3.9bn leveraged 
buy-out of Swedish Match’s 
consumer products division in 
1989, for example, was consid- 
ered a foreign investment 
because the consortium behind 
the deal is located in Switzer- 
Jand, although most of its own- 
ers are Swedish institutional 
fnvestors. Last month's 
$Krie2sbn acquisition of Alfa- 
Laval by Tetra Pak, owned by 
the Rausing family of Sweden, 
js also considered a foreign 
investment since Tetra Pak, 


which was founded in Lund, 
Sweden, has been based in 
Switzerland since 1882. 

The rmment has not yet 
rel details about 
in the foreign ownership rules, 
although proposals could be 
contained in industrial policy 
legislation which should be 
unveiled tomorrow. 

A likely first step would be 
to abolish rules that require 
the government to approve for- 
eign investment every time it 
exceeds 10, 20, 40, or 50 per 
cent of a company’s share capi- 
tal or votes. 

Although Sweden often 
allows foreign takeovers, crit- 
fes contend that the approval 
procedure discourages some 
foreign companies from invest- 
ing in Sweden. The govern- 
ment, however, is likely to 
retain the right to review and 
bar foreign takeovers that 
involve “national security”. 

In addition, the government 
may eliminate corporate 
bylaws that restrict foreign 
ownership to 40 per cent of 
equity and 20 per cent of vot- 
ing power. Most, but not all, of 
Sweden's biggest companies 
have such ownership restric- 
tions, as do the banks, which 
were completely protected 
against foreign investment 
until last year. . 

The has resulted in 
the creation of two categories 
of Swedish shares: “restricted”, 
which can only be bought by 








e eased 


Swedes, and “free”, which can 
be acquired by foreigners. 

‘The government does occa: 
sionally grant exemptions, for 
example when Renault last 
year acquired stakes above the 
permissible level In Volvo as 
part of an extensive cross-owD- 
ership ft. 

Some companies, such as 

lux, Ericsson and Atlas 
Copco, have dispensed. with the 
foreign ownership limits to 
give them more Hexibility ia 
i ital. Bui 


tem of differentiated shares, 
considered the toughest barrier 
to foreign takeovers. 

‘The differentiated share sys- 


- tem, in which A shares have 10 


to a 1,000 times the voting 
strength of common B shares, 
has allowed Sweden's powerful 
financial families, such as the 
Wallenbergs, and institutional 
investors to keep tight owner- 
ship control over companies, 
even with small equity stakes. 
Reform of the differentiated 
share system is not a welcome 
prospect for government and 
union officials or large share- 
holders, since it could mean 
foreign raiders acquiring some 
of the country’s most impor- 
tant companies. This could dis- 
rupt the close co-operation 
between the government, 
industry and the trade unions, 
and cause the break-up of sey- 
eral industrial constellations. 
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Germany raises 


status as big 
foreign borrower 


By David Marsh 


UNDERLINING its new-found 
status as a big foreign bor- 
rower, the German govern: 
ment raised DM7.Gbn (£2.6bn) 
abroad last autumn through 
issues of promissory notes 
launched to fund the rising 
cost of German unity, accord 
ing to Bundesbank statistics. 
The foreign fund-raising 
between August and Novem- 
ber, made a series of 
issues for the Unity 
Fund and the East German 
Ministry, formed part 


Finance A 
of overall borrowing to cover ° 


the burgeoning German budget 
deficit, Bonn Finance Ministry 
officials say that the lion’s 
share of the new foreign bor- 
rowing was carried out 
through international banks 
based in London. 


minister, last summer vehe- 
mently denied reports that 
Bonn was considering 

to raise fands from 


borrowing 

foreign lenders to cover the 
costs of absorbing East Ger- 
many. However, during the 
last six months the Finance 
Ministry has launched a spate 
of issues of Schuldscheine 
(promissory notes) on behalf of 
the federal government for the 
first time since 1984. 

Previous restrictions on 
transferring Schuldscheine to 
foreign investors have been 
dropped during the last few 


show that net foreign borrow- The third systei, to be ran 
ing by the public sector by a private sector consor- 
Schuldscheine between tium, will belong to the PCN 
and November came to (Personal Communications 
mn. This was because the Network) generation of cellu- 
gross outflow of DM7.5bn in lar telephones. 
notes was offset by around Jt will use a higher fre- 
DM3bn in redemptions and quency range than the two 
repatriation of notes to Ger- D-net digital systems, one ran 


Dash 


many. 

The jast few months have the other by a private sector 
represented the first time that consortium led by Mannes- 
Bonn has surfaced as a large mann, which are due to start 

through operating later this ye we 
‘Schuldscheine since 1983, when in the Post Minis- 
sizeable quantities of promis: try say that Mr Christian 
sory notes were sold to Saudi Schwarz-Schilling, the minis- 


Arabia. 

Saudi Arabia, which bought grant a licence for such a sys- 
billions of D-Marks worth of tem but the telecommunica- 
in the early tions problems in east Ger- 
19803 to help Germany covera many were bringing the 
temporary 


icit, is 
offered 


the chance to sul 
to new issues. . payment B 
Finance Ministry officials has to lease from its state- 
said last night however that owned competitor to link the 
the Saudi Arabian Monetary digital system to the public 
Agency was currently not buy- network. . 
ing D-Mark notes as it needed The Post Ministry is due to 
keep funds liquid on account make an adjudication by the 


‘current account def- decision forward. 


still being re; 


Bundesbank states its 


‘solidarity with dollar’ 


By Katharine Campbell in Frankfurt 


THE BUNDESBANK, at pains vening this 
use py of solidari 


to repair damage caus 
what it said was a misunder- 
standing of its foreign 
exchange intervention policy, 
joined other central 


to support the dollar. 

An interview by Reuters 
news agency on Monday with 
Mr Helmut Schlesinger, deputy 
president of the Bundesbank, 
suggested that the German 
central bank was not in favour 
of intervention to s' the 


purchases by the Federal rates half a penne weeks and 2i non-combat helicopters. from the present regime of a ing acco tion for the rior 
Rear ss ago, ore 34 hours also temporarily waiving its an Hae Oe coe rae rs . . 4 snk-at 
, Mr Schlesinger Jater by a lowering of official voice monopoly allowing foreign - ' 
told the Fisancial Times rates in the US. private conrpanies to te | firmed that all the remaining 
intervention did have aroleto | The Bundesbank remains satellite telephone . at | troops, which number less 
jay in calming markets. Justi- basically unconcarned by the least where it can be shown | than 19,000, would be with, 
Fring the Bundesbank’s pres- dollar's further decline that that Telekom cannot provide a | drawn “by the end of July. 
ence on the foreign exchanges, occurred as interest rate differ- connection quickly enough. However, both countries are 
he explained that, with the dol- entials opened up, since it So far only ‘one licence has | involved in tedious negotia- 
lar at'DM1.4450 despite Monday cherishes a strong D-Mark as been granted, to Preussen-E- | tions with Moscow in attempts 
evening’s purchases, “the its best weapon for fighting lektra, the utility owned by | to seek compensation from the 
Bundesbank continued inter- incipient inflationary trends. — Veba. Soviet Union for damages dur- 
teeta ISOS ing its occupation. 
Bul: i 7 soviet military ead remain 
garians |Communists defeated | srry tiesiem suope 
agree to re ould not be unaware at ° | ce 
: over Renault workforce |eccume" sisi | as ee Pennie: Cee 
austerity By Wiltlam Dawkins in Paris the crackdown in the Baltic 





He 


eign exch 
level without central bank 
Schlesin: 


intervention”. But Mr 


ger added that the equilibrium 
he had made clear he was 
referring to in Monday's 
remarks was one pfennig 
higher than the rate at which 
intervened. 


Bundesbank 
Tensions between the Group 
dollar. This sent the cur- of Seven industrial nations 
rency to new lows of DM1.4450, have shi med since the 
unleashing a wave of dollar Bundesb 


BULGARIA has agreed on a| THE French Communist 


Ivan Kostov, finance minister, 
yesterday, 


later this month to ease its| ern Europe’s most extreme to hammer out an alliance on 


Swedish car group. 
trade, and by volatile world of Counting for the 1991 works though with decreasing 
completed, success. 
the CGT 46.5 per cent of The CGT is also believed to 


| 
: 


independent, 
@ precondition for an overall cratic Latvia, joining its sister cially registered in Latvia to 
ies in defying a take part in the “indepen 


ning to be implemented. liament supported the pro yoters the creation of | or breatt milk are due to be milk, something which is for ing,” sald a 4 
7 * “an 7 ng, w year 
Seared ny | Dn rar evamociie ea uuegnses end Ge | ately to men Com ES ne tn a ey Sy (ar arising | fata ot ac el 
i r : : ments. e directive wo! low Ne " ;: 1. 
shelves were empty. Only a| Via as an independent state”. _Estonia, the, third Baltic | ‘The directive, likely to be tary ever, Commission off- advertising ouly in speciali etre state that artifical | French eapttal pital of 
heal price _ The pro-Moscow opposition republic absorbed into the | passed before the summer, sets cials pointed out that such sup- publications, and then all advice of a cacketae atthe | govoy-said, Both oie an 
eT te eee to put goods is boycotting the parliament, Soviet Union in 1940, bas | out strict rules covering the plies could be made under assertions would need to be The approval of the they were disappointed 
bad shops, but at prices | which is dominated by the pro- scheduled 4 P Bal co deem a te Content, advertising, market- strictly limited conditions and selentific or factual. It would of ministers is not councit | bilateral trade. The about 
w people oan ay dene Front. determine te ell Gorbad ing and labelling of infant for- would not preciade countries ban all free samples, discounts the directive, as Beeded for trade deficit with the get 
gronme was to beat inflation | to pen partial Ales sere See anian hev | muta mi from keeping thelr voluntary and special offers, and prohibit been delegated powers have | Union widened to F¥r10bn last 
Cee an uk iaeat 4 par cane Wrens on ieesersiig. ine eee it aimed to : reer breast- Th rules are even eae ie ee directive on EC foodstutts a Fete ee eeroabn in 1989," 
yi 4 7 7 farm vers: amon} ro-breas' “These manu- 4 je . 
fy 00 to single-digit levels unity of the Soviet Union, set the ‘§ March 17 refer- | feeding lobby F oaps which stricter than those on the facturers, expect at the specific cates : oye en to be | firms were encatntatine tient —- 
ae March 17, but refused to endumt. feeding lobby Cres do not go advertising and sale of tobacco invitation of health authorities. experts from member sictes, © | Gulties setting up operat a 
viet Union. 
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tor austerity programme | has lost majority control of the 
ite the International Mone- | workforce of Renault for the site, on an island in the river 
Fund (IMF), which it| first time in the carmaker's 
country | history as a 


ness. 

> The defeat of the CGT Com- 

, Reuter reports | munistled trade union in the The gainers in the latest 
latest council elections 

ion of ate trade unions - the CFDT, 

French industrial policy, fur. FO, CFTC and CFE- 


its most important source of Renault works councils have 


Renault's progress towards on big decisions 
, following its change Nevertheless, the CGT man- 


company, 
the collapse of the Soviet- | of status last year from a state aged to use its influence to 
regie and its share generate resistance to the 


to which the CGT gloomy picture of French 


had lost control of its heart- working practices to Skoda | report for the European Com- ing gap. approach” to enco rkers 
land was shown by the muted union i munity published yesterday. Tt warns that skills are only mobility of highy cealtey work: the cay ee oe in credit to buy French factory 
The study, written by the half the battle: unless there is ers but to discourage the brain the number of researchers of equipment and grain, Reuter 
e e : EC's Industrial Research and a change in management atti. Grain from poorer to richer the US or Japan per head of Fepors from, Paris. Mr Pierre 
atvian parliament opts Development Advisory Com- tudes to and understanding of areas. population. Bérégovoy, the finance minis- 
mittee, concludes that a big technological change, the adop- ‘The study makes unfavoura- — The figures show the UK as uso oF France deplored the 
e effort is needed at European tion of new technologies could ble comparisons with Japan, having a lower proportion of force in the Baltic 
or vote on in ependence level, as well as by national actually prove counter-produc- where specific measures are students in higher education republics but that internal ten- 
governments and individual Ve. sive investment in projectat Rotairetin wake apart, [om -Grasee. gat Mr Bérégovoy toln reperters 

; and companies if the massive investment proj 8 ‘work- 

THE LATVIAN paritemer help to organise the position is to improve. upgrading the workforce is ers in the information technol- sper om Greece and | at the end of two days of meet- 


The Soviet news agency, Neighbouring Lithuania held 
‘Tass, said 101 of the 105 depu- a plebiscite last Saturday in 
‘tu the 201-seat par- which 90.47 per cent of 265m 
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6S sy Cumin 220 40 


a Ministry is 
form of credit expected within the next few 
public . months to give the go-abead 

which are normally sold to for a third cellular telephone 
banks - are now free to be system to ease the telecommu- 


attempts to MR Valentin Pavlov, the new Soviet of forced modernisation of industry, = : esterday offered the 
9 Mt ie Minister. is determined to prove switch back from consumer goods to FRANCE ya (e306m) in com 
ease east ) Frime Minister of action and decision, heavy industry, strict limits on privatl Soviet Union Palin Factory equip- of 
eat Mf the actions he is set on will sation, and a rejection of private land credit to buy Frent reports from sumer 
telecoms cveve bitter and painful to the Soviet ownership as a recipe for civil war. ment ald graip, Reuter 7epors 40 £91 wou 
Protie, writes Quentin Peel in Moscow. He produced @ figure for the collapse Paris. Mr Pierre “sald France — Bis 
hotteneck (cease: Sottareemss gee Sees eee, Sai 
repared to persuade his audience y no per “Wi . 
ottienec he ee deliver va nomic reform fast, January 1999 ~ which Goskomstat, the the Baltic republics Te eae = e powerful . a 
By David Goodhart with compensation for all, if they will obnte, etatteton, corset was unable : no! , . rm pees 
only keep quiet. or deny. ego | : ¥ i 
- ‘THE German Post Mini Wis decuiveness has already been — “That means that last month we lost industry. Our strategic aim 1 & highly He alae foe directors i 
- farms, : 
part of the conservatives 


ly 
ibe dispute with Telekom over 


morning as an act Telekom says that “would 
ted his contention 


, Yaised interest 


busi- had come to be seen as a sym- 


@ refer- Tass said a ae peenbitay 
endum on March $ on the cre- resolution would allow only 





GER Gia Ty Wood TN COR SERS ee Ebi mk ah Ste PR Pie ae is EG 









EUROPEAN NEWS 


Ministry |Soviet premier rules out the ra 













































































































roved. Within days of being promoted more than 4 per cent of our annual efficient mixed economy 3 
from, finance cninister to premier, he production,” he said. “If we do not deal tion is what should be mnixed with . 
had introduced money reform, abolish- effectively with this, by March we will what.” S : the hea will appeal to. the offic 
ing the Rbs50 and Rbs100 banknotes. in have such a great slump in production _ His answer is to fe Soviet sation, : ee ee ren ea 
a desperate attempt to curb excess that society will find itself on the verge industrial foundation of Govier unions he er 
money supply. He insists there are of collapse. That is pot a political trick. economy, forcibly modernise it, ty Finally, he promuses of 
more measures to come, but they will it is an economic forecast.” i encourage the growth of small-scale e partial conver ey 
not add up to a shock therapy transi- Mr Pavlov flatly rejected the “radi- vate businesses around its edges. ae sctald backed 
tion to a market economy. That is cal” plans for a transition to a hats to our “sete. 
totally excluded. market economy, and sweeping privati- fathers and grandiathers for this sacred oe en ee 

His extraordinary interview, pub- sation of the state sector. “Our radicals accomplishment, he said. “It is imad.- . earn tae to 
lished yesterday by Trud, the trade are calling us back to the market of the  missible to destroy what has been cre foreign curr abroad. ae 
union newspaper, sets out in clearest late 19th century,” he said. “They want ated by.them. “The government does souls ot what . i 
detail yet the extent to which President to ‘drag society through shocks and not reject privatisation, but we cannot . - L TOSsy 

i against off the means on critical 


nications bottleneck in east 





Mikhail Gorbachev's government has traumas. We are categorically even contemplate selling one ing, 

by state-owned Telekom and | retreated from radical market reform, that. We have had enough traumas. of production and fixed capital created ge eqn 

Apart from his diatribe against for- “The market is a means to reaching by generations, to shadow dealers and . centre a Ae pa 
eign banks and businessmen, whom he an end, not an end in itself .. apart moneyed fat cats. ep Per rene 


cused of trying to destroy the Soviet from the market, the country needs a Mr Paviov said price reform was inev- . h 
economy. Mr Pavlov unveiled a strategy programme of forced modernisation of table — indeed he admitted that prices opposite is more 


Soviet troops continue the march home:- 
Judy Dempsey and John Lloyd assess the military V ithdrawal from eastern Europe . 


Ts crackdown in the using to specify a date. Das reassertion of hegernony. secret activity by the KGB on - 






ter, had always planned to 



















Mannesmann is locked in ; . ‘ . ; choslovak territory: “8 
Baltic republics and the now, they have “Things are going well. A 7,000 officers’ fam- ze! . r a 
growing Preertiveness of the complete withdrawal will There are no delays to the pul- ilies are expected to refurn be illegal. He also insisted thet ; 
the Soviet military have rekin- take place in 1995, after the lout of Soviet troops [from from eastern Europe jn the the number of } otto i 
dled fears about a possible 350,000 Soviet troops from east- Czechoslovakia]. Less than 25 next two years, in addition to the Soviet embassy: reduced - 
backlash in eastern Europe. erm Germany have been with- per cent of the Soviet troops the 30,000 which have already : : 
Yet despite these develop- drawn.” now remain. The rest should returned home from Czechosio~ 
ments, it seems unlikely that Yesterday, Mr Lev Klepacki, goina year,” he said. Even if a vakia and Hangary. Only.4,000 
the Soviet military will the Soviet chargé d'affaires in hardline government took over apartments have so far been. « 
attempt to reassert its control Warsaw, said the withdrawal in the Soviet Union, he was built for these arrivals. Under 
Sn nnn ee 


over gastern Tope, or Ot ae text May “and 

wi lelay the withdrawal of would s' nex jay “an . - . a x : 

Soviet troops trom the coun from our potnt of view. ms eo diploma ae iors ay delays .. 

tries o ern Europe. @ gral process which we may caused yy the problem finding fo 
These views, expressed by propose to be finalised in mid- . 7. 7 

.| several diplomats from eastern 1994.” accommodation for the returning soldiers - 

Europe, are confirmed by the Fixing a date has been fur- . — = ote Y 

scheduled withdrawal of troops ther complicated by Poland's that the withdrawals an agreement between: gave 

from Czechoslovakia and Hun- insistence that the Soviet the Soviet Union and Germany . Jac 

gary, worked out in intergov- authorities should pay transit Alexei autumn, German gov-; Kozlowski, a “government — 

ernmental agreements with fees for withdrawing troops ity [ - gpokesman, said former’ cOmI- , 

Moscow last year. Earlier this from eastern Germany. “I hope the Institute for the Study of a four-year housing « pro- ‘maumist leaders and members-of 


month, Mr Lubos Dobrovsky, these issues will be discussed the World Socialist System, gramme 9 ‘ 
the Czechoslovak minister of this ‘week between Moscow and believes any Soviet takeover of But the countries of. oustern * intent 


defence, said “the last military Warsaw,” the diplomat said. eastern Europe is are |. q 
forces of the Soviet army are to Viewed from Moscow, “A harder tine government Apart froni troop: withdrawals,. - 
leave by the end of February threats of a Soviet clampdown i i the 
and the non-military sections on eastern Europe seem even former 

by the end of June.” more unlikely. most important issues would networks and political 


Mr Michael Kocab, chairman Mr Rudolf Slansky, the the . fo ee 
of the parliamentary commis- Czechoslovak ambassador to think it would be possible to Recently, the Czechoslovak ~ 
in push out beyond our government unilaterally - 


sion for the supervision of the Moscow - whose father, the again EA 
Soviet Army withdrawal. general secretary of the boundaries into Bastern rescinded an agreement _ Saw, 
added that 16,500 Soviet sol. Czechoslovak Communist Europes between security. “der,” 
diers remain on Czechoslovak Party, was executed under In Soviet and east Euro- bodies and the ‘KGB,’ even 
territory, along with seven Stalin's orders in 1952 - confi- pean diplomats believe that though the Soviet Union is still. 
Soviet transport planes, 71 dently dismisses any sui any delays there are may be adhering to the agreement, Mr - 
tanks, 266 armoured vehicles tion that there is any t caused by the problem of find- Jan Inte- 


t for the lines which it 






end of the month, which will 
be a test of its independence 
from Telekom, its wholly 
owned subsidiary. 
Tt will also set an important 
pricing precedent. Mannes- 
argues leased lines 











amount to a huge sul 

of Mannesmann. The company 
clahns that between 20 and 40 
per cent of running costs will 










leasing rates. 

Regarding the decision to 
license a third cellular phone 
system, the Telekom-owned 
C-net analogue radio telephone 
system currently operates in 
small pockets of east Germany 































republics made the public ner- 
vous. It is a psychological feel- 
ing. We will not relax until all 
the troops have left our coun- 
try,” she added. f 
The situation in Poland is | 
less straightforward. Unlike 
Czechoslovakia and Hungary, # 
the Polish government has no “sg 
treaty with the Soviet Union 
for withdrawing the 40,000 


troops. 4 
“We are insisting on a date. 
for the complete withdrawal of 
all these troops,” explained a 
Polish diplomat. “We are pro- , 
posing that it be completed by 
the end of this year, and at the 
latest, by mid-1992. At the 
moment, the Russians are ref- On the retreat: A Soviet soldier directing a tank on to a rail car last August during a withdrawal of forces from Czechoslovakia 


opposition to Renault's deci- 
sion last year to close its oldest 


Seine just outside Paris, which 
bol of the CGT's former 
strength. 


elections were the four moder- 


CGC — which are now tying 
the two main works councils. 
no formal power, though the 





company must consult them 
ions affecting the 





Volvo link-up and discontent 
on a number of other issues, 


EC report shows skills shortage in Europe France offers 


By Lucy Kellaway in Brussels new credit to : 

a See AGE e eee singles out engineers, sci- peote’, while at Lol same time ogy (IT) industry by the turn of © . 
' lucing entists and technicians as "s i { J ; 

economic growth and under- being in particularly short sup- system ‘ayede to te earn rgan- ‘oe San ee ee Soviet nion 

tnining the EC's competitive ply, and says that current edu- ised, the report says. By contrast, member states ; 

position, and the problem is cation and training efforts are It calls on the EC to estab- are taking little if any correc- | FRANCE yesterday 

getting worse, according to a not sufficient to meet the grow- lish a “coherent European tive action for a shortage in IT | Soviet Union Triton Geren 


have contributed to Renault's 
partnership 


vak 
Volkswagen, by presenting a 


residents aged over 16 and offi- 


Brussels to introduce rules on baby milk chat Paris wae, olfering 


By Lucy Kellaway in Brussels buy out capital goods. 


NEW KC rules that would force far enough. They would allow products — especially when Member also agreed to buy two 
manufacturers of artificial manufacturers to supply you consider that tobacco isa ensure that information on why i grain 
baby milk to announce clearly maternity wards and health noxious substance and that feeding babies stressed the ith about FFribn of French 
on the packet the superiority clinics with cheap artificial infant formula can be life giv. superiority of breast milk, cred a t guarantees, i 
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“VICTORY, THEN, GOES TO THE JAGUAR - ap 


ENaC eau ALAS PLOT CUTS Fe ae ELE OSLLAY SUOSIRe: 


(MANY A TRUE WORD IS SPOKEN IN ue 4 DD) 
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disside 
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veal 


Most car advertisements are written by individuals 8.5 seconds for the sprint to 60 mph? Mail on Sunday. The all disc braking is supertt Autocar & Motor. 
“The XJ6 exudes class and breeding? The Independent. 


(or committees) whose concern is limited to one specific MAX POWER 
X06 22 CATALYST. 200 BHP AT 5250 RPA. 
marque. Saw ros = ise ats “The greatest sense of well-being and superiority is 
* NON-CAI BHP AT 5700 
This one is writren by people of vast experience. who MAX TORQUE enjoyed in the Jaguar’ CAR Magazine. 
are paid ro be entirely objective . . . Motoring Journalists. ET mere om “For pace, agility, and the sheer sense of occasion that 
These are a selection of the impressions gained by che MERE. 30HSE" NON-CATALYST “WLBT AT. 4400 RPM comes from driving it. the XJ6 is now a very hard package 
ladies and gentlemen of the press. when driving the new yea z CAAT sccamenion nase to bear? What Car. 
24 valve 3.2 licre XJ6. Ne TAL a 1 But perhaps the most succinct opinion was given 


“An effortlessly fast performer .. - supremely relaxed "MBICEDES Hen SAGs MODELS NOT AVARABLE WITH CRTALYST ERAALST UU MARSEET. by Frank Page, writing in the Mail on Sunday. 


and relaxing on the motorway" Autocar & Motor. “After driving the other cars, the Jaguar, fast, refined, and "Ir looks terrific? 


“Real performance muscle... the XJ6 3.2 buyer gets wieldy. always felt chat extra bit specia?: 
200 bhp. which gives 4 maximum of 132 mph and CAR Magazine; February 1991 (Roadtesting 11 hexury saloons). XJ 6 3.2 LIT 


JAGUAR’ A RARE SET OF VALUES. 
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saneag ess FR ot ter Gieare MARES BARE ACTOR BESANT 1A MAAN TANSARSIOM AADUAR CARS LED COMER CLAD. 


“E] | (SBS@SF*22 BGRASSS OSEBRSEGESTS TSAO RATA PADERTE GURTHO ROnreeUO PTOWWTT 


“ss581 


a 


(RIWGs|E BFSTT” Vasss: 


SE Ge Na BE OU BH Ob es £8 TUR 








< 


















FINANCIAL TIMES WEDNESDAY FEBRUA 





































































































































































































\ Alvey project in AIR FARES COMPETITION or asse ng 
iled? tti d fight fi p 
rat, |Discount agencies retain cutting e ge in 1 
FALLIN have For those boaking more than selves, with fewer restrictions. with British Airways to the 
a By Ne cane forced ty ecru res to _ days ahead fo fare goes oom = meet A ne eee a same destinations are £725 and 
‘ programme failed | entice passengers, but British down again to . 2 F 
a oe, ee of cata-| discount flight specialists can A random survey of discount furt as £115, ee scheaper oer on are, 
a lysing the development and | still beat their prices and offer flight specialists in the UK ter flight agency hep ne booking moce Fines’ 
ca comme success of new | fewer restrictions on the date found prices to New York vary- a. me flights ee ee 
products, says Its former direc-| of eavel, writes Bol Bachay_ ing co dee eenal said senor tase of £621 to Hong There were no reports of 
one eee ee ae cewecee aie Meerenr it Bi. pnts at 
ately on rg A 
eel of public money ae day ite cheapest return fare structures of the discount But a ticket agency. in north travel is more tightly regu. 
ets Mr Brian ’ ran | om London to New York was shops also have the advantage London could fights for fights within Gurope and 
in tne programme 1983 until | £235, including tax, but this is of being rather simpler to duping the same Dei. to North America on Jatuary 4 
AL it was wound up in 1999/89,| bookable only one day in understand. — ; 1 e Saaul nts in Ene with the normal declina 
eeare argues that while Alvey sue advance. This is for passengers It was a similar story with "One long-haul flig! a ie i te dee 
i oe any pionoaeed © the oor ng before Marc 1, end a oe aay al barons the ie lowe tele rpladentiing of year. The airline said it bad 
z unk March 24 of the discount shops sampled the airlines’ standard fares by no plans to follow the most 
= Secs ade eeraeel| re met AY Soe ares ed OA ES TaN Git ne 
ex techniques, it to in advance a a 4 ry in its 
i - te £341, but for anyone Often, the so-called “bucket through discount agencies to an increase in 7 ‘ ' : 
tal ao market. Booking between three and shops can offer tickets on Johannesburg and Hong Kang. longo ous. auras reid f Sao 
mi appt as fo be faced,” he standard #588 retarn on weeks airlines for considerably, tess ind 8473 ed mi ary over the, same month in Cheaper outlook: Hong Kong Kong’s Kai Tak sixpott, sel ne of London. 
ex cating cited tres | Gays and 8028 at weekends, than the airlines can them ‘The current standard fares 1980. lex, Page 14 where international travellers can benefit from, disep ae 
7 See a eee 
am proje = not produce’ e : e e e 
‘hin, hich h t 
Ej nine, vnc ws 2'' Trading deteriorates | Dublin tries to break 
ae ume by ets ewe | ON London market N Ireland deadloc 
he ment as a response to a percep- se : 
ke tion, that, the ee was falling | By Richard Waters By Philip Stephens, Political Editor RITISH Telecom must 
im e! e comme: ‘ thought it had hit 
UK stock market international share business | THE Irish Government has_ referee in ajeciding when nave it 
wt exploitation of information cae eS tie place hed more ‘an halved to tabled new proposals in Beputhlic joins om 2 a clever manoeuvre . 
do in particular, there were investors and the mar- £770m a y November. | attempt to break the deadiock more fo fo prevent he te oie . wien it decided to employ four : 
: fears that the Ji Fifth | ket's during This recovered slightly to | preventing the opening of foe Sear earilar: the government that 
ov Generation initia’ initiative designed course of 1990, according to fig- £814m in ivity i mel inks cal neo ce weThe formula won the accep- | it should be allowed to 
a oo ee ae Ji Lond ee anal Stock bE ay nes in DE The a accept that tance of leading Unionist poli- | increase its line rental charges 
ive 10) 
, th ; Enese Indust? industry a girs an, the last three months of the | Mr Peter Brooke, eo Sc seiitaitve eave: Cee ee eas. eas 
= a cooperative programme ta Marke a review revecta that in ee Pane ta cot one a ious actus cn tas amas of ages two sets of talks - one set | Bryan Carsherg, the hd 
= Se Se ert | Theres mt Soe en | epee eee e oe eee | rete aes mea 
int ee on a 50/50 basis. = trading volumes, “touches” has been i badly hit. | parties within Northern iret the: largely. regulator. Sir Bryan | has ae 
Pr ott Oakley, who is now between quoted This accoun oe 1S ee ieee ck bhoied to’ Mr’’ hates bod both the | phone and communications 
col that research and devel- | the a ee of market bens Saree at the thane of he neal Brooke last week, however, London and Dublin Govern- network fhought the the govern- 
pe opment support programm Sagat es | nrepared to quote prices in UK in October 1967, but had fallen thar ie Gencite eke men Tonist politicians, how- thetle to its case if iT his area. 
th Fy . ws | the falls in trading ee ee td cent in the | fiwour retaining links with ever, have insisted that the | ments could be demolished 
Pe He says that the capital | volume were seen fn overseas Against this deteriorating | Britain — shouid not be second set 8 eos Snel ens ils “maogayre a 
of investment climate is critical | equities, which early last year picture, the number of market | allowed to exercise a veto over flart until they judge progress fessors, Mr John Kay of the 
by and that high interest rates fox & ronter level of... camkere: Jail, during ‘the_yeat Treland hile the Republic has] London Business School, 
co and unstable exchange rates | business even than UK shares. from 28 to 24, with ir The Northern talks, wii fa dete for the a ‘ 
ex have seriously inhibited capital From a peak of £1.588bn a company market makers tary last month that pressed for a flor 
e investment in the UK. day in February last year, ting he should be given the role of 
ihe 
ths 
Z versity, Prof Richard Brealey 
Foe also of the London Business 
t School = Prof Paul ssaoan of 
fal Bristol vera ported 
some of BT's specific argu- 
wt ments, but they failed to give it . 
for 
ti 
market, It 
Under the present pricing 
regime BT i allowed .to- in 
’ fmcrease the price of ; 
rofessors were demoli 
I's ts. 
BT has 7 role issue ne 
prices on agenda 
government's review of the BT/ 
‘e Mercury Communications 
: du , Which is due to be 
ma com} wi it. 
a publicly owned utility, it it " inflation- 
was forced to set its tal charges:- Eventually; it ....BT" 
according to political Father ‘would like to double rental’ . 
HYPO FOREIGN "AND D COLONIAL, 
NTE PORTFOLIOS FUND, SICAV 
société dinvestissement a capital variable | 
The FT proposes to ; 
publish this survey on Registered Office : Luxembourg, 14, me Aldringen * 
March 27th - Commercial Register : Luxembourg Section B 25.570 
It will be OF | | Jorervetecenscnnnonnccrsanees stdonauteasscesestscareaeneseonsenunorsoenes + 
rticular interest to ———————— 
coy decision makers NOTICE OF THE ANNUAL GENERAL - 
in the engineering, MEETING OF SHAREHOLDERS” . 
car manufacturing, ; 
consumer durables, ities 
construction, civil i la ised Wanchai a dln vis cosa “fo 
engineering and AND COLONIAL PORTFOLIOS FUND, SICAV, wil be held at its. 
shipbuilding ragistored office in Lancembourg, 14, we Aldringen, on Februsry 21st, - 
industries who are 1991 at 11.30 a.m. Scot rer eee 
“ regular FT readers. If following matters : : 
you want to reach 
this important 
! madioncé. call 1. J aeauee ree 
Anthony Hayes on management senha dwectors 
i 021 454 0922 or fax 5) the report of the auditor. 
021 455 0869. To — Statement ofthe assets and.kablliies and. 
statement of operations for the . 
and to ot per ned Comber, ‘me 
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| aaa } i directors and the auditor with thee |”: 
2 formance of duties ended . 
How NASA coped with = fr the prio ended Ocsber Ste, 100 
4. To clect the diractors to serve until the next annual general | = 
some very down-to-earth problems declares he: 
5. To elect the auditor to serve untl the next annual a F 
general meting |. 
it takes more than a safe takeoff and landing engineered key pieces of equipment using of eheyonciders: “oe 
to make a space shuttle mission successful. _ our expertise in mechanics and electronics: . Any other business, 
: After the “Enterprise” touches down, it two technologies we've integrated to pro- The iaraicas 
' has to be transported back to the launch duce a range of advanced components. meeting Is required a iivecen ra ben Ssauutory general 
pad across 30 km of narrow, twisting If you need a partner to solve a complex the shares present or represented at the mocting. 8? PHY ot. 
public roads. Hauling the huge technological challenge in the field of In order to take part at the 
"7 spacecraft calls for precision Steering hydraulics, process control, refrigeration, the owners of bearer, 
and complete load stability. That’s why heating or power trans- 
\ the transport vehicle is equipped with a mission, Danfoss 
. i i 5 - Banque Générale du Luxembourg 
Danfoss hydraulic system. With it, the is the company 14, rue ALckingen, 1118 Lixembourg: 
: carrier can adjust to any road conditions tocall, - drm Lynch, "One Souchwark 
while keeping the shuttle perfectly level. ae Shae 
AS a supplier of components, Danfoss’ Danfoss is a leader in components rescarch and technology, with modern 
. . . . subsidiaries and representatives in more than 
Bias Tole in this story is small but crucial. We 10 comnts end 0D epee 
; FT SURVEYS 
: For more information, please contact: Danfoss A/S - DK-6430 Nordborg - Denmark - Telephone 45 7488 2222 - Fax 4574491304 i 
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By Ralph Atkins 


THE GOVERNMENT'S high 
interest rate strategy will 


with co . However, the 
opposition Labour party 
up i ught on t! 
4 wernment’s of the 
may. 


that policies 
were working “will become 
increasingly it”, 


‘Mr Major was pressed by Mr 
Neil Kinnock, the Labour party 
leader, about whether he 
shared concerns about rising 
unemployment, business bank- 
ruptcies and factory gate 
prices. 


While admitting he shared 
such anxieties, the prime min- 
ister said business had been 
growing rapidly and he looked 
forwards to the “prospects that 
will continue to exist for this 
wgountry as we increasingly 

“drive inflation downwards”. 
In response, Mr Kinnock 
for a cut in interest rates 





By Lisa Wood, Labour Staft 


EMPLOYERS in the public 
sector are more willing than 
their private sector counter- 
parts to employ people who 
have committed offences 
ae robbery and fraud. 
& previous employer, 
according to a survey by Apex 
Trust, the national ex-offenders 
employment organisation. 
Apex Trust, in a national 
survey of 2,500 employers, 
asked ria sort of oftericas 
against a previous employer 
would automatically exclude 
offenders from consider- 
a within the respondent's 


company. 
Sexual offences tended auto- 


W. L. Gore, mat 


THE HOUSE OF COMMONS 
Major pressed on British economy 


and “a more sensible system of 
demand” 


managing : 

Above the noise in the cham- 
ber, Mr Major retorted: “These 
generalised slogans will not 


Mr Major ‘Said this week's 
rising at a rate Scare um 
bh were “suspect”, cs 

le suggested they may 
reflected the delayed impact of 
higher oi pe delay 


Public sector more rec 





FINANCIAL TIMES WEDNESDAY FEBRUARY 13 1991 


He said of the government's 
economic policies: “They are 
working and I believe that will 
become increasingly appar- 
ent 

But he slipped when he 
attempted to reassure MPs 
about price rises abat '. pre. 


Later Mr Major used prime 
minister's questions to reiter- 
ate that education was top of 
his own political agenda for 
the 1990s. 

He told the House: “We wish 
to see an education system 

and provides ‘du tion 
ers an education 
in the state sector that we can 
be proud of.” 

“That's what me shali be 
increasingly reaching towards 
throughout the Conservative 
governments of the 19905.” 

@ The five Scottish Natio: 
party MPs in the House of 
Commons told Mr Michael 
Heseltine, the new environ- 
ment secretary, and Mr Ian 
Lang, the Scottish secretary, 
that the controversial poll tax 
should be abolished from April 
this year. 


UK NEWS 


They said at a meeting with 
the two ministers that local 
authorities should be financed 
bya withholding tax of six 
pence on income earned in 
Scotland next year, to give 
councils time to set up a sys- 
tem for collecting a local 
income tax. 

After the meeting they 
expressed the fear Scotland 
might be squeezed into a ani- 
form system of local govern- 
ment finance better suited to 


<a 
a per 

tax et to pub- 
lic services. 


@ The government found itself 
embarrassed last night over 
cold weather payments, for 
people vulnerable to below-zero 
temperatures, during the pres- 
ent severe weather spell. 

Mr Major was forced to 
counter comments made 24 
hours earller by Mr Nicholas 
Scott, junior social security 
minister, who had told the 
house that a special relaxation 
on eligibility for the payment 
would only last a week. 

Mr Major said the situation 
would be monitored. 


eptive to ex-offenders 


Offences against previous employers 


, the survey 
found that 15 per cent of pri- 
They wold ‘ot exploy people 
with a criminal record under 
any 


sponding 
sector was 3 per cent. — 
Apex Trust, which is con- 
cerned that rising unemploy- 
ment will put more ex: 





said the survey 
employers should be encour- 
aged to look at each individual 


“ers at risk of not getting a job, 
indicated that 


considered. 

The organisation will shortly 
be making a proposal 
department of employment 
that it funds part of an 


Employers’ Information Unit. 
This would guidelines 


le 
to Training and Enterprise 
Councils and employers on 
recruiting ex-offenders, It 
would also act in an advisory 
capacity to any employer wish- 
ing to recruit someone with a 


Equal Opportunities policies 
tended not to include ex-offend- 
ers, according to the survey. 
Apex Trust said: “Employers 
opporruniticn policies, waich 
opi jeg policies whi 
include ex-offenders on the 
basis of unrelated criminal 
records.” 

Employers, it said, should 
have a uniform policy regard- 
ing requests for information on 
convictions, “For example, 2 
statement expressing a com- 
pany’s willingness to consider 
ex-offenders of unre- 
lated convictions should 
appear on all job application 
forms. Also, ex-offenders 
should be considered on their 
merit and only convictions rel- 
evant to the post should be 
considered.” 


nufacturers of the world’s most advanced performance fabric, decided to make it in Livingston. 


BRITAIN IN 








TUC may align 
pay bargaining 





Gas market 
flexibility urged 
British Gas should review its 
proposals to introduce more 





Magazine group 
cuts 250 jobs 











No need to 
change auditors 


‘The government has no plans 
to introduce legislation 
requiring that auditors to 
banks and ee 
companies be rotated every 
five years, Mr John Redwood, 
the corporate affairs minister, 
has said. 

“Responses to two recent . 
consultation exercises were 

a 






John Redwood: to change 
auditors would raise costs 


“on the grounds that it would 
increase costs and make audits 
less effective as each new set 
of auditors would have to start 
from scratch in building up 

kmowiledge about the client.” 





Rover puts up 
prices by 3.6% 
Rover Cars has announced 
price increases averaging 3.6 
per cent, effective 
immediately. The company 
Js the last of the “big three" 
UK producers to announce 
anew year increase, 


Market leader Ford _ 
announced a rise averaging 
84 per cent om Jannary 31, | 
following one of 3.6 per cen! 
by Vauxhall. 


‘Hero Turtles’ 
plant closes 


With 17 golf courses in and around Livingston you can always make it for a game. 


Bill Yule has got it made. 


—_<t 
m"” 


Moke it in Livingston 


mans 
Hf you ond your company want fo moire i? in Livingston cafl us on 0800 838 969 or return the coupon today. To: David Balfcow, 
(Commercial Director, Livingston Development Comoration, Wet! Lothian, EH54 6QA, Scotiond. Tel: 0506 415177. Fax: 0506 33018, 
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Taipei's mirror-glass facade 
there lies a business environ- 
ment that is thoroughly, exas- 
peratingly, delightfally Chi- 
nese. 


of a Jarge Chinatown in a west- 
ern society -~ like an enor. 
mous Gerrard Street trans- 
ported back out to the Far 
East,” observes John Chandler, 
a fluent Mandarin speaker who 
has headed ICTs Taiwan opera- 
tion for the past three and a 
half years. “Taiwan is quite 
different, quite close to the 
(Chinese) mainiand in some of 


Businessmen with regional 
experience say that while the 
Chinese in Hong Kong may be 
more westernised and prag- 
matic in the way they 
approach a business deal, 

jwan's is a more parochial 
and tradition-bound society. 
And the authorities, despite 
bold statements in favour of 
opening up to the rest of the 
world, and Taipei a 
regional financial centre to 
Yival or replace Hong Kong, 
geem to be staffed largely by 


The first hurdle one faces in 
setting up in Taiwan is getting 
into the country, staying there, 
and getting out again. The 
isjand’s international diplo- 
Taatic isolation means that it 
cannot openly run embassies 
or issue Visas except in a hand- 
ful of countries. 

For instance, businessmen 
from the UK, Taiwan's second 
largest European part- 
ner, must get a letter of intro- 
duction from the low-profile 
Free Chinese Centre in London 
and swap it for a 60-day visitor 
visa on arrival. There are no 
visas to be had directly on 
arrival. 

Getting a residence visa, 
which has to be renewed 
yearly, is by no means easy, 
but a visa is requited if one 
wishes to open a bank account. 
But the possessor of a resi- 
dence permit (a “black book” 
~ which is actually blue), still 


encounters considerable 

bureaucracy, including tax 

fey persis, before being able 
re 

to leave the country just for a 

day or two. Though recently 





By David Blackwell 


t's an ill wind that blows 
nobody any good. That 
could be the motto of 
Anthony Penrose and Nigel 
Braden, who set out to create 
an enviroument-friendly saw- 


mili after the 1987 hurricane in 
south-east England devastated 
trees and woodlands. 


Penrose and Braden are 
appalled at the thought of any 
part of a tree being wasted. To 
them, churning thousands of 
old Christmas trees through a 
mabile chipper in Hailsham 
last month to make peat-free 
compost was the sart of recyci- 
ing which fits in perfectly with 
one environmental philoso- 
phy. 

Before the hurricane struck, 
their business - Timber Man- 
agement of East Sussex - was 
a tiny sawmill employing four 
people in the yard at Penrose's 
farm. Since then they have 

more of their 
own money and £lm of bor- 
rowed capital into the busi- 
ness, which opened on a green- 
ae ghee ot woe 
now employs 34 people. 
Last year turnover was around 
£700,000. 

Stacked on the nine-acre site 
are tonnes of timber from the 
devastated woods of southern 
England. They expect to be 
clearing trees knocked down 
by the hurricane for another 
three or four years, 

Penrose went into the timber 


had to work for its living. 
The top soil from the site was 


the road. It is, of course, 
planted with trees. 

Within the bank a mixture of 
the iatest technology and tradt- 
tion is employed. The sawmill 
shed is soundproofed with four 
inches of rock wool between 
the sounie sbinuer. i nn or 
Alongside it is a shed, built 
English timbers, for seasoning 
timber over a period of one 
year. The vacuum kiln 
involves state-of-the-art tech- 
nology and takes only 10 days 
to season one-inch oak planks. 

The mill can process 200,000 
cubic feet of timber 2 year. 
Kiln dried oak and ash are 
used for flooring, architrave 
and skirting boards; tradition- 
ally seasoned timbers go for 
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Doing business in Taiwan 


Thoroughly, exasperatingly, 


delightfully, Chinese 


Peter Wickenden explains the paradoxes 
rere 


simplified, the procedure could 
still be made more convenient. 

Finding an office in Taipei 
has become much easier since 
the stock market crashed last 
year and put hundreds of local 
service sector companies out of 
business. But rents in one of 
the world's most densely popu- 
Jated cities remain very steep, 
and some landlords demand 
that they are paid every month 
in cash, since no domestic 
bank is yet sufficiently 
advanced to handle standing 
orders or even direct transfer 
of funds between private banks 


anything from a fax machine 
to a company car. This is a 
somewhat nerve-racking expe- 
rience fn a country where the 
crime rate is rising rapidly. 
There is no cause for wo! 
when it comes to hiring staff, 
however. Foreign companies 
are unanimous in their praise 
for the Taiwanese, who are 
conscientious and diligent. 
Owen Davis, managing - 


company Heath Hudig Langev- 
eldt’s Taiwan office, notes that 
unlike their counterparts in 
Hong Kong, the Taiwanese 
seem one about the com- 
pany’s fortunes, They are pre- 
‘pared to take a pay cut or work 
longer hours when the econ- 
omy has hit a rough patch. 

ICYs John Chandler agrees 
that the staff are one of the 
great attractions of working in 
Taiwan. “I can’t count the 

visitors have 
said off-the-cuff that they are 
among the most friendly, hard- 
working and conscientious 
they have come across any- 
where in the world.” 

Both he and Owen Davis 
note, however, that the irresist- 
ible appeal of playing the stock 
market bas somewhat damp- 
ened the country’s 
work ethic in the past few 
years. “It is a major problem. f 
don't think any company was 
unaffected by it last year,” he 


"X" more deeply ingrained 
Chinese trait t foreign 
bosses have to cope with is 


furniture. 

Penrose believes his prices 
are competitive, and his prod- 
ucts have an _ additional 
“green” factor. “What we do 
appeals to people. We are hav- 
ing an impact on preventing 
the destruction of the rain for- 
ests by offering a viable alter- 


native,” says Penrose, 
Braden, who has a back- 
ground in architecture, is keen. 
to promote English hardwood 
When ‘he ‘was designing the 
en he was 
seasoning shed, which uses 
sweet chestnut for the main 
structure, he found that stress 
tables referred almost exclu- 
sively to imported hardwoods. 
He is now working on a special. 
Committee with the British 
Standards Association to set 
new ptapeerd tables for 


Sawn timber is only half the 
story, however. “A lot of peo- 
ple talk of whole leg usage. We 
are into whole tree usage,” 


explains Penrose. 

The “top and lop” (waste 

) and any other waste 

from every tree processed is 
converted into chips of 
size and quality. Some are 
as outdoor play surfaces and 
for riding arenas, some go into 
garden mulch and some are 
mixed with cow slurry from 
the farm to make a new peat- 
free compost. The sawdust is 
used by the ceramics industry. 

Both partners believe that by 
adding value to English timber 
they can help to create 
demand, which will lead to bet- 
ter-managed woodiands and 
reduce the UK's heavy reliance 
on imports. 

The 8 a ao which last 
year 50,000 trees, con- 
tinually runs education pro- 
grammes with the local schools 
and communities. Its policies 
won it the Sussex Business 
Awards Environment Award 
last year. 

The company, which is now 
breaking even, believes it is on 
the right path for sustainable 
growth up to a £1.5m turnover 
in 1992. Penrose is looking for 
profits of between 6 and 8 per 
cent in future years. ; 

“I know from long experi- 
ence in primary production as 
a farmer that it’s too optimistic 
to hope for more,” says Pen- 
rose. “In agriculture, you're 
lucky to make 2 per cent.” 
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managers’ reluctance to ques- 
tion decisions or challenge the 
system openly, which makes 
western-style management 


meetings a frustrating game of 
edging politely towards consen- 


sus. 
The Chinese themselves put 
this down partly to their tradi- 


face”. 

Michel Plagnol, who is over- 
seeing the construction of a 
major part of Taipei's new 
rapid transit system by the 
French company Matra, finds 
that “difficult things can't be 
said directly”. He notes, how- 


After three years of experi- 
ence, ee Davis routinely 
starts by quoting an excessive 
price for insurance cover just 
to give his clients the face-sav- 
ing satisfaction of beating him 





Sawmill cuts out | Csi: 
a green image 


its 150th anniversary 
next year? The answer is plain 
ridge ‘Engineering ‘Steels, 10 
miles north of ees in 


try and the i par- 
ticularly over how to justify 


. For Stocksbridge is spending 
£10m mil 10 years on its gs 
ronment programme. Not 
only are emissions and efflu- 
ents controlled twice as strin- 
gently as required by law, but 
stone office buildings have 
been sandblasted clean of more 
than a century of grime. 
Redundant buildings have 
been knocked down and roads 


straightened. 

A special access road has 
been built into the works from 
the Stocksbridge bypass to 
keep lorries out of the town. 
The scrap steel feedstock for 
the electric arc furnaces is 
stored in an area that has been 

by trees. 
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of working within the system 


ie 4 


down. 

Davis finds that the Taiwan- 
ese are interested mainly in 
the price. Both he and Pat 
Flockhart, who runs British 
Steel's sales office in Taipei, 
comment that every customer 
also expects special treatment. 
Yf any client were granted a 
special favour, however, the 
word would get round in a 
flash. “In terms of sales, this is 
one of the least developed of 
the Asian countries. People 
never believe that there is a 
fixed price,” says Davis, 

Building up long-term rela- 
tionships with staff, suppliers, 
clients and ly govern- 
ment officials is the key to suc- 
cessful business ventures in 
Taiwan. In a land where laws 
are enforced haphazardly and 

idelyignored, it is possible to 
do almost anything. 

When dealing with the gov- 
ernment, contacts, and the 
right attitudes, are important. 
Be as polite and modest as 
most officials are and doors 


swing open. | 

Because of its political his- 
tory, Taiwan is unique in hav- 
ing two governments: the cen- 
tral government, which claims 
it covers the whole of China, 
and the Taiwan provincial gov- 


MANAGEMENT 





tirelessly pass 
and forth and, in the lowest 
ranks, two lots of officials on 
the look-out for kickbacks. 

‘These days, outright bribery 
and corruption in the govern- 
ment and the police are more a 
commonplace for local entre- 
preneurs. But officials’ reluc- 
tance to face responsibility for 
anything is a serious problem 
that affects local and foreign 
businessmen equally. 

Getting on the wrong side of 
the government can slow 
things down, but falling foul of 
the ordinary ay one can Hae 
per one’s permanently. 

On a personal level, the for- 
eigner may have to grow 
accustomed to a host of reli- 
gious rituals, superstitions and 
taboos adhered to by his own 
staff or by the local trading 
company in the office next 
door. When it’s an auspicious 
day in the Chinese lunar calen- 
dar, and there are 
corridors of older ) 
fill with smoke from incense 
sticks and metal pails full of 


ort the gods, 
On a public ievel, Taiwan is 
already a very polluted coun- 


BUSINESS AND THE ENVIRONMENT 


Ian Hamilton Fazey reports on 
a clean-up programme that 
extends beyond the factory 


Change in 
the works 





Peter Thompson with some of the 100,000 trees planted by 
Stocksbridge to breathe new Iife into an Industrialized valley 


steelworks was 


: art 
United Engineering Steels 
(UES), 


David Stone, recruited as 
managing director, did not 
the grimy image of 


noticed by just how much the 
fabric had gone,” he says. 
waping ani punting the alge 
pe 
above the works would cost 
£400,000 over five years. The 
Countryside Commission, < 
Ey a third if there was public 
access to the land and the 
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steelworks worked with the 
community. Thompson became 
chairman of a partnership 
between the works, Stocks- 
bridge's district council and 


would we pay in 
because the money wouldn't be 
available for our pay packets? 








a so 


try, and most local opposition 
to foreign investment is on 
environmental grounds. Du 
Pont has heen trying without 
success to build a titanium 
dioxide plant in Taiwan for 
years. ICI was faced with an 
angry mob of fishermen 
demanding money last year 
when a local su tractor 
dumped ICI's waste acid into 
sea 


BF 


business in Taiwan. Despite |- 
few 


their moans, 

compares have to e 

Ee Wot hari workive, come 
we 

erereial orld. The 

20m peaple are well aware that 


depended on reign 
foreign technology 


investment, 


and imported raw materials. 


ine cad af the 

ne, 

Chinese mainland is almost. 

non- existent in Taiwan, and as | 
restrictions 


trade barriers and 


ity, the come down, doing business 
blocks is becoming both easier 


there is 
and more of a pleasure. 


Previous articles in this series 

bolic money burned to pay were published on July 27 
(Ttaly), October 10 

November 9 1990 wi 

Arabia). : 





But does it make any 
money? David Stone, the man- 
aging director, admits that it 
might have been difficult to 
justify the tal 
gramme 


projections of returns, 
but he says that the pro- 
gramme is now proving its 
worth ' 


cleaner 
steels comes from the additives 
used in alloying. Customers 
want more strength for a 


nomically important,” Stone 
says. “It is not so much that 
dust gets into the product, but 
the psychologi effect on 
everyone. if are trying to 
make som clean while 
surrounded by lots of rubbish 


- you have an attitude problem 


from the outset. 


“The customer then equates 
tel, 


a 
a 


B 
ly 
é 


i 
E 


i 
E 
i 
F 
a 
8 


that we decided. 
to spend £400,000 on trees 
because we thought it might be 
@ good idea.” 
There has, however, been 
return 


_ ie result is that Stocks- 
ridge's energy usage per 
tonne of liquid steel made Bas 
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personnel selection «"." : 
sonnei gins ity egpaan oe 
- to : 




















ensployers in. hime 

niques. ‘The rapid: growth. 
psychometric testing, aud . 
attempts to ‘select workers 

















may be paradoxical; compa- 
nies led with job applica: . 
tions may need new ways of 
manageable Te ae asteall 
of opening up recruitment” 
methods to t 




















carried out under an Institute. 
of Manpower Studies research 


























































CFCs get the 






supermarket freezers, cold,. :2502-that it can be considered: 
and .,a'drop-in replacement,” says 
‘Forbes “Pearson, technical — 
: ‘Greetor of Star Refrigeration. - 


her mixtures 00. 
Gsraption to our stores and have to consider’ winnie eae: 
Changing ob: . environmentally accept- 





a : 
for Rig :— - 
hie tor but this’ iy. aot 


replace: 
HEC ment 


chemicals (propane and octa- 
finoropropane). 

‘The company says 69-5 hes a 
slightly lower ozone 
potential than R22 and - most 
importantly - it can replace 


Servicing of refrigeration 
equipment” any need its plant ; 
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ery . 
Tella Clarity reaches a full stop 


Christopher Dunkley criticises the grammar of documentary makers 


ive you been watch- 
Hee 
programmes on 
8BC2 about the 


state of politics in Poland 
-the way things have een 
ens, in that country in recent 
feonths? Did the absence of 
essential information drive you 
to distraction? What about 
another BBC2 series, Culloden, 
made in a somewhat similar 
manner, ling with a much 
smaller society, a primary 
school in central London: 
while fascinating because of 
the seeming authenticity of 
each sequence, do you feel that 
the programme makers’ meth- 
ods are really best suited to 
finding and conveying the 
truth about this institution? 
The more important a pro- 
gramme, the mote significant 
the grammar in which it is 
made, and vice versa. Just as 
there is little point in studying 
the grammar in Beano, so 
pthere is no need to pay much 
‘attention to the grammar — 
the audio visual techniques — 
aged to make Neighbours. On 
orner i pene ie grammar of 
series such as In Solidarity and 
crucial. 


is 
It has long seemed to me 
clear that, contrary to the 





Tey consi 


. To programme 

maker perhaps they seem 

ae ee 
resi 

; ; can 


For Iaetince. while watching 


Months with the Thames Val- the episode : 
¢ tabulary and produced aries following 
Police, a famous (some say rob < “Thi 
notorious) series about how 
we a act 
ere @ camera 
ent. One of the camera opera- 
tors was Diane Tammes 
gets both the camera 
tor credit on Culloden. 
wg? the “cinema verité” or 
‘fly on the wall” school is... Wh: 
Pretty small, but what they do 
seems important because 
theirs is one of the few areas 
where television is creating 
(or, for purists who remember 
such films as We Are The Lam- 
beth Boys and the roots of this 
tradition 
extending) its own form 
than borrowing somebody 
else's. The trouble ts that in 
trying to develop television's 
own es of journalism 


there is an unfortunate tep- 
dency to discard simple bits of 
gtammar. the 


who 
and direc- 


in the cinema, 
rather 
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aspects 
substitute for a 
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a properly 
planned exploration of the 
orchestra with simple 
tions of nom the rr gerd 
are played. possible for a 
r to produce an 
unbroken note with an 
and a downstroke of 
the bow? You could watch 
Orchestra and never know. 


explana- 


he impression con- 
Culloden is 
that the teachers feel 


: as embarrassed about 
imposing “facts” upon 
ae televish 


their 


Actual teaching 
ic stuff like 
children how to read 











Danses Concertantes 


On the evening of January 18, 
1955, the audience at Sadier’s 


and ideas, and was quite 
clearly the work of 2 young 
SAS aw 
was shaking classicism up, 
turning Petipa on his head and 
seeing what fell ont of his 
pockets. Thi 

none of {ts youthful enthusi- 
asm, not its quick-witted way 
with academic form nor its 
power to delight, Placed in the 
current Opera House triple bill 
as the prologue to MacMillan’s 
new and Winter 
Dreams, Danses is a2 joy still, 
and even contains a few hints 
of a the choreographer is 
creating today. 
, The bailet has been re-de- 
signed by Ian Spur! . i. 
greatly admired the original 
Georgiadis setting - like a 
but 's new conceit is 


nicely jokey. He places the 
action is some vast municipal 


The tale of The Rake’s Progress 
is no doubt good for the 


baths, all echoing tiling and 
Art Deco patterns, and clothes 
the cast in the latest street- 
wise undress of one-piece 
its and ts 
and bomber-jackets, with punk 
hair-styles on 
spaciousness of design, 
space of the stage, allow the 
gance to expand and breathe, 
aud uot the least significant 
fact about this production is 


a 


the choreography. How alert 


opera-houses one would be 
giad to find the story 


The performances are 
strong, sure. I 

ch Fiona as the 
leading girl, witty and musical 


as Maryon Lane who created 
the part, and Tetsuya Kumak- 


Clement Crisp 





The Rake’s Progress 


ROYAL COLLEGE OF MUSIC 


made a touching Anne 
Trulove, a soprano with an 





that television can do ten i in the form of and write) i 
i cannot. i ic seems to have been| spiritual well-being of illustrated by desi as attractive edge to the tone, 
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® son made a series called The raises the question of what edi- abnormal, just as we | arrive and Tom daly i 

7 H id S 4 poor met portrayal. The Tom Rakewell smaller parts. In the pit James 
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. 7 crew virtually living these days. If they are own whether they have actu-| struck, a large XII in roman example, put forward a Orchestra a fine account 
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ot Reading, to see how the par- editing suite during the rough tic her or if we have! over his grave. With es character, even if he made playing did not always 
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rubbed times, coming into his own alright; but the pianos were 
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together. . .or failed to. Wat- what on earth are they doing? bizarre. Somehow we, the view- is only when voice w: degree loud 
son is the executive producer Most worrying of all is the ers, must convince the pro- a0 ae Ee . to si a _ for this Hite teas 
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Muziektheater 20.00 Tim Albery's 
production of Benvenuto Cellini 
- conducted by Peter Hirsch, with 
David Kuebler in title role. Aiso 


Sat (255465) 


¥ . 


= BERLIN 


Sta unter den Linden 19.30 
Carmery Suite and Balanchine's 
Symphony in G, with music by Bizet 
(2004 : 


762) 
19.00 Tom 


roa let 
Waniven wand n with music 
by Schubert, also Sat. Tomorrow: 
Swan Lake (2292 555) . 
Deutsche Oper 19.30 Firebird 
choreographed by Bejart, Roland 
Patit's Garmen and Balanchine's 
Symiphony in C (3410 249) 
Echaueplethaus 20.00 Carlo Maria 
Giulini conducts Bertin — ‘3 
Philharmonic Orchestra in Mozart 


- Requiem and Sinfonta Concertante 


for four wind instruments. Also 
tomorrow 


(2614 383) 
THEATRE o 
“Theater 19.90 lonesco’s 
225) 


Deutsches 
id Prima, Danna (2871 2: 
Scheuptnne 19.30 Peter Stein's 


production of The Cherry Orchard. 
Also Sat and Sun (890023) 
Volksbihne 20.00 Moliere’s Le 
Malade imaginaire (2082 748) 


a imma 
mg DRESDEN 


Today and tomorrow Dresden 
marks the anniversary of the 
wartime destruction of the city with 
memorial concerts by the Dresden 
Philharmonic in the Kulturpatast 
at 19.30 (Jorg-Peter Weigle 
conducts Berg's Violin Concerto 
and Mozart's Requtent! and by 

the Staatskapelle in the 
Semperoper at 20.00 (Frieder 
Bernius conducts music by Schuiz 
and a Requiem by Johann David 
Heinichen} 

TE 
ms FRANKFORT 
Jahrhunderthaille Hoechst 20.00 
Paris Opéra Ballet in Don 
Quichotte, choreography by Rudolf 
Nureyev, with music by Ludwig 
Minkus. Also tomorrow and Fri 
(3601 240) 


a eel 
m HAMBURG 


Staatsoper 19.00 Lady Macbeth 
of Mtsensk conducted by Donatd 
Runnicles, with cast headed by 
Olivia Stapp, also Sat. Tomorrow. 
Catherine Maifitana sings Madama 


Butterfly Se epiothaus 19.30 


oathe’s Reineke Fuchs directed 
hs Michael Bogdanov. Tomorrow: 
Romeo and Juliet (248713) 
TS 


mi LONDON 
DANCE arden 19.30 Viviana 


Durante dances Manon, 
choreography by Kenneth 
MacMillan, music by Massenet 
Tomorrow: Altynai Asyimuratova 
dances the title role {240 1066) 


music 

Coliseum 19.30 David Alden's 
staging of Oedipus Rex and Duke 
Bluebeard’s Castle conducted by 
Mark Elder, with Gwynne Howell 
as Bluebeard and Sally Burgess 
as Judith. Also Fri (836 3161) 
Royal Festival Hail 19.30 Yuri 
Temirkanov conducts Royal 
Phifharmonic Orchestra in 
pragramme ot Prokofiev and 
Stravinsky, with Dmitri Alexeev 
soloist in Prokofiev's Third Piano 
Concerto. Tomorrow: Libor Pesek 
conducts the Philharmonia (928 


8800) 

Barbican Centre 19.45 Colin Davis 
conducts English Chamber 
Orchestra in all-Mozast programme 
(638 8891) 


THEATRE 

This week's shows include The 
King and | starring Susan 
Hampshire (Sadler's Wells), 
Christopher Hampton's new play 
White Chameleon (National), What 
the Butler Saw by Joe Orton 
{Wyndham’s) and Pinter's The 
Homecoming (Comedy). 


Phone Theatreline: Plays 0836 
430959 Musicals 0836 430960 
Comedies 0836 430961 Thrillers 
0836 430962 


@ MILAN 
Teatro alla Scala 20.00 Jonathan 





“Miller's production of La Fanciuila 


del West conducted by Lorin 
Maazel, with Giuseppe Giacomini 
as Dick Johnson and Mara 


Zampieri as Minnie. Also Sat (7200 
3744) 


™ MUNICH 
Staatsoper 20.00 Hildegard 
Behrens sings Marie in revival 
of Dieter Dorn's production of 
Wozzeck, conducted by Heinrich 
Hollreiser. Fri: Das Rheingold 
opens Ring cycle conducted by 
Sawallisch (221316) aoe 

19. 


Prinzregententheater 
Schitier’s Die Rauber (225754} 


mw NEW YORK 


wusiIC 

Metropoliian Opera 20.00 Placido 
Domingo sings Rodolfo in La 
boheme, also Sat. Tomorrow: Die 
Zauberfidte (362 6000) 

DANCE 


New York State Theatre 20.00 
Triple bill with New York City 
Ballet, including Peter Martins’ 
Ecstatic Orange, music by Michael 
Torke (870 5570) 
THEATRE 
This week's shows include 
Falsettoland, Willlam Finn's 
musical featuring a Bar Mitzvah 
in the hospital room of a man dying 
of Aids (Lucille Lortel), Shogun: 
The Musical, which boasts an 
among a string of 
spectacular effects (Marquis) and 
Stephen Sondheim's new musical 
Assassins (Playwrights Horizons). 
Ticketron {246 0102} answers 
inquiries and sells tickets 
Ae ES 


@ PARIS 
DANCE 
Palals Garnier 14.30 and 20.00 


Boishoy Ballet in Hommage a 
Petipa. Runs till Sun (4742 5371) 
MUSIC 








Centre Georges Pompidou 20.30 
Jukka-Pekka Saraste conducts 
Ensemble InterContemporain in 
music by Anders Eliasson, Magnus 
Lindberg, Gyorgy Ligeti and 


Stravinsky (4260 9427) 
Théatre des Ch 18.36 
Mozart piano trios with the Trio 


Wanderer. Tomorrow: Georges 
Prétre conducts Orchesire National 
de France (4720 3637) 

Salle Pleye! 20.30 John McLaughlin 
and Paco de Lucia play guitar 
concertos with Orchestre de Paris 
conducted by Semyon Bychkov, 
also tomorrow and Fri (4583 0796) 
Theatre 

Comédie Francaise 20.30 
Beaumarchals’ Le Barbier de 
Seville, also Sun (4366 4360) 
Thédtre de la Ville 20.30 Calderon's 
The Wonder-Working Magician. 
Runs till Sat (4274 

Théatre des Bouffes du Nord 20.30 
Peter Brook's production of The 
a Runs till March 2 (4507 
NY 


m™ PRAGUE 

Smetana Hall 19.30 Juozas 
Domarkas conducts Prague 
Symphony Orchestra In 
Tchaikovsky's Flith Symphony, 

with Jan Opsitos soloist in Ravel's 
Tzigane and Chausson’s Poeme 
(232 8292). Fri: Jiri Belohlavek 
conducts Czech Philharmonic 
Orchestra in Dvorak's Stabat Mater 
(231 9164) 
ee 
STOCKHOLM 

Royal Opera 19.30 Tales of 
Hoffmann sung in Swedish. Fri: 
Tosca 


Konserthus 19.30 Andrew Davis 
conducts Stockholm Philharmonic 
Orchestra in music by Schoenberg 


and Dvorak, with Hakan 
Hardenberger sololst in Humme!'s 
Trumpet Concerto. Re 

tomorrow and Sat (244130) 


mi VIENNA 


Music 
Steataoper 18.30 Leontina Vaduva 
sings Manon, with Denes Gulyas 
as Des Grieux, also Sat, Tomorrow: 
Fidelio (51444 2960) 
Voiksoper 19.00 Die Zauberfidte. 
Tomorrow: Entfihrung (51444 3318) 
Musikverein Grosser Saal 19.30 
Claudio Abbado conducts Vienna 
Philharmonic Orchestra in 
all-Mozart programme, with 
Wolfgang Schulz soioist in Flute 
Concerto (505 8190) 
Musikverein Brahme-Saal 19.30 
Recital by Renata Scotto, with 
songs and arias by Bellini, Verdi, 
Rossini and others. (505 8190) 
THEATRE 

19.30 Rolf 


Akademietheater 
mes Sommer 14 (51444 

1 
Gurgtheater 19.00 Konig Ottakars 
Glick und Ende directed by 
Wolfgang Engel (51444 2218} 
LAT 


@ ZURICH 
Opernhaus 19.30 The Firebird and 
three other ballets choreographed 


by Uwe Scholz. Tomorrow: Der 
Zigeunerbaron (251 0909) 
Tonhalie 20.15 Murray Perahta 
Plays Beethoven's Piano Concerto 
No 5 with the Tonhalle Orchestra 
conducted by Hiroshi Wakasugi, 
also tomorrow. Sat Oltlo Mustonen 
plays Rakhmaninov’s Third Piano 
Concerto (201 1580) 
Schauspielhaus 20.00 New 
production of Darrenmatt’s Der 
Meteor (251 1111) 


0500-0530 Moneytine 
0800-0830 Moneyline 
1230-1300 CNN Market Watch 
1930-1400 Business Oay 
2000-2080 World Business 
Tonight - a joint FT/CNN pro- 
@uction with a review of the 
@ay’a major business stories, 
2300-2330 World Susiness 
Tonight 
0100-0130 Moneyline 

ne! 


Superchani 

9700-0830 Financial Times 
Business Report 

A five minute business briet- 
ing broadcast three times 
between 0700 and 0800 

2130 (Wed only) Financial 
Times Business Weekly - the 
latest business round-up. 


SATURDAY 
CNN 
Moneyline 
World Business 


(0800-0830 
0900-0930 
Tonight - a jotnt FT/CNN pro- 
duction. 


1540-1810 Moneyweok 
1800-1930 World Susiness 
This Week 

2116-2140 Your Money 


SUNDAY 
Superchannel 

1800-1830 FT Business 
Weekly 

CNN 


0710-0740 Moneyweek 
1540-1610 Your Money 
1800-1940 Moneyweek 
0040-0110 Inside Business 
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Airlines in 





ISIS 
THE INTERNATIONAL air 
transport industry is confront- 
ing the grimmest threat to its 
future for half a century. Com- 
ing on top of growing recess- 
fonary pressures worldwide, 
the higher oil prices and wide- 
spread fear of flying induced 
by the Gulf war have caught 
airlines almost everywhere in 
a vicious squeeze between col- 
lapsing revenues and rising 
costs. These problems 


nerve ~ ahove all in Europe. 
In the US, governmen| 
authorities seem reconciled to 
the prospect that the recent 
shake-out of the industry will 
accelerate, as weaker carriers 


competitive concentration. In 
Europe, by contrast, most gav- 
ernments seem bent on ensur- 


for this generosity of spirit. 
which is linked only tenuously 
to safeguarding essential pub- 
lic services. Its real motive is 


ity of 

lines such as Sabena of Bel- 
gium, which have hitherto 
shown a remarkable ability to 
defy economic gravity, have 
finally been forced into long 
overdue restructuring and 
cost-cutting. It is questionable, 
however, whether such mea- 
sures will bite hard enough so 
jong as governments continue 
to support carriers with subsi- 
dies and implicit guarantees 
against bankruptcy. 


Against this background, the 
European Community’s main 
concern should not be to con- 
nive in bailing ont troubled air- 
lines, but to ensure that what- 
ever emergency measures are 
taken do not im the prog: 
Tess of deregula' Above 
the Brussels Commission, 
which is under strong political 
and industrial pressure to 

needs to keep the 


causes of the airlines’ difficul- 


ties clearly in perspective. 


An end to the Gulf war will 
telleve only come of the indus- 
try’s woes. The cyclical down- 
turn in the world economy, 
already under way before the 
Kuwait invasion, seems likely 
to ensure a lengthy period of 
excess acity. As a consé- 
Tussels can expect 
strong industry pressure to 
prolong indefinitely any sup- 
posedly temporary pauses or 
U-turns which it permits on 


quence, 


the road towards liberalisation. 


Capacity reduction 


As well as limiting such 


measures, the Commission 


needs to keep up the impetus 


for substantial capacity reduc- 
tions in the industry. 


government subsidies only 


when backed by binding com- 
mitments to re-structure the 


airlines concerned. Mergers, 
particularly across frontiers, 
are probably indispensab! 
more streamlined European 


industry. But it is important 


that they demonstrably benefit 
efficiency and are not merely a 
pretext for preserving or 
extending monopolies. 

Insofar as EC policy con- 
cerns itself with the survival of 
individual airlines, it should 
focus on the small, indepen- 
dent carriers which are often 
the most efficient operators 
and the most effective source 
of competition. However, their 
lack of powerful government 
Sponsors makes them excep- 
tionally vulnerable to the cri- 
sis. While there is little Brus- 
sels can, or should, do to aid 
them directly, it needs to 
ensure that nothing is done to 
help their larger state-owned 
rivals which would leave the 
independents at a still bigger 
disadvantage. 

The toughest test of the EC's 
single market programme was 
always bound to come during a 
period of economic difficulty. If 
the Community’s members 
Tespond to the troubles of the 
airlines by reverting to the 
stubborn defence of national 
interests, they will not only set 
back the task of breaking down 
Gi taat particular sectors They 

rr. 
will alsa raise doubts about the 
extent of their commitment to 
the wider enterprise of eco- 
nomic integration. 


Charming the 
other Europeans 


BRITAIN’S approach to the 
European Community has 
an 


i 
E 
2 
Be 
ele 


to talk the language 
good European; once this is 
done, it has been argued, 
welcome will be warm and the 
opportunity to pursue national 
interests in negotiating the 
small print of each new treaty 
will still be there. 


g 


Secure marriage 
There is a further consider- 
Ss 
tion, its leading members have 
been France and Germany. The 
not invariably been based on a 
mutual desire to exclude 


f 


with 

Helmut Kohl, the German 
chancellor, and President Fran- 
gois Mitterrand of France. He 
cannot hope to break the Fran- 
co-German marriage, which is 
secure, but — given time and 
much effort - Britain could 
aspire to become part of a 
Buropean ménage & trois. 

Events have conspired to 
make this at least a possibility. 


wholly comfortable with a Ger- 
man neighbour of such size 
and potential power, looks to 
Britain, a fellow nuclear power 
and a fellow member of the 
United Nations Security Coun- 
cil, as a counterweight. 

It is at this level that Mr 
Major makes a distinct differ- 
ence. Mrs Thatcher was known 
to be deeply suspicious of Ger- 
many. While she was prime 
minister, Germans could not 


moderated their expressions of 
doubt about the pace of move- 
ment towards European mone- 
tary union. Mr Major’s meeting 
with Mr Kohl in Bonn on Mon- 
day may lead to a more robust 
German approach at the inter- 
governmental conference on 
Emu, unhampered by the need 
to protest at Britain's formerly 
intransigent approach. 


Economic convergence 
Since the French are them- 
selves beginning to appreciate 
that economic convergence 
must rationally precede mone- 
tary union the chances of 
reaching a tripartite agreement 
have improved. Again, when it 


In theory, 

terrand should be Mr Major's 
natural ally in heading off 
moves towards a single secu- 


compromise in order to achieve 

acceptable to Britain. 
The EC will not be a federa- 
tion; it is closer to a mecha- 
ism for the constant revision 
and reaffirmation of treaties 
between nation states. In this 
sense nothing has changed. 
But if Britain is willing to com- 
promise in order to maintain a 





















. It can 
best do this by authorising 


le toa 









in the past week or two bas 

been even odder than usual. 
The year could scarcely have 
started worse: war. recession, omi- 
nous strains in the world banking sys- 
tem and mounting chaos in the Soviet 
Union. The response on Wall Street 
has been a buying panic. On Monday, 
the Dow Jones index jumped 72 points 
to within striking distance of its 


all-time high. 

Other markets have been dragged 
along in Wall Street’s wake: London 
by 6 per cent since the tum of the 
year, Tokyo and Frankfurt by 5 per 
cent each, Part of this is the product 
of rational analysis. The rest is trick- 
jer to explain. 

‘An important and paradoxical ele- 
ment in market psychology has been 
the Gulf war itself. For consumers 
and industrialists the effect has been 
sharply increased uncertainty and a 
downturn in economic activity. But 
for the markets, which hate uncer- 
tainty above all, the effect of the war 
has been the reverse. 

it could be argued that the markets 
did their real worrying between the 
invasion of Kuwait last August and 
the outbreak of the fighting. Since 
then, they have convinced themselves 
that the war will be a relatively con- 
tained affair. Above all, the chief con- 
cern had been the oil price. But on the 
outbreak of war the ail price fell by a 
third. It has scarcely moved since. 

After that unexpected outcome, the 
next pivotal event for the markets 
was the decision 10 days ago by the 
US Federal Reserve to cut interest 
rates. Confusingly enough, this came 
the day after the German authorities 
raised interest rates. But the markets 
seem to have had no difficulty in 
deciding which signal to follow. 

“The overriding factor every- 
where,” says Roger Palmer of the 
London stockbrokers Kleinwort Ben- 
son, “is that interest rates have 
peaked. The degree to which markets 
have reacted has depended on two 
things: first, where each economy is 


ond, how much liquidity there is in 
each market and how nervous people 
are about holding it.” - 
The picture in individual markets is 
complicated by differences in timing 
within the economic cycle. In the US, 
the clear belief is that the loosening of 
monetary policy has further to go. 
Mr Alan Greenspan, the Fed chair- 
man, has stated repeatedly that he is 
not satisfied with the slow growth of 
the monetary aggregates. The half- 
point cut in the discount rate was 
taken as conPraintice that the Fed is 
pre! ta ease policy more aggres- 
sively. Indeed, the decision to turn on 


o the casual eye, the behav- 
H jour of world stock markets 














the monetary taps is reminiscent of ing credit crunch and deflating asset 230,000 jobs were lost in the non-farm | more . 
the easing by the former Fed chair- values will pull down the economy. sector. The losses were concentrated ve 
man Mr Paul Volcker in 1982 which The second factor su g the in manufacturing and construction. over, ” 
Hod tule sort and shallow. This have di specced ie eh toe organisation, co” mae peer i 
sion rt shallow. Thi ave disa| in the two i a sar 4 : 
It could be argued that reflects the view that companies are years, haif'in the past five onths, vey of approximately 150 in C3 UK 
the markets did their keeping strict control of inventories, The ing Managers’ Index, a advisers. At the end of the ‘second. ‘RIE 
. that inflation is much Jess of a con- widely watched gauge of mdustrial week in January, 54.3 per cent of " gre 
worrying between the cern than in previous downturns, that conditions, also fell sharply in Janu those surveyed were bearish, one. of that this 
invasion of Kuwait and wer oil prices increase comsum- ary .7 per cent from per cen’ highest readings since June 1982. ye. anything 
; ers’ Col and purchasing power in December. This was a much Portiolio managers saw the.survey: "vo. 
the outbreak of fighting —_and that the weak dollar will support fall than expected and took the index as evidence that the bear market was’ convention 
continued strong growth of exports. to its lowest level since May 1982 A near its end. As one economist put it, ~~ ~ 
It is becoming hard to locate a pes- level of 44 per cent or below is gener- the figures midJanuary. 
ushered in one of the longest stock- simistic forecaster. The latest consen- ally taken to indicate an economy- was a “low-risk entry point” into the due. But the 
market rallies in -war history. sus forecast of 52 blue chip econo- wide recession. market. - more 1 
Expectations of easier money were mists shows GNP at an annual Dr Janet Norwood, head of the Then there was the question of val-... many, which thc 
fuelled by remarks in the rate of only 1.3 per cent this quarter Bureau for Labour Statistics, says uation; were US stocks cheap in mid down shows no of recession at 
Economic Report of the president. Mr compared with 21 per cent the some sectors — such as construction January? Mr Ken Spence, stock mar- all. It is even possible that German 
Chiat exomomist auld the Fed should begine is the epring ‘with growik & mosthe than in 96182, The Guciina ia save the earnings Yi gup eugpocted” crac recat erosem tis ac 
chief econ e 01 spring at mont says gap ne"anart 4 ‘ 
note that a decline in interest rates is an annual rate of 0.5 per cent in the manufacturing employment is also just that. The exp beeween yes on es tenet, Se cones 
not necessarily @ sign of monetary second quarter, rising to 2 per cent in eoeparelns 2 cam tacos is Dente the Standard & 's 500 index and “55 aly 4 further down. So 
easing; it could merely reflect reduced the third and 2.6 per cent in the job before the recession on 10-year US government bonds was are probably bea GK -and Japan, the 
demand for money. He says the Fed fourth She says the dismal loy- only 115 basis points in the middle of . iniy question being timing. hs 
may need to reconsider its, prelim!- Mr Boskin’s report is suffused with ment figures for January give no indi- . last month, at the lower end of the u ection being Cming: it 
nary target for M2 growth year, economic optimism. It portrays the cation of an improving tone in the biseate range Cf ere to 200. basis But there remains one flaw in the 
which is 2% per cent to 6% per cent. recession as a a temporary inter- economy this quarter. ts.“ were not dirt cheap, bullish argument, which ‘brings us 
Mr may announce revised ruption that be followed by a But there are more specific reasons in 1942 and 1988, but at the low back to the. war ‘again. “Every fond 
targets in next week's Humphrey prosperous decade of rising labour for the rally. There has been a lot of end of their i@-year range and thus manager jbelleves,”.. says Roger 
Hawkins testimony to Congress. productivity and growth. From 1992 cash waiting to get back into equities. attractive,” says Spence. “ Palmer, “that whenever the end of the 
Mr Robert Giordano, chief econo- onwards, the White House confidently At the end of December 1990 11.4 per Finally, a technical analysis of the - war is in sight,‘the market will rally. 
mist at Goldman Sachs in New York, predicts in excess of 3 percent cent of the total assets of US mutual market suggests that the recent rally When you have a consensus like that, 
says the market rally reflects a belief a year interest rates sticking at6 funds — some $28bn - was held in is a fundamental change in direction. contrarian common sense says it 
both that the Fed has made a “mental per cent or below. ical analysts look at breadth - must be wrong.” 
fei hae OBSERVER s 
right hand Your money can 
™ Yesterday was a classic for est rates are set by market 
revealing the terrible incoher- forces is gobbied: A 
ence at the top in the Soviet quick check back over the last hed ca up to 
Union. It became more than years suggests that even 
ever obvious that the left hand | if the Government cuts interest 
does not know what the right rates in the next it 
ts doing. ¥ may well have a second salvo 4 
First new Prime Minister reatly for budget week. : 
Valentin Paviov gave an Robert Thomas, of brokers ‘ 
interview, accus- | Greenwell Montagu, notes that 
aug ueniooed western D Oe comermanent ben pras inter- 
Planning an economic coup rates untouched 
détat by flooding the USSR inne only tines tines wee 


with surplus roubles. Asked it came to power. Admittedly, 





to comment Vitaly Ignatenko, it has cut rates on budget day 
Spokesman for President only once. But rates have been 
Gorbachev, was amazed: “Tm cut the day after on three occa- 
afraid that our money is not sions, and two days later on 
capable of c ing the politi- { three jons. 
co eyetem” he oa Ries Yareons, Union Dis” 

wioy gone count’s economist, sees Friday, 
He declared that “production” | March 22 as the magical date. 
in the Soviet Union was down The short sterling contract, 
by no jess than 50 per cent in which is already signalling 
January, compared with one @ one percentage base 
year ago. Whereupon the FT rate cut, expires the day after 
Tang the Lamont’s first budget. 
Gffice to find out what he base rates are not cut 
meant by production. before then, the hot money 

ensued. “The state merchants will be smarting. 
committee for statistics cannot | What better way for the 
find out what he is talking Chancellor to prove that he’s 
about,” we were told. "They in ? 
have checked every figure in 
tallies Please ia thi 

. e ; 
figure; it can’t be right." Star gazing 
Third in line was the mighty | = When Ronald Reagan's wife, 
KGB. Major-Ge: lancy, consulted an astrologer 
Karbainav, head of public rela- | it caused a storm. But in 
tions (sic), said the . nobody is in the least 
service had had 15 men onthe | surprised that top Japanese 
scene at last month's shooting | politicians, and their relatives, 
“aie ee ‘ly consult fortune- 

te 't 
An hour ijater General Viktor ‘They usually seek advice 
Grushke, now number two at on domestic such as 
KGB headquarters, denied that | furthering their careers in the 
any KGB men had been in ruling Liberal Democratic 
Lithuania at the time. Party, an organisation so 
EE complex that a star chart is 
5 probably as good a guide to 

Budget interest =| Forint es a 
5 Loe SS 
go before udget, to the soothsayers’ wi 
the guessing game on when Reisei Noguchi, a blind 65- 
the Government will blink and | year-old forime-teller lists 
cut interest rates is mounting prime ministers 
by the hour. Yasuhiro Nakasone and 
Any pretence that UK inter- | Noboru Takeshita among his 


Tony Jackson, Michael Prowse and Patrick 
Harverson explain why world stock markets 





effective in reviving growth. The pes- mi 


analysts. So are fears that a worsen- 


charge ag 








“The first snow I've ever seen, 
and it’s the wrong sort.” 


clients, has been in particular 
demand lately. 


misconstrued: Saddam Hussein 
will be killed in a bombing raid 
on February 18 and the war 
will end soon afterwards. 
Mikbail 


While George Bush will win 
the Gulf war, he'll lose next 
year's presidential election. 





s being 
parachuted inte the TVS chair- 
Man's seat by nervous share- 
holders, the 56-year-old Aguew 
has just sacked James 
Gatward, the man who knew 
tmore about the business than 
anybody. Meanwhile, Agnew 
is criss-crossing the Atlantic 
in a desperate attempt to sell 


Recent economic statistics, how- 
ever, give no indication of an early 
recovery. Consumer confidence, as 
aa a by fhe Cones Board ia 
lew York, plunged in January to , 
lowest level for a decade. markets 
confidently expected good January 
employment figures. th 


are buoyant at a time of war. and recession . 


The bulls start to — 
ain 


SRST 


The 
le event, 





£70, but trade is up by around 
50 per cent. . 


Boom Boom! 

@ Latest London taxi-driver 
joke: What's the difference 
between IRA mortar shells and 
a City of Westminster lorry 


iting snow? 
e Mortar shells have actually 
been seen. 
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Ea pereeoes 











fixed and guaranteed not 
to. change during the pertod of the deposit. Int . 
paid as @ kimp sum at the ond of tho tetord. sir 
Ox perhape you would prefer to have your savings more 


available. Our 14. days notice account. 
£5,000, paysan attractive varias, rate, currently 


12.375% pa, credited querterty, 
Compound annual rete ct 12 oes 
Whatever your needs there is sure .. 
account from our corn Tange or eomberd 
savings: deposit accounts to 
requirements. meet your 


ttoa 


Don't miss this epportunit 
wee now lor opy off Lombard Sere foo 
oo ls 7 or simply complete and postthe 
As an additional benefit for overseas regi 

interest is pald without deduction of wns 


Rates shown are correct 
otal of our currant eter ong 


i aia 
=-=({Lombard|-{... 
The Complete Finance Service wl 
TR: Burlong Sarucea Doparenee So ora ELS nt 


Banking . 7 
London WIA 1EU England Tel: O73? 77eggp ‘ . 


r 

i 

i 

ti Presse send me without 

i Carfrreat [PUSABE WASTE CUTAL LST FERLOOVES Et nvetora roche id 
i id 
i 

I 

i 


© mrss of Boe Nona Bins ey FE en 










ai 






























"Tes here are we posible 
which bat has aificned Brit 


ish Rail parvless since snow 
began 7 fall last week. 
to accept BR's argu- 
ment that the cost of investing 
i a the ite valiwe 
Oo Keep the way =: 
prot could not be justified ified by 
Ww occasions on ae it 
used. 


ester 
economy can be severely dis- 
rupted by the railways’ inabil- 
ity to cope with a well-forecast 
Anecdotal evidenee 
ce supgests 
that the body of opinion dis- 
: posed towards the latter view 
rather than the former; and 
with rail services still far from 
normal, particularly in the 
south-east, the government 
and BR are under pressure to 
prevent a repetition. 

One fundamental problem 
which appears to stand in their 
way is the fact that BR is 
under government ure to 
operate a com railway: 
it is mot part of its remit to 
keep the nation moving at any 


The Tesult is that, while 
some countries such as Sweden 
and Switzerland can afford to 
invest heavily in snow-clearing 
equipment because snow 
affects them for a substantial 
part of the year, BR says it 
cannot do so because such 
investment does not produce 
yen ad adequate return. 

* Last Thursday provided an 
example, when snow and ice 
brought near-paralysis to the 
system by settling in the 
points, where trains change 
tracks, and preventing them 
from swit properly. 

In Scotland, where snow is 
frequent, BR has been able to 
justify an investment in power- 
ful point heaters to prevent 
this happening. But in the 
south-east, where such severe 
conditions are unusual, BR’s 
cheaper and less powerful 
point heaters were over- 
whelmed by the combination 
of the heavy snowfall, the 
exceptionally low temperatures 
and the effect of strong winds. 

Yet points failure was only 
one of the factors underlying 


*. the chaos that hit the network. 


Two other problems which 
arose once the paints had been 
freed are less easy to blame on 
financial constraints. 


@ One was the icing-up of the 
sliding doors on new electric 
trains operating on the Euston 
to Northampton line, the Essex 


routes into Liverpool Street, 
and the Thameslink line. 
The cause was simple. Slush 


turned into ice and stopped the 
doors from closing properly. 
Failsafe devices then prevented 
the trains from moving, thus 


From Professor Mike Faber. 

Sir, It is timely that your 
leader (“Debt reat for 
Poland”, February 8) sh 
remind ‘ys of the extent to 
which the recovery of Ger- 
many, Poland's largest credi- 
tor, assisted after 


ond World War by substantial 
ee support and debt 


lection. 

The London Accord of 1953 
granted West Germany a 
reduction in her inter-war 
nace obligations 
which, in present value terms, 
was in the range of 65 per cent 
to 75 per cent. 

Studies of the London 
Accord and of Indonesia’s com- 
position with her international 
_ ¢reditors in 1970 suggest: 

First, the decision - creditor 
foreive abt re rel is always 
taken on political grounds 
(usually as a result of @ pro- 
found government change 
within the debtor country); 
only when that decision ‘bas 
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Richard Tomkins examines how the UK rail 
system failed to cope with severe weather 
conditions, in contrast to other European networks 


BR comes under 
pressure to prevent 
further chaos 





And on the seventh day... 
blocking the lines to other 
trains. 


Bven more simple was the 


stop them icing up. In the 
term, drainage hales 


mentary measure was not 
incor ted when the units - 
supplied over the past four 
years by Brel, the now-priva- 
tised engineering arm of Brit- 
ish Rail — were built. It 
appears that either the original 
specification was defective, or 
that it was correct and the 
stock did not meet it. 

is the case, incom- 

seems to have been a 


.more important ingredient 
than 


shortage of funds, 
@ The second factor was the 
widespread failure of traction 
motors on electric trains. This 
happened I because snow was 


sucked into the engine-cooling 
intakes, blocked them, and 


a train waits to go Into London Bridge station yesterday 


caused the engines to overheat. 
BR says this happened 
because of the type of snow 
which fell. At temperatures 
clase to zero, es are 
fairly wet and tend to stick 
flakes 


together, forming larger 
which fall to the ground 


BR’s claims about 
the financial 
difficulties of 
making the trains 
run in the snow 
needs to be 
examined 





quickly. But because last 
week's snow fell during abnor- 
Mally low temperatures, it was 
unusually dry and powdery. 
Again, the fact that this 
problem arose, cannot be 
blamed on finance. BR says it 
is looking at technical modifi- 
cations which will prevent a 
recurrence. Snow like this, 


“LETTERS 





been made will financial and 
economic arguments as to the 
amount of debt relief required 
be heeded; 

Second, creditors’ reluctance 
oe agree to debt relief does not 

spring mainly from a belief 
that if they do not do 20, their 
Gebts will be serviced in full 

but from two apprehensions: 

“{a) that if any one creditor 

agrees too readily, competing 

that this bites concesaio saul 

jn 

will be cited as a precedent by 
other debtors; . 

Third, in determining how 
much can be repaid, what can 
be financed internally with 
minimal inflation must be 
accorded A equal weight with 
balance of payments possibili- 


economic 
post-1970 oil 
price rise), both countries 


Explanations for railway chaos 


From Mr William Robinson. 
Sir, “It's not our fault, it’s 
the fault of the weather", 
a British Rail official yesterday 
morning in an atte 4 
explain, justify and excuse 
chaotic condition of the rail 
network in the snow. 


years in France, I know that 
British Rail employees are not 
the only people capable of 
making such fatuous remarks. 
Among the others are French 
drivers who, after having had a 


motor car accident in bad. 


weather, invariably say: “C'est 
la faute de ka route, vous savez, 
ah, mats oui.” 

So much for pure stupidity. 
Bint we now. get to the root of 


blem. I heard 
aother Brith Ral oa say 


could not be justified because 
of the short duration of the 
snowy period. 

The fallacy in this argument 
is that while perhaps an invest- 
ment in studded snow tyres for 

ivate motor car may be 

ju unnecessary for such 

reasons, it should be remem- 

oe that a private motor car 

by definition, private and 

the by iy person to suffer the 

consequences foes of “tne lack of 

investment will therefore be 
the owner. 

Since British Rail on the 

oun hand claims to run a 

blic service (for which it is 
a that particular invest- 
ment criterion no longer 


falstou, 
Sittingbourne, Kent 


Better share option schemes 


Pr Ne ceson bo 
option 


sonable dilution of existing 
shareholders’ interests. 


There 1S idle cost to share- 
bolders from such an option 
that an indexed executive 
share option scheme can be 
farther 1 


by removing 
the word “executive” from its 
title. 
R A Ledingham, 
Rose View, 


Hethe, Oxon. 


“Way to ease Poland’s debt problem 


could have repaid more than 
the settlements allowed: realis- 
ation of this wil) make “claw- 


back“ or “recapture” clauses 
an inevitable part of future 


composi ; 

Fifth, given the identity of 
Poland's main creditors, Indon- 
esia’s debt reduction exercise 
of 1970 is a more relevant 
model than the London 
Accord; 

Sixth, an important factor in 
the Indonesian settlement was 
the preparation by an indepen- 
dent expert (the redoubtable 
Mr Hermann Abs) of a pro- 
posed scheme around which all 


parties negotia 

If Poland's external debt 
position is to be resolved, a 
similar appointment, agreed to 
by both debtor and main credi- 
tors, would be a constructive 
first step. 


Fax service 
LETTERS to the Editor 
faxed 


may be on 071-873 
5938. 

Letters should be clearly 
typed and not handwrit- 
ten. Please set the fax 
machine for fine resolu. 


tion. : 

Readers with an elec- 
tronic mail service can 
use that for a direct com- 

uter-to-computer link, 

it should first telephone 


our computer de; ent 
on 071-873 4893. 





‘Trever Humphries 


however, is not unprecedented. 
Why, the question must be 
asked, was BR not ready for it? 
BR has argued with some 
force that its passengers have 
not been sl ing in signifi- 
cantly greater degree than 
those in comparable 
countries. This does not, how- 
ever, appear to be borne out by 
the past week’s experience. 
On the French national rail- 
way (SNCF), for example, as 
temperatures plunged as low 


as —165°C, 200 of SNCE’s 550 
morning peak commuter trains 
in the Paris regian ran late. 


But no trains were cancelled 
except on the suburban RER 
lines, jointly run by SNCF and 
the Paris bus and metro 
authority. 

On long-distance lines, the 
high-speed TGV from Bordeaux 
to Paris was delayed by more 
than an hour because of snow 
in south-western France; but in 
the Cote d'Azur, trains ran nor- 
mally despite some of the 
country’s heaviest snowfalls. 

In the Netherlands, mean- 
while, at the height of the 





The need for 
export credit 
for eastern 


Europe 


From Mr Albert H Hamilton. 

Sir, Your survey, Eastern 
Europe in Transition (Febru- 

ary 4), makes it clear that if 
the newly-independent coun- 

of eastern Europe are to 
develop their economic and 
political systems in a rational 
manner, they must have access 
to sustained flows of imported 
capital. 

While the pre-independence 
debt may be treated with 
leniency by many creditors, 
unless the newly-incurred debt 
is serviced in a timely manner, 
banks and others will cease 


ding. 

Perhaps the least expensive 
and most cost-effective step 
would be for these countries to 
establish, as have all OECD 
member governments, national 
export credit agencies which 
would enable the nascent pri- 
vate sector to buy inputs on 
credit, and extend to their 
overseas buyers appropriate 

selerred payment terms. we 

Inless importers are grant 

creat by their suppliers, they 
will shift their procurement to 
other sources. Working for a 
firm that has been retained to 
establish or improve export 
credit schemes in 33 countries, 
1 asoure you that Sport Ur 
motion programmes, without! 
export credit, can have but lim- 
ited success. 

Albert H Hamilton, 


First Washington Associates, 
1501, Lee Highway, Suite 302, 


Gem industry’s sparkle returns 


ron Moshe Schnitzer. 

Sir, Hugh Carnegy’s article 
(‘Israel gem industry loses its 
sparkle”, February 7) unfortu- 
nately offers a somewhat dis- 
torted view of eal 's principal 

t during the Gulf war. 

ile your correspondent 
concentrated on the partly 
empty cup, the almost-filled 
one might be the real news in 
these unusual times, 

A world jewellery trade 
which is dependent upon Israel 
cutting half of all gem dia- 
monds should understand that 
Israel's diamond industry is 
back to near-normal 
operations. Production is at 80 
per cent of full-time levels, and 
the Diamond Exchange com- 


usual. 

Overseas polished diamond 
shipments of $209m in January 
1991, compared to $274m dur- 
ing the same month last year, 

points to an industry 
overcoming the global situa: 
tion, even if not 
ular profit margins this month, 

The fact is that diamond pro- 
duction and orts are almost 
back at pt figure. This 
is the good news for those who 
buy and use polished dia- 
monds, and for those who sup- 
ply our rough stones. 

Moshe Schnitzer 
fraient 

Israel Diamond Exchange, 
Ramat Gan, Israel 


storm on Friday, some trains 
in the evening rush-hour were 
Helayed by up to halt an hour 

broken-down trains 


blocking important Junctions. 
road conditions also meant 


Since Saturday morning, 
Netherlands railways have 
been operating according to 
their emergency winter time- 
table. This means that passen- 
gers travelling to the far north 
or east of the country have to 
change trains once or twice 
during their journey, appar- 
enily because it is not practica- 
plat to couple as 4 uncouple 

during eir journey. 
trains for the 


as 
The Hague have to change 
only once or, often, not at all. 

Against a background of 
severe public dissatisfaction 
with British Rail’s performance 
over the week, a number 
of possible courses suggest 
themse): 


ves. 
e §,0 is already under way. 
BR engineers, it was confirmed 
yesterday, are to visit coun- 
tries in northern to see 
at first-hand what measures 
are used in the worst snow 
conditions and whether — and 
at what cost ~ 
applied in the UK. 
@ Another could be for an 
examination of the relationship 


between BR and Brel, an 
organisation which seems to 
retain a near-monopoly in the 
supply of passenger rolling 
stock to British Rail in spite of 
several cases in which it has 
fallen down on supply or the 
trains have not performed sat- 


isfactorily. 

rvestion bg pe eat : 
iy te what went wrong 
when the snow fell and how 
many of the problems can be 
prevented from recurring. 
Many passengers feel the 
results of the inquiry should be 
made public. 

@ Fourth, BR’s claims about 
the financial difficulties of 


estimates have been made 
about the cost to the economy 
of the disruption: simiariy, no 
estimates are available about 
the money that would have to 
be spent to prevent such dis- 

ruption recurring. It is just 
possible that the second figure 
may be smailer than the first. 
If so, a refusal to spend the 
money would be nonsensical. 
But the calculations need to be 
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Merger activity involving state-owned companies 
A grey area in need 


of clarification 


he recent prohibition by 

M Commission of 
the sale of ICT's fertiliser busi- 
to the Finnish company, 
has been criticised on 
grounds. - 

First, the commission's atti- 
tude to the fact that Kemira is 
state-controlled is said to be 

nt with its treatment 
of state-owned companies in 
other cases, second, trying to 
preserve competition by bre 
venting the sale is said to be 
perverse when ICT, in any case, 
intends to close those plants 
which cannot be sold. 
a Bue the complaints need ta 
put into perspective ie 
Kemira had 


i 


concluding section of its 
report, Kemira's state owmer- 
ship was mentioned in goly the the 
seventh of the eight sent 

of explanation. It is Gear that that 
the conclusion would have 
been the same had Kemira 
been privately owned. 

The issues from state 
ownership had, in any case, 
been largely settled in the 
course of earlier referrals to 
the commission. The Depart- 
ment of Trade had proposed 
that the commission should 
adopt “the general presump- 
tion that acquisitions by state- 
controlled com are 
to have adverse effects on the 
Public interest unless there are 
offsetting benefits in the indi- 
vidual case". The commission 
replied that “...we are unable 
to accept that” we can look at 
these matters in terms, as has 
been suggested, of a general 
presumption”. The Fair Trad- 
ing Act, it added, “appears to 
us to exclude any presumption, 
whether of fact or law”. 

That response did not 
amount to an outright rejec- 
tion of the DTI's arguments ~ 
which were that state-con- 
trolled companies always have 
favoured access to finance; 
that they can be to 
reduce economic efficiency by 
acting uncommercially; and 
that there is a danger of dam- 
aging intervention by the gov- 
ernmnents which own them. 

The commission did say that 
Kemira’s favoured access to 
finance could increase its mar- 
ket power by enabling it to 


By Nick Gardner 


withstand competitive pres- 
sures until conditions become 
more favourable. 

But that would not have 
been considered relevant had 
the question of market power 
not been at issue - as was 
made clear by the commis: 
sion’s recent clearance of 


acquisition of Wordehactee . 
possibili- 


Hes Hos ne docomtrnerctal behav- 
four or of damaging state inter- 
vention were examined and 


the ‘weap- 


finance enjoyed bys atate-con- 
troiled industries will be taken 


into account only if a signifi- 
cant amount of market power 
is at issue, while the possibili- 
ties of uncommercial behav- 
jour or of state inter- 
vention will be taken into 
account only ft is evi- 
dence to suggest that such out- 

The complsivi of failing to 

e Col 
fase Becount 62 fg closures a 
Plants which might occur 
they could not be sold seems 
also to be unjustified. The com- 
mission said that some might 
close fairly soon, and that com- 
Plete closure might ultimately 
follow, but it stated that prohi- 
bition of their sale would not 
result in closure of ail the 
plants in the near future, and 
that other prospects might 
meantime. 


is nothmng implausible 
abeat th that conclusion. Had evi- 
dence in rebuttal of that view 
been offered, the commission 
would have been bound to take 
it Into account, but it reported 
that “ICL did not present 
detailed up-to-date information 
to us showing projections on 
which it base its deci- 
sion if the merger were pre- 
vented”. 

The crucial issue raised by 
the Kemira/ICI case is that of 
assessing market power; it is 
in this connection that doubts 
arise concerning the commis- 
sion's decision. The case for 
blocking the sale depended 
entirely upon the contention 


Why smoke 


with a glass of port 
when you can 


light 


ES BnIKe 


with Dow's. 


re )hiis 
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The finest port wines made for two. 


that the acquisition of a 40-50 
per cent market share by Kem- 
ize would ¢ enable it to exploit 


In response fa Icl’s claim 
that this would be prevented 
by competition from imports, 
the commission argued that 
imports would be restricted by 
handling and shipping costs 
(the 20 per cent of market 
share accounted fer by 


imports, the commission 
added, was the result of world- 
wide ity which it did 


overcapacit 

not expect to persist). Yet this 
has provoked further doubts 
because the apparently central 
issue of transport costs 
receives no more than a pass- 
ing mention elsewhere in Phe 

and because ICI esti- 
mates that transport costs 
might add no more than 10 per 
cent to 


prices. 

Whatever may be said of the 
commission's decision, the 
ton if has adopted licy of 

a pal 
referring merger cases to the 
commission on the grounds 
that the bidder is state-con- 
trolled, even where (as in the 
cases of Credit {Wood- 
chester, Sligo/Signet and Elf 
Acquitaine/Amoco) there is no 
significant 
ket power. Fit 
abandon this policy or it mnst 
alter the commission’s terms of 
reference by 
terms are anachronistic, 
requiring the commission to 
take account of “maintaining 

and promoting the balanced 
caviar ei 
t in ant 
gnabling it to Bk. account of 
matters wi] ap to 
them...to be relevant 

The projected replacement of 
the Restrictive Practices Act to 
bring it into line with Euro- 
pean Community law - and 
the transfer of responsibility 
for its enforcement to the com- 
mission ~ will involve the 
revision of similar terms of ref- 
erence. It is scarcely possible 
to contemplate the retention of 
their present open-ended char- 
acter, and even less the intro- 
duction of a presumption 


tion Policy (Macmillan 1990). 
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A PATRIOT rocket is fired at an Iragi Scud missile 


during an attack on Israel 


yesterday, 
allied forces attacked a concentration of Iraqi forces 
in south-eastern Kuwait with bombardments from 
air, sea and land in the largest such combined opera- 
tion since the war began, write Victor Mallet in 


ashington. 
US Marines aircraft, together with Saudi muitiple 
rocket lamnchers, Marines artillery and the big guns 
of the USS Missouri, attacked Iraqi tanks, artillery 


, while elsewhere 


ea a reoearl 
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d soldiers in what military spokesmen 
test of co-ordination in a 
complex alliance operation. No further details were 
immediately available. 7 

in Washington, President George Bush and his 
senior advisers briefed the British and French 
defence ministers on the US decision to stick to the 
current bombing campaign against Iraqi military tar- 
gets and forces and not to be rushed into a full-scale 


ground war for the time being. 

















Mr Tom King and Mr Pierre Joxe, the British and 
French defence ministers, had a 
meetings at the Pentagon and the White House to 
review the situation. They had private meetings with 
Mr Dick Cheney, the US defence secretary, and 
received an intelligence briefing from senior advisers 
and then met Mr Bush. The meetings were being 
presented as an assessment of what has happened in 
the war after four weeks, rather than as a prelude to 


round of 


imminent new decisions. 





GERMAN UNITY 


Bonn reviews aid for eastern states 


By David Goodhart in Bonn and Andrew Fisher in Frankfurt 


MOUNTING evidence of the 
economic collapse in east Ger- 
many has prompted the Bonn 
government to review its aid 
programme for the eastern 
states, 


Mr Jiirgen Mollemann, the 
new economics minister, sa 
terday proposed a 10-paint p 
for east Germany which would 
cost at least an extra DMl0bn 
($6.7bn) in the current year, to 
be paid for by cutting west 
German subsidies. 

“The situation is clearly 
than Now is 


worse low 
the time to act,” said Mr Mélle- 


mann. 

The Bonn Finance Ministry 
also announced that the east 
German states and local 
authorities, many threatened 
with bankruptcy, would 
receive a further DMSbn in 


emergency aid. 

That brings to DM14.6bn the 
money they have received this 
year from the German Unity 
Fund of DM115bn. it had been 
envisaged that only DM35bn 
would be paid out for the year 


as a whole. About DM100bn of 
the DM160bn public sector defi- 
cit this year has been ear- 
marked for east but 
Officials now fear that even 
more money may have to be 
pumped eastwards. 

Under discussion are various 
forms of indirect taxation, a 
special labour tax, and new 
subsidy reductions, to cover 
the costs. 


In addition the original west 
German states will have to pay 
much more to the six new east 
German states (including Ber- 
lin). The leaders of all the Ger- 
man states are meeting with 
Chancellor Helmut Kohl on 
February 28 to hammer out a 
new burden-sharing agree- 
ment. 

Mr Méllemann’s plans, 
approved by the Finanes Minis 
a iy 
try, include a further DM8bn 
for infrastructure projects and 
DM3bn for retraining, plus a 
one-year extension to the 12 
per cent investment grant for 
investors in east Germany. 


Today he travels to the 
Soviet Union to explain the 
generous terms being provided 
by the Hermes export credit 
agency for east German busi- 
ness the hope that some- 
thing can be salvaged from the 
dwindling trade with the for- 
mer east bloc. 

With media interest in the 
Gulf war fading, there has 
been a renewed bout of anxiety 
in Germany about the integra- 
tion of the east, with particular 
emphasis on the plight of the 
local i tions. 


ions, 
The first half of 1991 was 


been aes \ ectarane mat 
ic revi- 
sions to their forecasts. 

The closure of companies, 
hitherto supported by money 
a the Treuhand agency. is 

eginning in earnest. ug, 
the former national airline, is 
closing with the loss of 3,000 
jobs. 

Only 800 of these are being 
taken on by Lufthansa. Plenty 


of new investment is planned 
in the car industry but that 
will not quickly compensate 
for the 6,000 jobs that are to go 
at Aca Wartburg plant in Eisen- 


ac 

The shipbuilding industry is 
particularly vulnerable 
because of its dependence on 
Saviet orders. About 50,000 peo- 
Ee are expected to lose their 

jobs in the northern state of 
Mecklenburg. i 

The BDA employers’ organi- 
sation opreticts further job 
losses of 540,000 in the steel 
and heavy machinery indus- 
tries, 150,000 in the chemical 
industry, 160,000 in textiles, 
150,000 in coal mines and 
power stations. 

On top of that about 400,000 

jobs are expected to go in agri- 
culture and 700,000 in the pub- 
lic services. 
@ Siemens, the electronics 
group, has agreed with the 
Treuhand to take over the VEB 
Regiler-Werke in Tetlow, east 
Germany, which should secure 
about 1,200 jobs. 


Major attempts to quell interest rate fears 


By Ralph Atkins and Allson Smith in London 


MR JOHN MAJOR, the British 
prime minister, yesterday tried 
to quell mounting fears about 
pro high interest rates 
by predicting a continued fall 
in inflation and dismissing 
sharp rises in factory gate 
prices as “suspect”. 

With MPs of all parties 
pressing for a cut in the cost of 
evidence that the government's 
evidence government's 
economic policies were work- 
ing “will become increasingly 
apparent”. 

Pressure for a cut in interest 
rates from the ruling Conserva- 
face i ‘Garine A of 

again a House 
Commons debate today. Rum- 


blings of disquiet am back- 
benchers has intensified in the 
past few days and dominated a 


meeting with Treasury minis- 


ters last week. 

Many Tories on the right 
wing of the party believe their 
worst fears about the con- 
straints of entering the 
exchange rate mechanism of 
the European Monetary Sys- 

realised. Others 


already ¢ 

He will continue the party's 
efforts to attach the blame 
firmly on the government, 
rather than the effects of the 
Guif war. 

Mr Norman Lamont, the 
chancellor of the exchequer. 
will open the debate with a 


explanation of the govern- 
ment’s high interest strategy 
and the rigours of the ERM. He 
will offer no new forecasts for 
the economy, leaving that until 
the budget on March 19, but 
will stress the change in cir- 
cumstances since the last Trea- 
sury forecasts in November. 

He will seek to calm Tory 
jitters over the economy, possi- 
bly with broad hints about 
interest rate cuts on the hori- 
zon or the likely shape of the 
budget. 
Mr Major sought to shrug off 

jor sol 

Labour criticism. He stressed 
the “ that will con- 
tinue to exist for this country 
as we Increasingly drive infla- 
tion downwards”. 

He said figures showing the 
biggest monthly increase in 


gate prices for 10 years 
Probable reflected the delayed 
effect of higher oil prices in the 
autumn. 


gloomy eco- 
nomic news later this week 
when unemployment figures 
are widely forecast to rise 
above the politically sensitive 
2m level. Ministers will take 
some cheer, however, if Fri- 
day’s inflation figures show the 
modest drop that is expected. 
Labour’s attack today will 


1990s, they will be complaining 
about priority given to th: 

Department of Education and 
to schemes. 


training 
Parliamentary debate, Page 9 





BA and Sabena revive efforts to form partnership 


Continued from Page ft 

His remarks coincided with an 
intensification in the transat- 
lantic fares war touched off by 
BA this week when it cut some 
of its New York-London fares 
by a third. Other international 
airlines have since matched 


interested in developing Brus- 
sels’ Zaventem airport into a 
new European hub. But any 
new agreement is likely ta 
involve BA forging a direct 
partnership with the Sabena 
parent company rather than a 
subsidiary as was the case 





He said he had “laughed” 
when he received the latest 
Commission letter, adding: “I 
am trying to ensure that at 
least one Belgian airline is still 
flying by the end of the cen- 


oe Attali, the Air France 
chairman, said yesterday Euro- 


seeking 
sures to help airlines to 
increase fares as a way of off- 
He also urged the Commis- 
sion not to introduce any new 


i 


Warsaw 
Pact to be 
dissolved 
by April 


By John Lloyd in Moscow 


THE ware Pact, foo me 

powel remaining tu 

of the international communist 

ovata will be hd by 
pril at express wis! 

President Mikhail Gorbachev. 

The dissolution of the mili- 
tary arm of the Warsaw Pact, 
which the countries of eastern 
Europe had been demanding 
by July, ends months of specu- 
rma about the pact’s future 
role. 

It signals the end of one of 
the strongest weapons used by 
Moscow to control its erstwhile 
allies in eastern Europe. 

Mr Gorbachev’s initiative, 
taken despite the growing 
assertiveness of the Soviet mil- 
itary, will be discussed — and 
the Pact’s death warrant prob- 
ably signed - when foreign 
and defence ministers from 
eastern Europe and the Soviet 
Union meet in Budapest in the 
next few weeks, according to a 
oa. Foreign Ministry offi- 


Separately, however, Mr 
Vitaly Ignatenko, the spokes- 
man for the Foreign istry, 
said the Soviet Union would 
pursue bilateral military 
co-operation with its former 
partners where possible. There 
would be no collective military 
or political body of any kind to 
replace the pact, he said. 

In addition, Comecon, the 
socialist trading organisation 
and the second pillar of what 
had been the Soviet sphere of 
influence over eastern Europe, 
will be also be formally ended. 
At will be replaced by a consul- 
tative committee. f 

The Foreign Ministry official 
said that the desire of the east 
European countries to leave 
the pact was “very much pusb- 
ing at an open door”. He added 
that Mr Gorbachev had been 
considering dissolving the mili- 
tary arm of the pact for some 
time. 


The official added that he 
did not expect a sub-regional 
defence grouping comprising 
Czechoslovakia, Hungary and 
Poland, to emerge. These three 
countries have scheduled a 
meeting for tater this week in 
Hungary to discuss the 
region’s future security. Nor 
did the official expect these 
countries, or other pact mem- 
bers, to join Nato. 

oops them, i the fast place,” 
accept , in the ce,” 
he said. “To widen the geo- 


and, in some cases, extended with the aborted Sabena World 5 EC regulations which could | graphical area (of Nato) would 
the discounts on the transai- Airways venture. airlines were on put pressure on Euro- | hardly make sense now, At the 
lantic fares. _The proposed BA-Sabena @ EC to speed up lures pean airlines’ costs, same time, however, the struc- 
Mr Godfroid indicated that link has, from the start, wor- to enable European airlines to European airlines will have | tures emerging in the Confer- 
Sabena was also talking to ried the European reduce capacity, in order that shown a heavy cumulative loss | ence on Security and Co-opera- 
other airlines over a possible on competition grounds. Mr they might adapt to the sharp on their operations in 1990 for | tion in Europe (CSCE) are not 
partnership and confirmed he Godfroid said yesterday that fall in traffic and passenger the first time since 1981, he yet in place. They have not yet 
Was still in negotiations with the Commission had already loads. said. The situation had dramat- | been tried.” ; 
American Airlines. been in touch with him over “Atrlines have been fying in ically worsened following the | Soviet troops continue the 
Both BA and Sabena remain his plans. Europe with two seats out of outbreak of war last month. march home, Page 6 
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savings per annum. Now its, investors.in London clearly. cheap. b q re ‘ 
£250m at least is being think the shares.at 772p are on . ic z 3 
lopped off capital spending, a Wall Street rating and might | oe 4g 
to a halt and planned capacity - to, Ee 3 , 
for the ming year is TONS Sets ste : In r =$ 
being cut by 13 per cent. The As for the outlook, while‘the ' many’a consensi - og 
real challenge for BA is to strategy of increasing the yield financial. st ee} 
avoid an all-out price war as it per termine! and selling trans- because ‘it. | ROE StaY : 4 
struggles to bring traffic vol- action-based products forms:a. or, hate it us 2-1 wee 
ume and capacity into line. coherent platform, -the- pres- ~ that be F ‘to-'mak 
With transatlantic rivals like is “mounting to bring to . up their minds. Yester a. 
imbined, Germany's.“ 
is ‘probably: head-. 
from state-owned European as difficult to‘contain. 1G Metall workers are after-10- - /: 
airlines away, judging by this year as they were in the per cent..extra . ws * fhe 
yesterday's request from second half of 1990, so operat-_ \ ok. is still ing... 
to - ing income could easily decline’ about over-rapid. r : 
ment for a cash as cancellations take effect. - 1 fund yet nenipent 
a BFri7bn debt Dor it earnings growth: in the could reach $m this 
write-o! has now been. ruled out. by < year. In the face of all that, * 
management. A double-digit " Which requires some combine: \ 
Reuters would not be a surprise. of unite 4 
Renters is Amstrad _ the West, Mr‘! i has 


Thank goodness 
skilled at one mode of 


ing information. Its ultra-de- 
Picnly tape a 
of ectable full- 

ee eee 
ing outlook. It url 
with the group’s self- 


The only surprise in the 
numbers was the large 
increase in Reuters’ cash posi- 








































Ceangia Pace Corporation 


org 


has sold its indirect interests in 





EmballagesLament- 
Papeteriesd'Espaly om 
Nekoosa Packaging F rance Corporation 


and their respective subsidiaries Rhone Valley Packaging, - 
Etablissements Charles Grenier and Papeteries Etienne’ 








to 


International Paper Crain 


The undersigned acted as financial adviser to 
Georgia-Pacific Corporation in this transaction, 


25th January, 1993 
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Suez poised to raise 
La Générale stake 


The board of Gompagnie de Suez, the French 
conglomerate, is expected today to approve 
the purchase from Carlo de Senedattl’s Cerus 
of a further 9.96 per cent stake in Seciété Gén- 
érale de Belgique. Suez won contro! of the Bel- 
gian industrial holding company two years ago 
alter 2 brulsing battle with Mr de Benedetti. 
Suez will also announce plans to absorb Com- 
pagnie La Hénin, the troubled property and 
industrial holding company of which it owns 44 
per cent, by offering its own shares to the 
remaining shareholders. Page 16 


Auditors may qual 
Saatchi accounts ee 










Saatchi, the 
troubled international 
advertising group 
7 headed by Robert Louis- 
Dreylus (lett), has been 
told by its auditors 
KPMG Peat Marwick 
 McLintock that Its forth- 
coming accounts will be 
qualified unless it com- 
pletes its proposed refi- 
Rancing programme. 

. & Saatchi, burdened by 
heavy debts and liabilities, is in the final 
stages of negotiating new proposals for refi- 
nancing with its investors. Page 22 






Spain thinks electric 

Spain's privately-owned 
electric utilities are 
bucking the trend on the 
country’s stock market. 
With the Madrid index 
collapsing by nearly a 
third after lraq’s inva- 
sion of Kuwait, brokers 
have latched on to utili- 
ties and many are rec- © 
ommending that client 
portfolios go well over- 
Nov 80_ Jan 7897] weight on re sector. 
Electricity suppliers, Including the state-owned 
group, Endesa, have outperformed the Madrid 
general index by about 13 per cent in the last 
three months. Peter Bruce reports. Page 36 


Unhappy new year : 

It has been an unhappy start to 1991 for the 
National Association of Securities Dealers. The 
highly ambitious association has had to rede- 
sign Portal, its trading system for the US mar- 
ket in privately-placed securities, and postpone 
the long-awaited opening of its London trading 
facility, Nasdaq international. Patrick Harver- 
gon examines the implications of the setbacks. 


Page 2i 


Hunterprint incurs £13.6m loss 
” ave = Huptarpett Group, the 
printing company res- 
cued late last year by a 
* new management team 
and a £13.6m ($27.2m) 
share issue, made a 
pre-tax loss of £18.6m in 
the 12 months to Sep- 
tember 30. This followed 
a loss of £2.2m in the 
¢ previous year when an 
interim dividend of 3p 
oe J was paid. That was the 
last dividend payment made by the company, 
which is now headed by Sir lan MacGregor 
{above), former chairman of British Steel and 
the National Coal Board. Page 23 
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Latest operating results show depth of recession in European airline industry 


Attali urges EC support for carriers 


By Pau! Betts, Aerospace Correspondent, London 


MR BERNARD ATTALI, 
ebairman of Air France and cur- 
Tent president of the Association 
of European Airlines (AEA), 
urged the Comunisst 


ion 

yesterday to take swift action to 

help European airlines weather 

the current international air 
xt crisis 


He said yesterday that the 
ABA, which ips together 22 
European air! , Was preparing 
a white paper on European air 
transport to serve as the basis of 
what he called a “constructive 
dialogue” between the airlines 
and the Community over the 
EC’s air transport liberalisation 
plans in the current industry 
environment, 

“Air transport is facing its 
worst crisis in 40 years,” the Air 


France chairman said. “Never 
have passenger load factors been 
so low, costs under such pressure 
and financial performance so 
compromised.” 

After stagnating during the 
early January, Evropean airline 
passenger traffic fell 10 per cent 
in the third week of January and 
by 23 pet cent in the fourth week. 
“Airlines have been flying in 
Europe with two seats out of 
three empty,” Mr Attali said. 

He also warned that for the 
firat time since 1981, European 
airlines would show a heavy 
cumulative loss on_ their 
pperations Lo 1990. The situation 

worsened dramatically dur- 
ing the first part of this year. 

The AEA has already held a 
preliminary meeting with the EC 


BA warns of 
big losses in 
fourth quarter 


By Paul Betts, Aerospace Correspondent, in London 


BRITISH Airways yesterday 
reported a 72 per cent decline in 
its third-quarter pre-tax its 
and warned of oper- 
ating loss for the final three 
months of its current financial 


ending March. 
yeThe UK carrier, 
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and passenger loads. 

@ Measures to help airlines 
increase fares ig 
costs. 


@ No new EC regulations which 
could pat further pressure on 
“It is urgent for airlines to 


City of Leicester 


EC competition commissioner, 
suggested last week the Commis- 
sion would be prepared to 
t route agreements 
for a period of up to three 
ttali said this was 


However, he welcomed Sir. 
Leon's position on airlines being 
able to recover their take-off and 





BA said traffic had deciined by 20 per cent since the start of the Gulf war 


Sabena unveils flotation plan 


announced 

BFr6.6bn (221m) for last year, 
and said the Belgian state airline 
is to be refloated. He also 
confirmed 


He forecast losses for the 
current 12 months would total 


Manufacturers agree new 
delivery dates for aircraft 


By Paul Betts, Aerospace Correspondent, in London 
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Qantas, 
tional carrier, said it would re- 
schedule new aircraft deliveries 
because of the collapse in air 


deliveries to prepare their fleets 
for a recovery in the market. 

Richard Albrecht, a Boein 
executive vice-president, indi- 
cated last week that the company 
was concerned by the situation 
but not nervous. It plans to raise 
production from 34 aircraft a 
month to 38 by mid-1991. . 

‘The Seattle manufacturer is 
still forecasting demand for 
about 10,000 new commercial air- 
craft during the next 16 years. Mr 
Albrecht said that if long-term 
world air travel were to 
fall from 5.5 per cent to 3.5 per 
cent, demand for new aircraft 
would shrink from $440bn (in 
1990 dollars) to $237bn. 

However, it is expected that 
airlines will still have to replace 

i i ing estimates 


ageing aircraft. Boeing e 
replacement needs of 3,000 air- 
craft during the 16-year period 
worth about $186bn. 


The European Airbus consor- 
delay of some deliveries. It 
expects new aircraft orders to be 
sharply lower this year at about 
170 compared with 404 in 1980. 

Fokker, the Dutch aerospace 
group wi 


muter and regional said 





Elkem falls NKr650m into red 


By Karen Fossil in Oslo 


ELKEM, the Norwegian light 
metals producer, yesterday 
announced a pre-tax loss of 
N&rés0m ($115m) for 1990, before 
year-end allocations, compared 
with a NKr1.0Sbn profit in 1969. It 
also revealed plans to pass its 
dividend, close two plants and 
rhe oe y wrote off 
e compan 
in respect of 2 restruct- 


reorganisat b 

sure of its Meraaker plant in Nor- 
which produces 20,000 
tonnes of ferrositicon a year and 
its Beauharnois manganese plant 
in Quebec, which produces 
100,000 tonnes a year. 

The job cuts — 500 in Norway 
and 300 abroad - will reduce 
staff to 6,400 and allow for cost 
reductions of NKr100m this year 
and a further NKr300m in 198. 
Mr Fredrik Vogt Lorentzen, 


One of the brightest spots was 
Elkem's carbon and mineral 


Higher 
and improved profitability from 
related areas belped this division 
show a substantial increase in 
profits from NKrim in 1989 to 
NKri06m last 


hich manufactures com- ' 


BFré00m t next year, rising 
to BPezoni108 : 
an alliance with a foreign 

asa hub 
75 cities add BFr2bn a 
year to earnings. 


1,060 fobs and delay the 


Tn the fourth quarter of 1990 a 
slim §11.6m net profit was 


flow. 

The company’s line divi- 
sion ‘was Lit by, a x loss in 
weakness in‘the US ee 


BE eSBs 
re 
ee 
u ae 
He 
4 
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g 
Ft 
ag 
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i 
‘ 
i 


‘This advertisement is issucd in compliance with the requirements of the Council of The Stock Exchange. 
Itdoes not constitute an invitation to the public to subscribe for or purchase any shares. Application 
has been made to the Council of The Stock Exchange for all the Ordinary Shares to be admitted 
to the Official List. It is expected that dealings will commence on 25th February, 1991 


The East German Investment Trust PLC 


{Incorporated in England and Wales, Registered No. 2562703) 


Placingby 


County NatWest Wood Mackenzie & Co. Limited 


and 


Berliner Bank Aktiengesellschaft 


of up to 45.000,000 Ordinary Shares of 25p each at $1 or DM 2.90 per share 


Authorised 
215,000,000 


payable in full on acceptance 


Share Capital 


Ordinary Shares of 25p cach 


Issued and to be issued, 
$11,250,000" 


“On the basis thar all the Ordiuary Shares available uadcr the Placing are taken ap. 


The East German Investment Trust PLC is a new investment company which will invest 
predominantly in unquoted companies located or operating in the new lander of the 
Federal Repoblic of Germany. 
Details relating to The East German Investmcnat Trust PLO are included in the Companies 
Fiche Service available from The Stock Exchange. Copies of the listing particulars are 
available for collection only during usual business bours from The. Ci 

Announcements Office, The Stock Exchange, 46-50 Finsbury Square. London EC2A 1DD, 
up to and including 15th February. 1991, or during usual business hours on any weekday 
(Saturdays excepted) up to and including 27th February, 1991, from: 


The East German Investment Trust PLC County NatWest Wood Mackenzie & Co. Limited 
135 Bishopegate 
London EC2M 3XT 


24 Lombard Strect 








atti, 


| RESSE ETRE. ASSRHERNS. YERSEREESS. SEAESEEBES SRE ARH EARSSSR RESENHE BHESES 





By David Gardner in Brussels 


THE BELGIAN government is ciple for predominantly state. against a revised deficit for say on Sabena than the pro- 
tp tatloat & Sabena, the country's owned financial institutions te 1989 of BFr2.9bn. gramme envisages, however, td 
flag oe as part of a put in another BFrabn. This year he foresaw losses already written to Mr outlook By Michael Skapinker = 
expected to will be underwritten by the of BFr4.8bn, with a modest for information, par- the Uk electronics because they had to sort 0 
cost at least BErabn ($1.07bn), government, carry an auto- BFr600m profit next year, ris- Heularly on the possible link AMSTRAD, the old BSB mess, oo ee they . 
which foresees a return to matic 8 et ce cent dividend for ing to BFr2.sbn in 1995. He with British Airways. By Andrew Bolger 2 sifite haveo't * focused enough atten: 
profit by the end of next year, four years and be reclaimable expected that an alliance with The EC had already 1 33 per cent interim Fn). tion on promoting the con 
redundancies. in 1996. a a foreign partner to develop expressed competition con. | REUTERS Ho re ia increase to sain (Tm) the cept” Mr Sugar sald. 
Bui Mr Pierre Godfroid, With the renewal of Is airport as a cerns over the World | financial informa’ tier However, it Wer ait war in France were slightly 
Sabena’s new chairman, con- preferential shares, hel bub ge serving 75 cities would add Airways joint venture with BA | 22WS Se atiiu wake anoek recession and the down in the half-year and were 
firmed the airline was still largely by the same institu- in a year to earnings and KLM, which collapsed on je tading outlook. ont we Ge secend half. i in Jam 
negotiating a z eeraloeia link tions and worth BFr4bn, Savings of BFr3.4bn would New Year's Eve. : Steer What ‘4 difficult in the. the 5 100 per cent {due tol 
with ee hich Sabena’s capital base — virtu. come from the 2,204 largely Commission officials say | months saying it the Guif war, French people 
would already have ‘a at ally wiped out by two years of voluntary redundancies, wi they have the same res- | WaS “reasonably satisfied” | six months to the end of the aranoid apd nervous 
tive outcome bad 1 a not been losses — will in the short term Mr Godfroid said ote ervations about BA and| that it could achieve | December was achieved on re Petne Gulf,” Mr Sugar 
for the Gulf war". He also con- rise to BFr20bn. 18 per cent of a workforce. Sabena monopolising the Jucra- a profits growth } sales 12.6 per cent al : 
firmed he was still talking to Later, stock options for | The cancellation of trans- tive Heathrow-Brussels/Zaven- £826. the chair- By contrast, seles of satellite 
American Air employees would provide fur- atlantic and Far Eastern ro’ tem route. oir Glen Renfrew, mana Mr Alan Sugar, the recaiving equipment in Ger- 
ac ery ontario, aad wil ore ger aaa, My Goll ld voted | te eecaoe inne anceiin | Se'ecpet sgniamt ra Tr at Asmat 
a with a rr in coming e had “laug! 
after Eebena’s bala balance Breet my op ss from management and market- received the latest Commission | since we last reported two | growth for the fail year. Mr Sugar said per cent of 


has been cleaned up by the 


to buy up to 40 per cent of 
bena — at around BFrébn if 


Reflotation planned for Sabena 


ing efficiencies. 
Godfroid said Sabena’s 





Reuters 
cautious 


over trading | WarmS of 


months ago, against a back- 









difficulties : ah Og 


this 
Belgian government, which ee company’s capital worthis § Mr ensure that at least one Bel- | ground of of further bad news e record: 
owns 82 per cent of the airline, boosted as the plan prescribes. so-called “Phoenix pre. gian airline is still flying by | from the financial sector. | December and Jannary sales. ers and. video cassette ey 
and before a partial flotation of Then, “during 1994, between gramme” envisaged no the end of the century, and ‘We have had very oh Mr Sugar had hoped teieri ers saw Atstrad’s second 
the le company planned for 1994. 20 and 25 Minstad 0 of of the airline sion, with renewal st the feet fleet their atcliude is not help. ee ei canreliatious 5 sion Ep eo woul! ae was vwavket after the Ug, 
ernment i si financed from cash flow. in ie question is fmm: osts | boosted merger largest | 

Brean in Webs wre eee ed mck foresaw a 2 per cent reduction oe ae we want an industry | ahead of 1991. In recent } Television and British Satellite overtaking France, Spain 
with it by Sabena since 1949, He pr ager losses for in volume by 1983 asa resultof that can compete with the for 
and will inject a further last year of BFr6é.6ébn - an European Commission air international giants or none at 
BFr8bn in new capital. operating loss of BFr7.lbn transport liberalisation. all 
ment has reached in prin- before sales of aircraft — The EC may have 3 more to Lex, Page 18 


Fokker to axe jobs and delay dividend 


By Ronald van de Krol in Amsterdam 


FOKKER, the Dutch aircraft maker, is to 
resumption of 
divi dend Payments, reflecting problems will 

caused by the continued wealmess of the natural wastage, but OP | to 300 compulsory 


cut 1,000 jobs and delay the 


But it a 
earlier torecasts, the payment of a 
dividend on 1990 results now seemed 


‘The company yesterday stood by 
redictions that 1990 net profit will be 


nearly 13,000 peop! 


drawing up a 
workers. 


tainty, including the Gulf war, which has 
air travel worldwide. 


redundancies may large! 
support jobs. Fokker, which employs 
le, was due to begin 
talks with Dutch unions fast night on 
social plan for redundant that many airlines were delaying decisions 
about fleet modernisation 
fail in air travel. 


The job losses are part of a drive to cut 
The company last 


in late 1991. 


Although Lhe edged 
tracts against th 


previous con- 
Der cere Se 
to the dollar 


start becoming 
remaining low against the of. from 
Fokker said it had not yet suffered any 
cancellation or postponement of orders 


wf war broke out. But it noted 





unlikely. direct costs by Fi 200m. 

Fokisr, which has attracted FI ibn in "The company described the measures as 1987, shortly before it ran into temporary | ,/H@,profits figure was Qat-| moves for the sprawling 

orders for its new generation of aircraft drastic, preventive steps designed to cush- difficulties while launching its two neW | intorest income to £30.4m. The The Suez board is expected 

the Fokker 60 and Fokker 100, said it was ion Fokker from continued weakness of aircraft. It was later rescued by the gov- group's net cash balance rose | to approve the purchase from sector concerns. 

unable to make a profit forecast for 1991 the dollar, the currency in which interna- ernment, which now owns 32 per cent af | {) a record £217.20. Mr Carlo de Benedetti's Cerus Club Méditerranée said top officials of the compantes— 

because of the general climate of uncer- tional aircraft sales are denominated. the company’s shares. rs said its cash posi- of a further 9.98 per cent stake wouid hold a press conference today to make a joint 
tion in the two previous years de Belgi- announcement, 5 


AGA rise 
in line with 
forecasts 


By John Burton 
in Stockholm 


AGA, the Swedish industrial 
group, lifted profits after 
cial items by 28 cent 

to SKrl.4bn (s257m) 1990. 

The result almost matched its 

on of 30 per cent growth 


“The group is i the 
dividend wo SKré per share, 


ith SKr7 for 1989. | 


compared 
The price of the shares, how- 
ever, fall on the Stockholm 
bourse fo! the announce- 


SKr: 
All of Aga’s three main divi- 
sions recorded rises in profits 
and sales. Gas, its blegest unit 
repented a 38 per com increase | was 

operat profit to 1.31 
while sales rose by 13 per cent 
to SKr8.5bn. 

The energy unit improved 


5 pain, 
successes,” said Mr 


Exports improvement helps EdF 
make small profit and reduce debt 


By William Dawkins 


ELECTRICITE de France 
tor of nuclear power, yesterday 
unveiled a swing from losses 
into a small it for 1990, and 
a reduction in its heavy debts. 
was “a mixture of 

i ties and 

Pierre 


Delaporte, Ed¥'s chairman. 
The group Switched: a a 
'$852.3m) loss in 1989 


to to FF rofit last year, on 
sales up by "33 per cent from 
nee ibn to FFr156.5bn over 


same period. 
The main contzibators to the 


improvement 

cent rise in exparts, fe, whlch 

accounted for 12 per cent 

output, and the results A a 
FFribn cost sa’ 


rae complained last year 
that its scope to make a profit 
was hampered by the govern- 


ment’s refusal to let it raise 
prices as much as it wanted. 
However, officials said they 
expected to be happy with this 

years i 's tariff agreement, due to 
be completed in the next few 


Te ae planned to hoid 
its dependence on nuclear 
ner 80 per Cont of output for 

r cent of o' ir 
oe ms ea fotave, said Mr 
ean Bergouguoux, managing 
director. 


He warned, (however, that 
the capacity of trans-frontier 
cables and the technology for 
dealing with nuclear waste set 
a natural limit on the extent to 
which EdF, which is Europe's 
bi it electricity eek 
cole on increasing foreign 


4 export custom- 
ers were Swi Italy and 


Britain, while sales to Ger- 
a small 


stake in eastern Germany's 
electricity supply industry, 


Mr UgnOUx. 
EdF’s debts fetl from 
FFr232.5bn to FFr226.1bn, 


per ce cent of EdF's debts are 
enominated a! The group 


expects to 
proportion of its, debt into 
‘uropean currencies over the 
coming year, to reduce its 
exposure to exchange rate 
changes. 





Fairchild rises to $6.15m on assets sale 





Trapover rose by 18 per cont 
to £1.37! and earnings 
share were 12.5 percent ahead 
at 49.5p. A final dividend of 
10.6 makes a total for the year 
of 15p, an increase of 15.4 
cent. 


om been depleted by one-off 
Payments associated 

ite conversion of A ae 
Reuters shares closed 3p 
lower at 769p, well below last 
daly'’s peak of 1314p. The 
shares oe sharply fo! Howing 
Teports o! lays ft ed s 

2000-2 and the Gulf crisis. 
amen a that tests were 
2000-2 


and Globes, te automated sys- 

le financial futures, 
but would, ot forecast when 
thi ould be 


director next month, said: cwe 
wit only give ‘auite Tr news |) Wat 
when we ae gz e y 
about a Ia i Bich 


industrial gases group, has 
been appointed to the non-ex- 
ecutive directorship vacated 
by Mr Rupert Murdoch, chair- 
man of New Corporation, who 
resigned in December. 

Lex, Page 14 





Kone pre-tax up 
by 10.3% 


KONE, the Fimish lifts and 
reported 


By George Graham in Paris 


DIRECTORS of Compagnie de 
Suez will meet in 
to decide on two ee strategic 


que: tue Belgian industrial 
holding company of which 
Suez won control two years 
ago eee a bruising battle with 
Suez will also announce 
to absorb Compagnie 
Hénin, the troubled property 
and industrial hol olding com- 
pany of which it owns 44 per 
cent, by its 
to the . 
La Hénin shares were 
suspended yi , but Paris 
stockbrokers expected Suez 
would offer two of its own 
shares for every one La Hénin, 
Faiuing oon oo at around 
La Regn made a net loss of 
rene last year, weighed 
and | down by its us coe «Eee 
on, Cegep; by Labeyrie, 
foie gras and smoked ‘salmon 
offshoot: and by Salins du 


ridden balance sheet. Last © 
its 8GB 


of . 
Siete ornare 
Suez, and it has been selling 
































































Kansallis-Osake-Pankki 
hurt by strong markka 


By Enrique Tessteri in Helsinki 


KANSALLIS-Osake-Pankki 
(KOP), one of Finland’s two 
largest commercial banks, 


interest rates also 
ity, KOP said. 
Profit from financial 


operating profits by 22 cent group, Teported @ 22.7 per cent dr p in by per cent 
to Serio, aithough sales By Nikki Tait in New York a 10.8 per cent increase in | 1990 profit before p! to FM3.19bn from ¥F342.5ibn. 
grew by only 8 per cent to income before taxes and ailo- and bass to Fuses (leh) luction of a new divi- 
SKri2bn. FAIRCHILD Corporation, the As a result, the remaining The deficit in the same | cations in 1990 to FMS80.im, ayearearlier. dend tax system helped to 

Frigoscandia, its food | US industrial holding company interest in Banner Aerospace is period of 1989 was $7.13m_ (3164.5m) against FM526m. ‘te Consolidated operating raise taxes booked for the year 
processing and cold storage { which is the subject of a tenta- now equity-accounted. This was then turned into an | previous year, writes Enrigue { rose to ¥FMI1.51bn om to FR1246.8m from FMI21..m. 
division, saw operating | tive $280m bid from § Stated operating profit, overall profit for the quarter, | Tessieri in Helsinki. FM1.48bn. it write-offs Finnish banks have been 

it increase by 8 per cent { Britain’s Mountleigh group, therefore, from $12.7m to thanks to a $9.46m gain from Gperating income before { continued to rise, surging last slashing costs in the face of 
to SKrié6m, while revenue announced an after- $10.0m. However, Fairchild the sale of discontinued | depreciation rose to FM945.8m | year by 35.1 per cent to deregulation and greater out- 
rose by i4 per cent to | tax profit of $6.15m in the said that if Banner Aerospace ions, primarily dis- | from FM762.6m, while consoli- | ¥M551.4m from FM406.3m in side competition. To meet 
$Kr2.6bn. Investments fourth quarter of 1990 -— = exciuded from both sets posal of the foreign operations | dated increased by 146 | 1989. Credit losses in 1988 , KOP is pro- 
SKri3bn, — SKrii5m less | thanks largely to the profit of figures, other interests of Thompson Aircraft Tire { per cent to FM8.12bn from Fe296.8m., Posing to.restructure the group 
than in 1989 -— of which | from asset dis; showed an improvement in FM7. : Mr Jaakko Lassila, vp along holding lines, 
SKri.lbn was spent on gas| Comparisons with the previ- operating profit from $2.7m Shares in Fairchild eased by Kone's profitability was alse | man, attributed KOP’s as well as forge closer 
tions. ous year are complicated by $6.46m. ‘4 to $9% is affected by a new dividend profits on the Bank of with insurance companies. 

‘Aga has reserved SKr40m for | the gale of various business interest expenses for the — Mountleigh, which is also { tax, mainly responsible for | land's policy to maintain a _ The number of KOP employ- 
credit losses resulting from | interests during recent heavily indebted company heavily indebted and has | imereasing taxes for the year| strong which has in ees dropped by 511 to 9,730. 
stakes held in two Swedish | months. These included the flo. were Significantly reduced, t its bid proposal is { to ¥M175.6m from FM112im. / turn kept Hi ter! The number of 
investment companies, | tation of a 528 per cent stake from $282m to $19.7m, leaving tentative at present, had indi- The order book rose to| offered rates (Helibor) at high also fell by 48 to 407. 
Nycl ig and bilia, } in Banner Aerospace, previ- a smaller loss, after tax but cated a price of $10.25 in cash | FM6bn from FM5.18bn in 1989. | levels. The introdu of new Consolidated return on 
which recently went | ously a wholly-owned subsid- before extraordinary items, and a further $4 in preference | Earnings per share in 1990 fell | tax systems and the disparity equity in 1990 was 3.6 per cent, 
bankropt. iary, in July. of $4.27m. shares, to FM66.29 D from FM? 78. between fixed and market against 7 per cent. 












Peugeot sales increase 
falls short of estimate 


















These securities having been sold, this announcement appears as.a matter of record only. 

































































Co “ By Willlam Dawkins The East Europe Development 
rporation PEUGEOT, the French d Li 
(a subsidiary of British & Commonwealth Holdings, plc) Seon arene peur French output by 10 per ee 33 E un imited - 
unveiled a 46 per cent rise in February and March. Island of J Sorted liabiity under she laws of the 
sales for last year, much lower The Peugeot marque of. ey wi reghcred S070 48769) 
has been acquired by i ofa 9 per cent tise tast 2.1 per cent f to 1am vehicles Offering of 4,000,000 P; 
autumn. last year, while sales of Citroén & - artly Paid Partici Shares 


Sales rose to F¥ris9.obn of U.S. - $0.01 Each at an Offer Price Ul Sen 





cars fell by 5.1 per cent to 
829,600 unit 




















: Massachusetts Mutual Within the total turnover, Payable as to U.S. $5 on Subscription 
Life Ins Co ant to FPridabn, while other 
ife Insurance Company abn. while other Managed by: 

















INVESCO MIM International Limited* 





European represent 
FFr75.4bn of sales, a 39 per 
cent 

Elsewhere, sales fell by 12 
per cent to FFri02bn. Exports 





and 

































see ae ee eal eee teen | 
The Management of Oppenheimer the FFrigon achieved in 1868. the group to maintain ita Management Limited* 3 
. Since the start of tion as France’s biggest 
Management Corporation ter. Share Distributors: 
- Daiwa Europe Limited : 








STAR MFG. CO., LTD 
(STAR SEIMITSU KABUSHIKI KAISHA) 





City Merchants Investment Management Limited* 


Bye 


Daiwa Europe Limited 






The undersigned acted as financial advisor to 
Massachusetts Mutual Life Insurance Company. 









the bonds that the conversion price 
Tor 0p ser wih eecton Mo, 1991. 
Bondholders are alse informed that the company hos changed the por 


are 
value of the shares from nil lo Yen 50. 
The adjustment resulis from the free distribution of vew shares to theholders 
ofrecord as at 28 February, 1991, ct the rate of 0.2 new shares for ona share 
held. 
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“INVESCO MIM PLC group companies 
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5 Principal Paying Agent 
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NEWS FOR BUSINESS 

A major crisis generates 2 
massive outpouring of news 
and data which affects all mar- 
kets and may impact business 
fecisions._ 

Reuters delivers the news as 
it happens. TBe-tavasion of 
Kuwait created a stroiig de~ 
mand for energy inform2tion 
across all business sectors. 

Reuters energy specialists 
sharply focused their expertise 
and provided comprehensive 


4 
coverage of oil price movements 


and energy news as informa- 
tion came in from the Gulf, 
Washington and the major 
capitals. 

Energy news is part of a 
portfolio of specialist Reuter 
news services on money and 
capital markets, equities and 
commodities. Combined with 


_, bistorical databases and de- 


" Jivered on Renters 200,000 


terminals worldwide or viz 
Reuters trading room systems, 
these services form the back- 

When markers move on in- 
formation, traders in foreign 


exchange and other sectors need 


to react as quickly as possible. 
Reuter transaction products 

help them bay and sell curren- 

cies, bullion and equities and 


“ __ new developments will provide 


—_ 


* Bster and better means of 
trading profiably in those mar- 
kets as well as give the worlds 
biggest commodities exchanges 
a new electronic trading systen. 


NEWS FOR MEDIA 

The Reurer name has sel- 
dom seen more exposure in 
newspapers and the broadcast- 
ing media of the world. 

The action stories af 1990, 
leading up to their climax ia 
the Gulf was; were vivid picto- 


vial events, offen encapsulated - 


in the Reuter News Pictures 
service or portrayed in a com- 
pactand meaningful way in the 
newly-launched Reuter News 

With television coverage 
making a more dramatic im- 
Visnews television Dews Agency 
subsidiary delivered the pro- 
duct of its camera crews cover- 
ing each major event to more 
than 400 broadcasters across 
che globe. 



















‘The contents of this s2tementr, for which the Directors of Reurers Holdings PLC are solely responsible, have been approved for the purposes of Section 57 of the Financial Services Act 1986 


by Price Waterhouse as 


an authorised person. Reaters Holdings PLC ts required by tbe rules of The Secunties and Investments Board 20 sm2ie char past performance is not necessarily ap 
indiemuon of future performance. A full copy of the starement may be obruned fram the Corporate Relations Deparment, 85 Fleet Street, London BC4P 4A} 





The world kept Reuters busy in: 
1990, and entered 1991 with no let-up-2 
More than 100 Reuter personnel, some" 
times working in difficult circum-i 
stances, manned key news centres in the 
Middle East as the Gulf war unfolded. 

The year which saw Kuwait in:? 
vaded also saw Germany reunified and” 
political turmoil in the Soviet Union,: 
including the Baltic states. Me 

The release of Mandela was only 
one of the stories which brought Africa. 
to the fore. In Britain, there was a new: 
prime minister. ° 

Altogether, it was a challenging: 
year. Reuters resources were tested con-; 
tinuously in all areas. 4 

Our journalists, photographers and” 
cameramen from 115 bureaux were o7_ 
hand to write about, and picture, oor 
key event. ~ 

Our technical and customer ser=: 
vice personnel were there to ensure; 
swift and efficient delivery of the news! 
and data our clients require to support: 
their business in volatile markets. _- “4 

Behind the scenes, our develop-: 
ment and marketing staff worked on: 
information products for the decade! 


ahead. “a 


PRELIMINARY RESULTS' 
TO 31 DECEMBER 1990 (unaudited) ~ 
1990 1989 Difference, 
fn US$ fo Usa 





-Revenue 1,369.0 2,642.1 1,186.9 2,290.7 +15.3° 


Pretax profit 320.1 617.8 2831 5463 +13. 


Taxation 111.7 215.6 1019 196.7 496, 
Profitafiertax 2084 4022 1812 3496 +150 
Dividend =» «62.9 1214 S40 1042 HEE: 
Earnings per : 


share(ADS) «49.5 ($2.87) 43.6p ($2.53) +135" 
The Binxacial information for the year ended 31 December 1989 bax been extraced from the satmory 9 
scomars forth year ich have been dltvesed wo the Retr of Compacts, The saflaoy report ot 
‘hese aceoenet was unqalifid and did not cone a sanemmene under section 257 of che Conapaites Act, ¢ 
1985. Seamtory accounts for the yexr ended [1 December 1990 will be delivered wm the Regltrar of 
Companies foBowing the Annwal Gener Meeting on 25 April 1991 For comentence the OS dolla! # 
qpivaleons for hoth yeurs have been cosmerted ac. buying ste at 31 December 1990 of USSL9S to ET. 5 


Tach Amexican Depootary Share represents three: Rewters cndicary acces, “ 
“ 
" 


Despite the brisk and costly pace: 
of coverage, our staff in around 80: 
countries helped Reuters to turn in pre-j 
tax profit growth of 13.1% in 1990. Our: 
shareholders will receive a dividend! 
15.4% higher than in 1989. : 

For more details, please write to the’ 





Manager, Corporate Relations, Reuters; 
Holdings PLC, 85 Fleet Street, London‘ 
EC4P 4Aj. 
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NOTICE OF REDEMPTION 
WALT DISNEY PRODUCTIONS 
918% Guaranteed Notes 
due March 29, 1995 

ECU 80,000,000 ; oe sete? Bs or oe 
: first redemption instalment of Es 
To the holder of the notes payable in European Currency Units of the issue designated, Walt Disney Productions 914% Guaranteed Notes 1985-95 due March 29, 1995, = dog Bin cnet Oy 
16,000,000 due March 29, 1991. ; ine provisions of Clause 6(b) of the terms 
Public notice is hereby given that the Walt Disney Company intends to and wiil redeem for mandatory redemption purposes on March 29, 1991 pursuant to P io ae at 
conditions of the Notes, an amount of ECU 16,000,000 which has been drawn by lot. of principal 
6,400 notes bearing a nominal value of 1,000 and 960 notes bearing a nominal value of 10.000 with the following serial numbers are called on March, 29, 1991 at 100% P 
interest. é 


amount plus accrued 


Denomination of ECU 100m : 04966 004967 
OINSO4 004809 DOISLU GO4817 ONsREY DANE ONERE OMS) ON4SAS ONAN OOLRES OOESTO METS (MHSTH OOIRSH ONYREL ONISEE ONDE ONAKAK widel2 ON49L4 (4929 004926 004993 004036 COFAIO DOSS 004044 004952 eeeent _ ae 006187 
005014 005015 ON5OL9 005022 OCHN24 C0505 C5026 ONS GORULS CO50Us 005050 ONROTT 06063 QUKORS UNAUTA OURTTO INRUTH UNGUTE HOSHINO UU5080 005105 005118 00F119 005120 005121 006122 005130 005138 006140 005 : 
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INTERNATIONAL COMPANIES AND FINANCE : 

f . 

Sears to shed further 9,000 staff (|Futureof : 
By Karen Zagor in New York Panguna : 
SEARS, Roebuck, Sears wi Furth i restructuring charge 7 . 
biggest retailer. is ie take tue ener pe alany op tered suffering from tie aiaidfon is which redused net ones copper mune: 
a i measures ta cut its competitive position. Ms Come, ding , Which bag $378 8m, or $1.10 a share Reve | ¢. t i 
by the one ha ae wom, ‘about ley, said: “We haven’t seen the Performance has besa weal s15.56bn, up 2.5 per cent fom uncer am > 
had previously announced, wZeace has been trying to division because of substantial ae the Thole sf 1900, Sears | BY Kevin Brown in Sydney | 
Sears believes the move will revive its flagging retall catastrophbe-related losses. had underlying net income of | THERE is “considerable, 


save about $600m before taxes operations for about three The company posted sharp! $L06bn, or $3.08 a share, exclu- | uncertainty” over the future of* 
in 1991 and $700m annually years. But some analysts claim lower fourth-quarter a sharply ding the restructuring charges. | the Panto copper mine on” 
afterwards. the company has not invested Stripping out large restructur- Reported net income was jnville island, in spite of; 
enough in its retailing busi- ing chargesin the 1990 quarter, $902.2m, or $2.63 a share. com- | a recent peace agreement, 
nesses to make them competi- Sears had net income of $534m, pared with $1.5ibn, or $4.30, | between secessionist rebelss 
tive. “There is better competi- or $1.55 a share, compared with including $62.7m in earnings | and the Papua New Guinea“ 






tion in almost every one of $602.1m, or $1.76, a year ago. from discontinued operations. (PNG) government,. 
Sears" merchandise catego- During the last three months Annual sales improved 4 per {| Bougaiuville Copper said. 
Ties,” said Ms Dutton. of 1990, Sears took an after-tax cent to $55.97bn from $53.79bn. ‘ 


The company, a 53.4 per? 
cent subsidiary of CRA, the, 


A&A surges | Unisys suspends dividend payment |fgaie" erties 


“when conditions ont 





m Louise Kehoe in San Francisco Bougainville permit,” but was, 
to $20 ee the struggling US still think that it is doable, bi mainim thi be ue fo ay pre oo 
IN) be e 5 ing i t it , but imum of another $600m use iclals not 

in quarter computer company, is suspend- difficult, a Unisys spokesman reduction in 1991. At the end of | been able to visit the island. | 
eet aa ing payment of dividends on its said. 1990 the company’s debt stood | The board said it estimated. 

By Nikki Tait in New York preferred stock in a move that | ‘Mitsui Corporation of Japan at $8.7bn. that the cost of re-opening the» 
will save the company about acquired $150m worth of Unisys “While we made significant | mine wonld be between Kina* 

ALEXANDER & Alexander, | syonm a year. preferred stock last June. progress in reducing debt dur- | 250m and 350m ($371m) if, 
the world’s second largest | “ Mr James Unruh, Unisys The on of preferred ing 1990, in this weakened and production resumed in 1992,. 
i it warned that the cost could: 


insurance broker, has reported | chairman and chief executive, stock dividends is the latest in uncertain economic climate, 
a “substantial improvement” | has also reiterated plans to sell a series of moves by Unisys suspension of the dividends is a | be even higher if the mine was: 
in fourth-quarter operating | “non-core assets”. He said the aimed at reducing the heavy prudent step to provide addi-|in worse condition than, 
results, although get profits | tict of assets that the company debt load it has carried since tional funds for our debt reduc: | expected. . 
for the year -- before allowing } aims to divest is now valued at the company was formed by the tion effort,” Mr Unruh said. ‘The estimates emerged tn: 
for one-off asset sale gains - | more than §tbn. Talks with merger of Burroughs and — Unisys reported a net loss of | Bougainville Copper’s resulis, 
were still 8.6 per cent lower at | potential buyers have been ini- Sperry in 1996. Last year, Uni- $436.7m for 1990. Preferred divi- | statement for the year to. 
$54.9m. wait tiated, Dnisys said. Mr Unruh sys suspended payment of divi- dend payments brought total | December 1990, whiche 

The company said it made | has previously acknowledged, dends on its common shares. _— losses to $551m or $3.45 per | revealed a pre-tax loss of* 
an after-tax profit of $20m in | however, that asset sales are | Unisys said it bad reduced common share. Losses included | K4.2m on sales of K3.9m,, 
the last three months of 1990, | moving ahead more slowly debt, net of cash, by $600m in a third. quarter charge of $18im | compared with a pre-tax profit. 
compared with $13.7m in the | than he had anticipated. “We 1990 and has set a goal of a for lay-offs and consolidation. | of K28.9m on sales of K232m- 
Same period a year earlier. in the previous year. = 
This translated into earnings The company made a net; 


mid vit ems | Alcan Australia dips into the red |: fetes dtr uuse 


But the fourth-quarter com- account of tax  and* 





ison flattered b: i . 
of 21 cents a nee fom the By Kevin Brown extraordinary losses of, 
obi Ay : The board said that it had« 


pension 

obligations in the UK, offset | ALCAN Australia, a 73 per prices. Domestic sales, mainly They noted that com: | written off K80m before tax to" 
by 15 cents of charges related | cent subsidiary of Alcan sheet aluminium, extrusions petitiveness would be | cover damage and theft, but. 
to the group's restructuring. Corporation of Canada, and foil, fell 7 per cent to increased by the improvements | farther writedowns might be« 
By contrast, the year-on-] yesterday blamed low AS#44m. to the sheet mil} and a new } regnired. . 
year comparison looked unfa-{ aluminium prices and high Alcan said it would normally; scrap recycling facility which The board said that its’ 
vourable, mainly because 1989 ] production costs for a net loss expect downstream activities should be operational by the | estimates of recommissioning. 
took in $7.2m of non-recurring { of A$13.3m ($10.35m) for the to buoy profits in times of low middle of the year. costs were based on detaileti« 
gains from asset sales. A&A | year to December, compared metal prices, but margins were Uncertainty in world | reviews carried out on the" 
said that if one-off factors | with a profit of A$63.8m for the eroded by intense competition markets and the weak | basis that a resumption of. 
were excluded, 1980 income | preceding year, in the residential building Australian economy made | production would be unlikely: 
from continuing operations The directors put forward a sector following Australia’s forecasting difficult, but the | before 1992. « 
grew by 6 per cent. final dividend of 3 cents, down _ slide into recession last year. company was “optimistic for “Whilst they assume no‘ 
The company’s chief execu-| from 12 cents in last year's The directors said an some improvement both in | major damage to production. 
tive, Mr Tinsley Irvin, said | second half, making a total for extensive upgrading of its sales and profitability,” the | facilities throngh vandalism or: 
market conditions had | the year of 5 cents, compared sheet mill incurred substantial board said. militant action, they do allow" 
remained soft, but that under-{ with 20 cents in the previous commfssioning costs. Alcan increased capital | for the increased level of, 
lying operating income had | year. The work caused losses spending from A$41m to | deterioration likely because of: 
improved in the final quarter. The profit was struck on from interruptions to A§Sim during the year, partly | the prolonged closure, and fore 
He added that the UK reinsur- | sales of A$645m, down from production which the group to increase its share of the | anticipated vandelism to and‘ 
ance operation showed good | 4S$714m. The board said export was unable to recover. domestic market for sheet } pilferage from infrastructure, 
new business revenues and | sales - mainly aluminium The directors said they were aluminium through the | and accommodation facilities,” 
that revenue for the consult- | ingots — increased in volume, committed to reducing the acquisition of the aluminium | the board said. s 
ing group had advanced by | but fell by 15 per cent to operating costs of the group to rolled product business of All company personnel . 
around 15 per cent. A$20im because of lower restore profitability. Avstral Bronze Crane Copper. | withdrawn from the mine last. 
March, _ short] before: 
Bongainville declared itself; 


Western Mining advances to record A$223in | siete seveistonsry 


Army (BRA) forced 
fovernment troops to leave, 
island. 





By Kevin Brown 


WESTERN Mining Corporatio ‘ket tati d to fall slightly from last year's production to 2.8m barrels and last mibath in Houlsra capital 
ie n marke expectations an "Ss iu 
Holdings, the Australian reflected Western Mining’s A$417m, because Alcoa a 58 per cent increase in | of the Solomon Islands, 


mining group, increased net lack of exposure to has warned that its 1992 profits to an average of A$27 a | hopes of a oft 
profits by 6 per cent in the six base metal prices, wi have “cannot be expected to match = the mine, wi ef once provid 
mmonihs Abpea December. i a a ie profits a other TN his fine Saeki yer, he board said th 
reco ma {USS$171.2m), mining groups such as MIM operat level, gold 2 6 per lon t | revenue. ' 
the board announced Holdings. profits increased by 110 per costs failed to protect its nickel The board said _ the 
yesterday. However, the board said net cent to A$69m. operations from a 12 per cent | agreement was “a welcome? 
Most of the improvement profits from the group's own Production increased by 22 fall in the US dollar value of | development.” . 
came from the group's oil and activities increased by only 28 per cent to 493,595 ounces, and sales and operating profits fell But it noted that discussions 
gold operations and from per cent to A$142m, while net unit costs fell by 22 per cent by 26 per cent to A$62m. on the future tical status: 
equity accounted profits from profits from its interest in because of increased efficiency Western Mining said it had of Dovaaln le have been; 
its 48.08 per cent bolding in Alcoa rose by 12 per cent to and improved grades, the charged A$8lm against profits , and warned that “as 
Alcoa Australia, the world's A$8lm. board said. for exploration costs, and also | recommencement of 
largest bauxite and alumina | The board increased the | The contribution from oil made a provision of A$?m to| operations by the company: 
producer, which is controlled interim dividend from 11 cents activities increased from cover the loss on the sale of its | would require the, 






















by Alcoa of the US, to 13 cents. fully franked. AS4.7m to A$56.7m because of Fijian interests to Emperor | re-establishment of poli 
The result was in line with Full-year profits are expected an 87 per cent increase in Gold Mines. stability on the island.” : 
2 2 « ° 
APB in joint venture with rics Gr EESTION 








BIL te control Magnum 


By Terry Hall in Wellington 


ASIA Pacific Breweries (APB), Wilson Neill. The BIL moves 
jointly owned by Heineken of require New Zealand com- 
the Netherlands and Fraser merce commission approval. 
and Neave, a Singapore soft But, Mr Bruce Hancox, BIL 
drinks group, has gained a chairman, said no competition 
strategic stake in the Australia problems would arise from his 
and New Zealand brewing and company having stakes in both 
hotel industry. It has set up a Lion and Magnum following 
joint venture, in which it holds the NZ$250m (US$151.5m) deal. 
54.4 per cent, with Brierley APB, formerly Malayan 
Investments (BIL) te control Breweries, has been to 
Magnum Corporation. expand its interests in New 
The deal strengthens BIL’s Zealand for a decade as a 
involvement in the industry as shareholder in Lion Nathan. 
it gains a 14.7 per cent share- It is believed BIL will even- 
holding in Lion Nathan, the tually sell its Lion Nathan 
New Zealand brewer which in shares. which were valued at 
turn recently gained control of NZ$190m, as part of its drive to 
Bond Corporation’s brewing sell assets following the Mount 
interests throughout Australia. Charlotte purchase. APB also 
Magnum also owns Tasma- paid BIL NZ$63.9m under the 


MORTGAGE FUNDING CORPORATION NO. 2 PLC 


Class B-1 Mortgage Backed Floating Rate Notes 
Due August 2023 


NOTICE IS HEREBY GIVEN to Bankers Trustee Company Linited (the “Trustee™) and to 
the holders of the Class B-1 Mortgage Bucked Floating Rate Notes Due August 20123 (the “Class 
{1 Notes”) of Mortgage Funding Curpuratton No. 2 PLC( the “Issuer” that, pursuant (o the Trust 
Deed duted 3)9 August. 1488 (the “Trust Deed”), between the Issuer and the Trustee. and the 
Avency Agreement dated 31st August, 1988 {the “Agency Agreement”). between the Issuer and 
Morean Guaranty Trust Company of New York (the “Principal Paying Agent™) und others, the 
fxeuer has determined that in accordance with the Redemption provisions set out in the Terms 
and Conditiuns of the Class B-1 Notes, Class B-] Notes in the amount uf £700,000 will 
be redeemed on 28th February. 1991 [the “Redemption Date”). The Class B-} Notes selected 
by drawing in lots of £100.000 for redemption on the Redemption Date at a redemption price 
tthe “Redemption Price) equal to their principal amount. together with accrued interest 
thereon ure as follows: 















OUTSTANDING CLASS 8-1 NOTES OF £100,600 EACH BEARING 
THE DISTINCTIVE SERIAL NUMBERS SET OUT BELOW 
Bearer Notes 


535 621 726 aia R45 878 938 
; The Class B-{ Notes may be surrendered fur redemption at the specified office of any of the 











nian Breveries and a chain of deal in which it gained a 272 Paying Agents. which are as [ollows: 
hotels on the mainland, per cent shareholding in Mag- Morgan Guaranty Trust Company Morpan Guuranty Trust Company 
through a joint venture with num. of New York uf New York 

PO Bux i6t Avenue dea Arts 35 

E Angel Court B-1040 Brussels. Belgium 





London EC2R TAE 


Stelco posts C$196.7m 


Moran Guaranty Trust Company 
ol 





o Union de Banques. ues, aA ot New ork ; 
loss as sales tumble 24% | uecures Se Re a ors 
: 201) Luxembourz Atin: Corporate Trust Operations 





By Bernard Simon in Toranto 


THE woes of the Canadian C842.2m in restructuring 
steel industry are reflected ina expenses and a C$30m write- 
C$196.7m :US$i71m) loss suf- down of an investment in a 
fered last year by Stelco, the steel fabricating company. 
country’s second biggest steel- But Stelco also blamed its 
maker. poor performance on factors 
The record loss, equal to which have burt the Canadian 
C$5.98 a share, follows earn- steel industry as a whole in the 
ings of C$03.9m. or ($225 a past year, including weak 
share, in 1939. demand (especially in the 
Sales tumbled by 24 percent motor and construction 
to C$2.1bn and steel shipments industries), fiercely competi- 
fell to 3.4m tons from 4.3m tive pricing, the strong Cana- 
tons. dian dollar and high interest 
Last year's loss included rates. 





Tn respec! of Bearer Class B-] Nutes. the Redemption Price will be paid upon presentation und 
surrender, un or after the Redemption Date. of such Notes lorether with all uamatured eoupans 
and talons appertaining thereto. Such payment will be mude {i} in sterling at the specified affice 
of the Paying Agent in Lendon or (ii) at the specified office of any Paying Agent listed above 
by sterling cheque drawn on. or at the option of the holder by transfer tu a slerling account 
maintained by the payee with, a Town Clearing branch of a bank in Lundun, On or alter the 
Redemption Date interest shad! cease te acerue an the Class B-] Nates which are the subject 
of this Notice of Redemptiun. 


MORTGAGE FUNDING CORPORATION NO. 2 PLC 
By: MORGAN GUARANTY TRUST COMPANY 
OF NEW YORK, as Principal Paying Ayent 

















Dated: 12th February, 1001 

















NOTICE 


Withhulding of 20%. of gros» redemption proceeds of any payment mude within the United 
States is required by the Interest and Dividend Tax Compliance Act of 1983, unless the ving 


WORLD MARKETS IN REAL TIMES 










wgenes has the currect taxpayer identification number { social security-or employer identificati 
£310 per month anther} ur exemption certiNeate uf the Puyee. Pleae furnish 3 properly completed Form W.9 
(4+ ¥4T and Exchange Fees) or exc ition. certificate or equivalent if presenting your Class B-1 Notes lo the paying ageney’s 
New Yurk Office. ° . 
SAIQUQTE U1, 22: : ee Ba ih iat Ne ates 
1 th, 722314 OA. Fer TS TG GY PrmFa i ee ida en  ~ 
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FT LAW REPORTS 





Making good is to class standar 





GREAT MARINE 
~fourt of Appeal (Lord Justice 
.#Moyd, Lord Justice Nourse and 
siord Justice Bingham): Janu- 
or ary 30 1991 


REPAIRS to a ship's propeller 
v@artied oat under the Norwe- 
+fian Sale form requirement 

that defects discovered on the 
«delivery: inspection shali be 
Sinade good” to a classification 
a-society's ee: at sellers 
+ Gxpense, are zy Sut 
Standard as will satisfy the 
~oclety, and the seller will not 
gbe liable in damages to the 
Sduyer for costs incurred in 

taking good in excess of that 
* dard, 


‘3iThe Court of Appeal so held 
jay malority when plomne an 
é im of a judgment 
aby Mr Justlee Legeute on a 
saiaim under a contract of sale 

Sy Ateni Maritime Corpora- 
«tion, buyers of Great Marine, 
sagainst ene sellers, Great 


wit LORD JUSTICE LLOYD dis- 
# senting, said that in April 1989 
gAteni agreed to buy Great 
«Marine under a contract on the 
- Norwegian Sale form 1987. 
Clause 6 of the printed form 
was struck out, subject to addi- 
utional clause 19. 

:. Clause 19 provided that buy- 
ers and sellers should jointly 
-arrange for inspection by an 

¢-ABS class approved diver. If he 
» ound damage to underwater 
>.parts “which leads to a condi- 
tion of class being placed on 
« vessel”, clause 6 would be 
“weinstated and the vessel dry- 
docked. 
5.iOn May 19 1989 there was a 
,joint underwater inspection 
ai pursuant to clause 19. It was 
ediscovered that the propellor 
fiwas so seriously damaged that 
-fif' classification society ABS 
saad been informed, it would 
shave made a recommendation 
. gelating to class. 
Clause 11 provided that the 
efessel should be delivered and 
daken over “as she is at the 
ime of inspection ... with 
‘present class free of recommen- 
tions”. Sellers were to notify 
she classification society of any 
‘qwatters coming to their know- 
ledge prior to delivery which 
-sgvould lead to withdrawal of 
ralass or to a recommendation 
zelating to class. 
in breach of contract the 
« $ellers refused to notify the 
¢\tlassification society. The ves- 
-egel was delivered on May 25 
24989 without the vessel having 
. geen drydocked, and without 
re to the propellor. 
consequence of a recom- 





mendation under clause 18 
would have been re-instate- 
ment of printed clause 6. 
Clause 6 provided that in 
connection with delivery the 
sellers should place the vessel 
ih drydock for inspection by 


or other underwater parts were 
found broken, damaged or 
defective “so as to affect the 
vessel’s clean certificate of 
class, such defects shall be 
Made good at the sellers’ 
expense to ABS's satisfaction 
without qualification”. 

if the propellor or other 
underwater parts were found 
to be broken, damaged or 
defective, the expenses of put- 
ting the vessel in and taking 
her out of dry dock were to be 
paid by the sellers. 

Additional clause 18 of the 
contract provided that the ves- 
sel was to be delivered “with 
present class fully maintained 


fecting class”. 

After taking delivery the 
buyers traded the vessel, In 
December 1989 they put her 
into drydock at Eleusis. Propel- 
lor repairs took place. In addi- 
tion, the buyers carried out 
certain work for their own 
account. 

Mr Clarke for the sellers 
accepted that they were liable 
for the cost of repairing the 
propellor, but not necessarily 
for the way in which the 
repairs were carried out. Fur- 
ther questions arose inter alia 
as to whether the sellers were 
also Hable for the cost of dry- 


Before the drydocking Mr 
Justice Leggatt gave judgment 
for the buyers on liability on 
their claim for damage to the 
propellor, and referred the 
question of damages to the 
Adutiralty regi: 


He di the registrar as 
to how to approach any dis- 
puted question of damages. 

he gave his directions 
the drydocking was still in the 
future. 

Mr Clarke submitted that in 
the light of subsequent events 
there were gaps and uncertain- 
ties which should be resolved 
before the case went to the reg- 
istrar. He submitted that the 
judge erred in his construction 
of reinstated clause 6. 

There were twa ways in 
palch the propellor could have 

0 

One was b cropping and 
Binding the blades. 
hat would have involved 
reducing the. propellor’s diame- 
ter by about six inches. 


Notice to the Warrantholders of . 


Tokyu Store Chain Co., Ltd. . 


(the “Company”) 
U.S. $90,000,000 
4%4% Guaranteed Bonds due 1993 


aay 


~s. with Warrants 


“es (the “Warrants™) 
iA, Noliceis hereby given pursuant to Clauses 3 and 4 of the Instrument 


»” Warrants, as follows: 


: + dated 17th February, 1989 {the “Instrument"} relating to the 
hoe 1, ‘The Board of Directors of the Company at its meeting held on sth 


; February, 1991, resolved that the Company will makea free 
distribution of shares of its common stock on 15th April, 1991, 
Japan time, to the shareholders of the Company registered on its 
register of shareholders at 3.00 p.m. on 28th February, 1991, 
Japan time (the “record date"}, at the ratio of 0.1 shares for each 


one share held. 


» Asa result of such free distribution the subscription price at 
which shares are issued upon exercise of the Warrants, which is 
currently Yen 1,343.0 per share, will be reduced to Yen 1,220.9 of 
the Company's common stock in accordance with Clause 3 of the 
Instrument. The new subscription price will become effective on 
ist March, 1991, Japan time, which is the day iramediately after 


the record date. 


Tokyu Store Chain Co., Ltd. 


By: The Sumitomo Trust and Banki .» Ltd. 
y cami ne Ltd. 


Dated: 13th February, 1991 


GOLD FIELDS 


OF SOUTH AFRICA LIMITED 
(incorporated in the Republic of South Alrica) 
(Registration No, 05/0-4181/06) 


GECLARATION OF DIVIDEND (No. 86) 
UNITED KINGDOM CURRENCY EQUIVALENT 

In accordance with the standard conditions relating 10 the payment of 

divdend No. 86 declared on 15 January 1997, payments from the office of 

the United Kingdom Registrar will be mace in United Kingdom currency al 
=| the rate of exchange of R5.0346 South Alrican currency to £1 United 

Kingdom currency, thes being the first available rate of exchange for 
.{ ‘remittances between the Republic of South Africa and the Unned Kingdom 

on 11 February 1991, as advied by the Company's South African bankers, 

The United Kingdom currency equivalent of the dividend (No. 86) of 70 
«} Cents per ordinary share is therefore 13.90379 pence per shara. 


By order of the Board 


Per pro GOLD FIELDS CORPORATE SERVICES LIMITED 


in a majority judgment, said it 





The other way was by heat- 
ing and fairing. That would 
have left the propelior with its 
original diameter. 

Both methods would nor- 
mally have been carried out 
with the vessel in drydock 
with the propellor #2 situ, or by 
removing it and carrying out 
the repair in the workshop. In 
am emergency both repairs 
could be undertaken with the 
vessel afloat, by tipping it for- 
ward and carrying out repairs 
from a platform. 

The judge held that the 
Broper method of carrying out 
the repairs in the present case 
was by heating and fairing in a 
workshop. 

Mr Clarke submitted that in 
reaching that conclusion he 
misconstrued clause 6. He had 
applied too high a standard. 

All that clause 6 required the 
sellers to do, said Mr Clarke, 
was to carry out repairs to the 
Satisfaction of ABS without 
qualfnestlon. ii rhe iaelere bad 
repaired the propellor by crop- 
ping and grinding while afloat, 
the repairs would have been 
approved and any class recom- 
mendation removed. 

Accordingly. Mr Clarke con- 
tended, the buyers could not 
now recover the cost of heating 
and fairing as opposed to crop- 
ping and grinding, and could 
not recover the cost of dry- 
docking. 

The argument was not 
accepted. 

There was only one way of 
making something good when 
it bad been damaged. That was 
by restoring it to its pre-dam- 
aged condition. 

The obligation to make good 
was the primary obligation 
“aking. good, must be a 

must ione 
to the satisfaction of the ABS 
surveyor without qualification. 
But that was not the measure 
of the sellers’ obligations. It 
was 2 minimuns, not a maxi- 
mum. [ff the repairs could not 
properly be described as “mak- 
ing good”, then it mattered not 
that it was done to the ABS 
surveyor's satisfaction, or that 
it resulted in the class recom- 
mendation being removed. 

The judge adopted the right 
construction of clause 6. 

The court should not disturb 
his Gnding that the appropri- 
ate measure of es was 
the cost of heating and fai 
in a workshop, which woul 
drydock during the repairs. 

joc! rey . 

The appeal should be dis- 

missed. 


LORD JUSTICE BINGHAM 


held on 5th February, 1991 
will make a free distributio 


of the Compan’ regis 

at 3.00 p.m. on a8 Febru 
“reco! 

share 


at which shares are issued 


Daced: 13th February, 1991 





the Nates will carry an interest rate 
be US. $6,562.93 and U.S, 


Notice to the Warrantholders of 


Tokyu Store Chain Co., Ltd. 
(the “Company”) 
U.S. $50,000,000 
3% Guaranteed Bonds due 1992 
with Warrants 
yd __ (the Warrants”) 
Instmene dawed'ded March, 1937 (che "Insteument") 
relating to the Warrants, as follows: 
(1) The Board of Directors of the Com 


stock on 15th April, 1991, Japan time, to the shareholders 


date”), at the ratio of 0.1 shares for each one 
held. 


(2) Asa result of such free distribution the subscription price 
upon exercise of the cs, 
which is currently ¥857.3 per share, will be reduced to 
4779.4 of the Company’s common stock in accordance 
with Clause 3 of the instrument. The new subscription 
Price will become effective on 1st March, 1991, Jay 
me, which is the day immediately after the reco) 
‘Tokyu Store Chain Co., Led. 
By: The Mitsubishi Trust and Banking Co., Ltd. 
as Principal Paying Agent 


U.S. $300,000,000 


Republic of indonesia 


Floating Rate Notes due February 2001 


in accordance with the provisions af the Notes, notice is hereby given 
that for the Interest Period from February 13, 1991 to August 13, 1991 


Fee a ed nrest payment date, August 13, 1991 will 





was common ground that the 
case must be approached as if 
clause 6 had been duly rein- 
stated. 7 M 

Clause 6 provided for inspec- 
tion by ABS, and that if the 
propellor or other underwater 
parts were found broken “so as 
to affect the vessel's clean cer- 
tificate of class”, such defects 
were to be made good at the 
sellers’ expense “to ABS's sat- 
isfaction without qualifica- 
tion”. 

The sellers said their obliga- 
tion was to do whatever was 
reasonably necessary by way 
of rectification, repair or 
renewal to obtain a clean cer- 
tificate of class from ABS. It 
was not, they said, an indepen- 
dent obligation to make good. 

The buyers said the sellers’ 
obligation was to restore the 
damaged part to its pre-damage 
condition. 

The seller's contention was 
preferable, 

This was by no means a new 
ship. She had been trading for 
12 years or more. The buyers 
relied on the sellers' warranty 
that the vessel would on deliv- 
ery have her existing class 
fully maintained free of class 
recommendations and free of 
average damage affecting class. 

The sellers’ obligation was to 
deliver the ship with a clean 
certificate from ABS. That was 
the contractual measure of 
quality, the standard to be met. 

The buyers could not com- 
plain if the sellers did no more 
than was necessary to earn & 
clean certificate from ABS. 

To construe the contract as 
requiring more of the sellers 
distoi the meaning of the 
contract and introduced uncer- 
tainty into what was, as it 
stood, a very clear and intelli- 
gible obligation. 

The buyers were to be put in 
the same financial position as 
if the sellers had performed 
their contractual obligations. 
Had the contract been properly 

rformed, the buyers would 

ve been obliged to be con- 
tented with cropping and 
grinding in a workshop. 

Damages should be assessed 
in accordance with those con- 
clusions. 

LORD JUSTICE NOURSE 
agreed with Lord Justice 


Bingham. by 

For the buyers: Michael Dean 
QC and Christopher Hancock 
(Ince & Co). 

For the sellers: Anthony 
Clarke ae ang Simon Gault 


(Lloyd & 
Rachel Davies 
Barrister 





















t to Clauses 5 and 4 of the 


ry ac its i 
» resolved that the ‘Company 
0 of shares of its common 


on its register of shareholders 
, 1991, Japan time (the 


date. 


Of 6'%a% per annum. The interest 
respectively for Notes in 


d Non-bank 


+ sold in Tokyo™ | — 




















INTERNATION MARKETS 
Bonds creep higher after 
early profit-taking bout — 


By Patrick Harverson in New York and Tracy Corrigan in Londen “ 


loans fuel 
construction 
in Japan 

































































































By Stefan Wagstyl —— —- pe 
i tated weakness to stand PS aaa Weak Money 
in Tokyo : modestly bigher in the mid- * geugen ‘Date Prico. Change Yieki ee be 
FRESH evidence of the role of | morning amid continuing jc Give 73500 09/92 39 toy i M1105 |. 
leasing, credit and finance | hopes of interest rate $00 a0 eS tuae OTT 9.65 “IGT 
companies in funding the | cut by the Federal Reserve. : e. a eT 
recent surge in Japanese prop | BY y, the benchmark [jg TREASURY” 7.7a0. 17a Boda TE Teh aoe 835 
erty investment has come to | 30-year bond was up 7.875 08"20 : Em Ee AO 

light in a report published by | ______ mes GARAN Rosie 4400 Ge, GEOR, “tity gs ao O88. 
Manns te’ property deveiop- | GOVERNMENT = sgn — enn vom ions) oes Ss 48 0 
Se as oe ear | ee France “GTN SE” GU) foam ats _ Sar nar ame 
the lending of 200 leading ; GANADA™ ~Fo1g0d  Ga/OT.... 788.6500, +0.075 _ 9.46 i84 "ee gerniaicl 
finance companies surveyed | 4 at 99% to yield 7.041 per cent, NETHERLANDS 9.250, 1900, 1024100 0.060 B7Y 874°" O26 © 





“41.96 17.40°, 1222"... 











last September. This compares | while at the short and of the 
witht? per cent for banks. market the two-year note was AUSTRALIA 72.000: 07/00 100.3137 aay Bie eS 
The report oe hnchanged at 1004, yielding jSeLqIUM 10.000 OBA 104.8500 0.780 _ ; a a 
demands from the lic for cent. London closing, ‘denates New York morning : Tenet aes 
the ministry to crack down on Activity was reported to be Yields: Local market Prices: US, UK In S2ads.; otners In. decimal. 


light, with spora Techalaa! DetavATLAS Prices Soiree. 


FO) loans by the finance 
aoe fe Ing, followed by some short- 


companies - called non-banks 





in Japan. Non-bank lending to | covering by dealers and occa- 
developers mushroomed after sional retail buying. All eyes been overdue for a co: buyers, ally at, the ‘Jong P 
ministry introduced toagh | remain on publication of this following last week's rally. a market. Indax-tinked ae: 
controls on lending week's economic data, which Analysts said that bad also bene’ 
last April. But the ministry | kicks off today with the release news on the condition of 
has been unable to act quickly { of the retail sales figures for east German economy, com- 
because its monitoring of non- pounded by the technical 
banks bas been light in com- In the Fed finds market, tha Fection, bas left the market 
cried ove ‘ feeaae cn i The March bund futures con- 





Hons exerted over the vanizing 


Ministry officials said the 


tional Financial . Futures 
Exchange 


figures showed that non-bank | Fed funds rate. fell about 0.20 point 

loans to property companies ‘a cutter the Feds ee to 85. + 

were “large” hut whether they funds were ; 

were “too large” was too early | per cent, around their mIN THE UK gilts. market, 
levels but still above the Fed's 


prices opened lower, with | 
mopvey market rates a little 
higher, reflecting disappoint- 
ment that a cut in interest 
ight have been delayed 
'g poor producer’ 
However, the market recov- 
‘ered when weaker prices . 
brought in UK institutional 


launched : 


to say, The ministry was in the 
midst of preparing an in-depth 
report on non-banks, incfuding 
an examination of their links 
with banks, which are often 
very close and extensive. 

The ruling Liberal Demo- 
cratic Party is conducting its 
own study im response to pub- 
lie criticism of non-bank lend- 
ing to property companies. 
Executives at non-bank compa- 
nies complain that they have 
been unfairly blamed for the 


M@PRICES in Gernian govern- 
meat bonds fell by % to % 
point, as international .and 
domestic investors shunned 


market. 
Traders said the market had 


Japanese bond index 


late 1986 ne oe x 
ate Ss, Wi ie 1 a 
ptices have stopped rising, has By Robert Thomsen in Tokyo : 
caused serious financial diffl- | GOLDMAN Sachs and the next month to explain the” global 
culties for some over-borrowed | Industrial Bank of Japan index. Sy 
companies. canipaniy _| yesterday announced ad : The index will take - Teast 
ers say the label “non-bank” is ie ek tals mar aiff maturity periods and 
misleading since it covers dif- | jor weight the average returns for 
ferent kinds of business, | ‘The two institutions are due PBR a 
inclnding consumer finance | to‘ sign a formal a ent Mr bridge Young, man. 
grecarelaton to oroperr | Baay"tas the approval ot Sich Gepey aid the new 
rei a o e new 
lending. Japan's ministry of finance. index should “ ‘valuable: 
The US company plans to te investors in the formulation 


begin international seminars 


Mexican bonds 







at a discount — 


JAPANESE banks are selling 
Mexican government bonds to 
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capital equal to 8 per cent of 
assets judged to be at risk, 
from the current 7.25 per cent. 

Under the Brady plan, debt 
owed by Mexico to Japanese 
commercial banks was 
exchanged for Mexican gov- 
ernment bonds, denominated 
mainly in dollars. The rise in 
trading 




























Prices for the Mexican 
government bonds is mainly 
due to Mexico's recovering 
economy, the sources said. 






reduce their risk assets and wis oe - he a 
take profits before their books ie Fe se 
close at the end of March, Jap- 4 ot aa 
anese bank sources said. y Bi * x 

The sources were unable to ‘ew oy +4 10M 
say how many of the bonds ne ht 4, eo 
were being sold but noted they ahs “Mh +4 975 
were being sold at a discount, is A os oe 
Reuter reports from Tokyo. wee ite 4 “100% 45 Moal- 

The honds were issued ey agi : ne 
Mareh under the debt reduc- 10a ing “4 Sy. Hy 108 
don plan put forward by Mr gy 4S 4 BS 
Nicholas Brady, US treasury wae as Ry. 3008 
secretary. They are currently ww i031 3% we aw 
trading at about 68 per cent of 1055 a We, 2 aa 
face value, compared with 60 4 we WES - 
per cent when first issued, the iy 4 ja 3 BS. 
sources said. y : 

Japanese banks “need to fi sie a Be 
boost before the cur- as uy 17% 4 71 
rent fiscal year ends,” one a 3 ie en 
bank official said. + iss i ioe 

Japanese bank profits in the ast) = 1h Hs 
fiscal year ending March 31 it oh 5 ne. 
are expected to be sharply nets 4 Fy he 
below year-earlier levels due ite oh wy + 28. S 
to increasing cost of funds, a = oe é: 
narrowing loan margins and a a a2 i 
sliding stock market, industry + = % ae . 

Selling the Mexican govern- —h , mR 
ment bonds will also help 4s 2 3 i 
The ‘Bank for international = wR 
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Canadian bank 
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denominations of U.S. $250,000 and U.S. $10,000. in joint venture ue, wo “ae 
By: The Chase Manhattan Bank, NA. TORONTO-DOMINION Bank | Bt7 mm ae 
London, Agent Bank ocr" has formed two links that help Be wy aay oe 
London, SW1P 1DH February 13.108 Camades agectes topo oa +e igh eis 
Al 12 February 1991 arignte Dentaion Securi- 3 KI 4 bat sa afl Sty Pes 
5 oy Ww -Owned invest- 200 Lea 1t2! MA 
A MEMBER OF THE GOLD FIELDS GROUP ment banking arm of the Be 3 5a ty He au 
AFEX CORPORATION _| | {anatian bank, said that it fe ae aoe 
; UI had to work wi : moo Sh Bon 
SOCIETE ANONYME bros Hank of London tn corpo om Be wy te 
ted i RCN rate A; merg- Sig a5, % aie amy pee 
(Incorpora in Luxembourg, R.C. No, B19600) ers and acquisitions. x 1x a oe Re os 
Floating Rate Notes due 1995 NOTICE OF MEETING Teronto-Dominion has also ao za ut id. ae 
Tn accordal ith the provisions of “ : " formed a joint venture with a st S 07. mF 
the Notes, notice is Hereby given once is hereby given that the ninth Annual General unit of NED Bancorp, NBD a a Sau ee wp aa 3 
ae at the Rate of Interest the o ‘orporation Société ‘will be held at Bank of Michigan, to offer 3 aa] az THORREMISSMO4E TT. igs %3 4 = HS 
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await SEC approval, will traiis- 
form Portal from a closed sy¥s- 
tem with narrow participation 
to an open information and 
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debt markets in the private 
placement sector, and the pref- 
institutional buyers 


the NASD not realise before 
Jaunching Portal 
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tage ever” 
though the average share 
on Nasdaq is lower, 
$13.55 in 1990 against $33.40 for 
the NYSE. Nasdaq's daily 
share volume exceeded that of 
the NYSE on 27 days last year, 
another record, and the most 
actively traded stock of the 
year, MCI Communications, :is 
listed on Nasdaq. a 
He counts as successes the 
automation of the “pink sheet” 
market - a market of penny 
stocks that was open to abuse 
— and the reduction in penny 
stock frauds. Mr Hardiman 
said the 


B. 
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the Dow Jones 


ing their 
counterparts on the NYSE and 
ASE. Ere puts this Gown to Ns: 
iq listing a greater proportion 


um-sized companies in the 
post-war period traditionally 
outperformed the big compa- 
nies. Then they didn't between 
1988 and 1990. Now, perhaps, 
that tradition is returning.”” 
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EQUITY GROUPS Tuesday February 12 1991 is | 
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A SURGE ot activity in stock index 
futures followed growing signs of 
caution yesterday over the possi- 
dllity of an imminent cut in UK 
interest rates. Traded options 
were also busier as some inves- 
















& SUB-SECTIONS tors used the FT-SE Index to take 
profits afier the recent strong rise 

Figures in parentheses show cumber of In the stock market. 
‘stocks per section The March FT-SE 100 index 


futures contract began strongly 
after the rally on Wall Street in 
the previous session. But a hard- 
ening in money market rates led 
to profit-taking as doubts set in 
about the ability of March FT-SE 
to hold above 2,300. 

The 30-point ead which March 
had esteblished over the spot 
index wes whittled away as arbi- 






GOODS ¥ 
2} Building Materials (25)... 
3) Contracting, Construction 31) 




























stock. Many of the larger institu- 
tions were active, although some 
were sald to be uncertain about 
pnetier the market has further to 
Later in the session March's 
premium expanded to 30-35 
ints ag buyers came into the 
market just before the close. 
March FT-SE closed at 2,299. vir- 
tually unchanged on the day. 
mia ie en 
ints, agai In the previous 
Session and fair vaiue of around 9 


points. 

{n Its latest Equity Futures Mon- 
itor, UBS Phillips & Drew sald that 
atter the 140-point FT-SE 100 
index polnt gain in the last 
account, the futures market has 
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LONDON TRADED OPTIONS : 


4 per cent above fair value and 
with less than 2 months unt] the 
March contract expires, the 
futures should be sold on "a 
short-term basis, UBS said, © 
The traded options market was 
boosted by active FI~SE index 
dealing. The session's 8,599 lot 
turnover was weighted towards 
calis. James Capel sold 800 


a 


ary 2,275 puls. a 

In stock options, British Air~ 
ways July 130 puts were busy 
after better-than-expected third- 
quarter results, GEC also tea- 
tured as James Capel soid 500 
February 200 cal 
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Saatchi refinancing to be 
finalised within next week 


By Alice Rawsthorn 


SAATCHI & SAATCHI, the 
troubled advertising group, has 
been told by KPMG Peat Mar- 
wick McLintock, its auditors, 
account 


posed refinancing is completed. 
Saatchi, which is burdened 
by heavy debts and liabilities, 
is now in the final stages of 
new proposals for 
recapitalisation with its inves- 
tors. These proposals should be 
finalised within the next week. 
The new package will be 
submitted to shareholders for 
approval - which Saatchi is 
confident of securing - at 
extraordinary general meetings 
next month. 
zThis means that it would 
have completed the ii 
its accounts for the year 
to- September 30 are published 


so they will not have to be 


qualified. 

it is standard practise for 
auditors to qualify the 
accounts of companies that are 
in the throes of refinancing 
programmes. Saatchi, advised 
by SG Warburg, the London 
merchant bank, has for the 
past three weeks been in dis- 
cussions ine its investors ‘i 
thrash out new proposals for 
refinancing. The dest proposals 
were fiercely criticised when 
they appeared in January. 

The two sides have agreed to 
replace the original plan of 
swapping Saatchi’s existing 
preference for a combi- 
nation of new ordinary and 
preference shares in favour of 
an all share . 

However, they are still 
cussing what proportion of the 


enlarged equity will be allo- 
cated to the different classes of 
investors. They have also yet 
to finalise plans for a rights 
issue to replace a proposed 
£20m bridge fund provided by 
Donaldson Lufkin Jenrette, 
Saatchi’s US advisers. 

The latest accounts of Beris- 
ford International, the com- 
modities and m group, 
were qualified by its auditors. 
Berisford agreed a £1.2bn reff- 
nancing package with its 
banks in September just before 
the end of its financial year but 
that agreement expires in 
June. 

Isosceles’ accounts were also 
qualified last autumn while it 
was in the middle of refinanc- 
ing after the acquisition of 
Gateway, the food retailing 
group, in a leveraged buy-out. 





Land sale helps Manchester 
Ship Canal surge to £20.7m 


By Maggie Urry 


A, SHARP increase in profits 
and a return to the dividend 
list was announced yesterday 
by Manchester Ship Canal, 
which operates the 36 mile 
canal from Manchester to 
Ellesmere Port and owns prop- 
erty along its banks. 

In 1990, pre-tax profits more 
than quadrupled to £20-7m 
{£5m) although turnover was 
barely 


said that prospects for 1991 
were “satisfactory” and the 
group was well placed in the 
longer term because of its 
strong financial position and 
the qualities of its port and 


controlled by Greathey Invest- 
ments, a private company 
owned Mr John Whittaker, 
ae is also chairman of Peel 


Last October MSC said it 
was in talks which could result 
in an offer to minority share- 
holders. Yesterday, Mr Hough 
said that the talks “have still 
to be concluded”. 


Operating profits from the 
canal's port operations were up 
23.5 per cent to £4.3m, with 
Josses in the Upper Canal cut 
by 16 per centtofLijim 

Income from property activi- 
ties rose by 50 per cent to 
£4.5m. Investment income net 
of interest charges was down 
to £744,000 (£1.2m). Earnings 
per share, including the excep- 
tional profits, were 387.7p 
(90.7p). . 

The balance sheet was hit by 
a downward revaluation of the 
group's property, cutting 
£18.8m off property values to 
£111.3m and reducing share- 
holders’ funds by £4.6m to 
£124.2m. That gives a net asset 
value of £15.92p per share. 





More receiverships at Courtney Pope 


By Jane Fuller 


COURTNEY POPE (Holdings), 
ing gro whieh has ete 
put its ting division into 
recei is three 


, is sending 
other subsidiaries down the 
same path. 
ane rene tat rocesvere 

re appointed at Quick- 
wood, a shopfil company, 
and at two contrac- 
tors accompanied the disclo- 
sure of a £3.5m pre-tax loss in 
the six months to November 
30. Sales fell to £32.37m- 
(#24.56m). The shares fell 8p to 
close at 3p. 

Mr Ronnie Aitken, appointed 










Charterhouse 
Charterhouse Deval: 


chairman in. October, said 
Quickwood was in a contrac- 
tual dispute which involved it 
claiming £1.2m, while there 
was a counter claim for £4m- It 


subsidi 
recelvi . The two others, 
Sageline and Sage Brent, 
would follow suit because of 
loans between the co! ies. 


seen in the UE. 


‘The £20 milion investment in the AF 
Budge Group is one of the largest 


It also cays something about 


our long-term commitment to our 


investment helped to build the group's 


Position as one of the largest road 


Development Capital Limited. 7 Ludgate Broadway London 
lopmont Capital Limited is a member of IMRO. A Royal Bank of 


fittings and check-out systems, 
had made a profit of £900,000 
before exceptional and extraor- 
dinary costs of £730,000. 
Annual turnover would 
amount to about £25m, said Mr 
Aitken. 

Losses after tax and extraor- 
dinary costs at the discontin- 


* ued businesses amounted to 
should ‘go-'into. £424m. 


Bank borrowings had 
reached £13m in September. 
‘The bulk of that was related to 
the con in, or 
for, ivership. 

There is no interim dividend. 
Last year it was 3.5p. 


Asil Nadir 
associate to 
be quizzed 
on Swiss 
share deals 


By William Dultforce in 
Geneva and 
Clay Harris in London 


ME JASON Davies, a business 
associate of Mr Asi! Nadir, 
chairman of Polly Peck Inter- 

interviewed. 


seeking 
tion from Mr Davies about 
alleged dealings in Polly Peck 
shares thro igh Swiss nominee 
companies. 

Mr Davies is a former direc- 
tor of South Audley Manage- 
ment, the private company 

ich managed 


Nadir Investments. 
Polly Peck, the fruit trading, 
electronics and leisure group, 


midst of an investigation into 
its affairs and those of Mr 
Nadir. 

Mr Jacques Antenen, the 
examining magistrate. will 
ask questions on bebalf of the 
SFO. Its request for Swiss judi- 
cial assistance has been passed 
by the federal justice ministry 


testimony to the SFO 
November, after his name had 
been mentioned in connection 
with share transactions. 

Mr Dougias Hornung, Mr 


Davies’ lawyer in Geneva, 
then that hi 
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Mrs Elizabeth Forysth, 
ther associate of Mr Nadir 


and former South Audley 
director, was questioned by 
the SFO last month in London. 


ney Hylton-Potts, Mr Davies’ 
London solicitor, refused to 
comment yesterday. 





Who arranged the 


development 


capital to help the 





builders in the North and the Midlands, 
end as one of the largest open-cast coal 


miners in Exrope. 


Find ont how we could 


clients. Our relationship with the 
Retford-based Badge Group dates back 


Over 25 years - during which time our 





ECAV GDX. 


respond to the needs of your business 


‘Call Stephen Clarke on 071-248 4000. 


CHARTERHOUSE 


UK COMPANY NEWS 


Margins hit as house prices are 


Bryant declines 36% 


By Andrew Tayler, Construction Correspondent 


BRYANT GROUP, the 
housebuilder, contractor and 
property developer, said yes- 
terday that the hoped-for 
recovery in British house 
sales at the start of this year 
had failed to materialise. 

Mr Andrew MacKenzie, 
managing director, said that 
in spite of selling a third 
more houses pre-tax profits 
for the six months to end-No- 
vember had fallen by 36 per 
cent from £14.7m to £9.3m. 

He said margins had 
been hit as the group 
reduced prices to maintain 
sales. 


The average price of a 
house during the six months 
had been £91,000 compared 
with £106,000 a year 
earlier. 

Mr MacKenzie added that 
there was stil] no sign of the 
market recovering following 
last autumn's reduction in 
interest rates. House sales in 
January had been no higher 


Budgens 


By John Thornhill 


BUDGENS, the food retailer 
which runs a chain of 95 
neighbourhood stores, saw 2 
sharp slump in interim pre- 
tax profits as the cost and dis- 
ruption of setting up a new 
distribution centre eroded 


Moreover, the company 
warned that the trading envi- 
ronment had deteriorated 
since Christmas and that full- 
year results were likely ta fall 
short of earlier expectations. 

Directors, therefore, 
decided to pass the interim 
dividend — 2p was paid last 
time — but said they intended 
to pay one for the full year. 

in the 28 weeks to Novem- 
ber 10, pre-tax profits 
amounted to £505,000, com- 
pared with £4.71m, excluding 
property y profits, in the previ- 
ous period. 

The disposal last year of 56 
stores contributed to a decline 
in turnover from £157.99m to 
£143.53m. However, sales from 
stores trading during both 
periods rose by 11.5 per cent, 


than at the same stage last 


ear. 
* He said: “The market will 
not start to recover until 
interest rates come down by 
another two percentage 
points. Even then it wili take 
another three to six months 
after rates come down to 
bring down to a realistic level 
the large amount of unsold 
properties currently on the 
market.” 

Earnings per share during 
the first half fell from 4.5p to 
2.8p. Two thirds of group 
profits come from house saies 
in southern and central 
England. It is currently buy- 
ing its first sites in York- 
shire. 

The interim dividend ts a 
same-again 1.4p, in line 
with forecasts made last 
October when the group 
raised £38m from 2 1-for-4 
rights issue. 

Bryant planned to spend 
the money on improving its 


of which price inflation 
accounted for 4.5 per cent. 
Mr John Fletcher, chair- 
man, said the move to the 
new distribution centre at 
Wellingborough had gone 


well and that costs were 
pany shed 20 temporary 
Since May, Budgens has 


é 





Bank of Ireland appoints 
new chief executive 


By Kieran Cooke in Dublin 
Bank of Ireland, the Republic's 
second institu. 


biggest banking - 
tion, has appointed Mr Patrick 
Molloy as its new group chief 
executive. 

Mr Molloy, 53, has been with 
Bank of Ireland for more than 
oO ears. He succeeds Mr Mark 

ly Hutchinson, who resigned 
last November following the 
announcement of a plunge in 
profits to 1£15.8m (1£93.5m) in 
the six months to September 
80. Mr Molloy now faces an 
uphill task in trying to restore 


the bank’s fortunes. It has 
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1991 GENEVA 
EXECUTIVE COURSES 
IN FINANCE 


May 27-—June 7 
PORTFOLIO MANAGEMENT AND 
PERFORMANCE MEASUREMENT 


FINANCIAL ANALYSIS: FUNDAMEN- 
TALS, NEW DEVELOPMENTS AND 
PRACTICAL APPLICATIONS 


September 2-6 
EXCHANGE-RATE AND INTEREST- 
RATE ECONOMICS AND 

FORECASTING 


September 9-13 
BOND PORTFOLIO AND INTEREST- 
RATE RISK MANAGEMENT 


September 16-20 
INVESTMENT APPLICATIONS OF 
FINANCIAL FUTURES AND SWAPS 


September 23~27 
OPTIONS: VALUATION, HEDGING 
AND PORTFOLIO APPLICATIONS 


October 21-26 
MERGERS AND ACQUISITIONS 


October 28-31 
TREASURY RISK MANAGEMENT 


These intensive courses lor professionals in 
banlong and finance olfer an aptimal blend 
of theoretical principles and practical appli- 
cations. An outstanding international faculty 
and proven teaching methods aim to de- 
velop both individual skills and decision- 
making capacity of highly qualified partici- 
pants. Since 1982, 376 private and central 
banks, insurance companies, multinationals 
and other financial and industria! organiza- 
tons from 60 countries have sent executives 
to ICMB courses. 


For further information: 
Annelies Wind or Fablenne Scagliota 


P.O.Box 36, 1211 Geneva 21, Switzerland 
Tel: 22-734 95 48 Fax: 22-733 389 53 
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cut in order to maintain. 


landbank, According’ ta’ Mr. 
MacKenzie this: has- proved . 


profits drop to £0.5m 














aint, sales 
to £9.3m: 


accept that : . Hecavery in 








recession. and. fears of jo! 
losses will-continne to under-. 
mine’ confidence even when ° 
. interest rates-fall. Bryant, 
* however, should fare better. ~ 
than mati, Its balance sheet 
‘ig in fine shape“and interest’; . 
charges’ will ~be: ‘reduced. 
thanks to the rights Sanus. 
‘The group aiso appears. to... 
. have brought some. of the. 
pain forward: .leaving .more_- 


fag veage in 1909-0." "flexibility fora second half - 


it When: it” tradi- ee 
tionally: makes ‘more’ profit. . 
In the further : 


: about £22m .compared with’ - 
£20.1m._The' shares;‘however, - 
‘have ‘had a. good ran ‘and a- 
. ‘prospective .p/e-of 17 indi. 
cates that .the expected - 
- improvement is already in” 














g. 


opened three new stores and. 
refurbished.another: four, but - 
property market has curtailed 
plans to raise cash from‘-sale 
and lease-back deals. - oh 
“We are just not prepared - 
to yields of over 10 - 
cent at the moment,”- 


Interest Tose to 
£2.17m (£1.87m) although this .. 
included To 
capitalised interest. -. ° 

Borrowings at half-way”. 
were £34m ~ giving a pearing ° 
they are expected fo fall 10 
£8im by the year end follow-. .. 
ing & reduction “in working 
capit es 
’ Karnings per share dived | 
from 8.7ip to 0.4p. : 


@ COMMENT id at 
Since the collapse of the take-' 
almost two years ago, Bulg. 
ens has been trying to carve * 
out a niche for itself as a ° 
neighbourhood grocery chain. 
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We are pleased to announce that 
aB. 
SPP Hampro & Co; « 
as wa Bo 


President, pee 
Head of Mergers and Acquisitions ~’ 


A MEMREP OF THE HAMBRO ~s YORK # LOS. ANGELES *LOMDON 


17 East 71st Street, New York, N.Y. 10021 ee 


U.S. $30,000,000 
- Goldstar Co., Led, 


(incorporated in the Republic of Konea with limhed dairy) 


Guaranteed Floating Rate N, ‘ 
{Redeemable at the option of Cee 


unconditionally and irrevocably guaranteed by 
Lucky, Ltd. a a8 
ba cc asin Ropes Koren wth ind tatty : 
ince with the conditions of the Notes, notice is | i 
ce tee i ie wegen a 
option, the holder ofa Nute should complete enarad depot ee 
Notice at the specified office of the Paying Agent within the ; 
beginning on 13th February, {991 and ending on 15th March, 1991. 
The issuer will pay, to exch Noreholder who does not exercise the 


option per 
cediimsecten as ino 
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Further cutbacks 
as HunterPrint’s . 
losses top £18m_ * 


By Jane Fuller 


HUNTERPRINT Group, the Corb 
5 ¥ factory. which 
Seriya heeeaiase Serourand for met of tat 
's £9.7m O| ting losses at 
ment team and a £13.6m share continulng businesses, was 
issue, incurred a pre-tax loss of now working at two thirds of 
its capacity. 


interim dividend of 3p was out the yeare: a 
paid. That was the last divi- Sat a father tin Coons 
dend payment made by the had been incurred to pay credi- 
company, which is uow headed tors. Shareholders’ funds after 
by Sir'Ian MacGregor, former the issue stood at £8m, giving 
chairman of British Steel and gearing of 50 per cent, but 


the National Coal Board. when leasi igati 
Sales fell from ¢83.4m to inclutied geating recs to more 


£62.1m, a, exclusion then 140 per cent. 

1 ir fan said interest : 
sion, which has been sold off. ments had been cousidersbly 
Operating losses increased reduced. “The group should 


The group's problems date The savings made in labour has set about cutting costs 
back to 2 £34m project, hatched and other production costs with skill and alacrity, other 
1966, $0 Build a new prin. would add up to £2m in a full parts of the profit-restoration 
tworks for its magazine and year, he said. equation may prove less tracta- 
catalogue division at Corby, About 55 per cent of sales bie. Although the balance 
involving the transfer of pro- comes from the magazine and sheet has been revived, inter- 
duction from two other sites. catalogue division, the rest is est payments may still 
Sir Ian said changes were split between special products approach £3m this year, adding 
still falting place | because man oa Hardy Busines Forms. to the mountain to climb in 
ufacturing 1e Special - xceptional costs were overhauling £9.7m of operating 
ucts division (direct mail and £2.8m; extraordinary ones losses. To build up revenue, 


inserts) was being moved to came to £7.2m. HunterPrint will have to 
Corby, involving the closure of ‘The loss per share was92.18p increase its share of a 
mates ta Senember as Qoss of 12.05p). - fepressed o marker Print prices 

n jan ave fallen, magazines are 
uary the group's workforce @ COMMENT closing and competition is 


was cut from 699 to 608. The While the new management tough. At least customers now 


By David Owen 


LLOYDS CHEMISTS has shares that the Warwick- continue the development 
swallowed another smaller shire-based eroup is issuing programme for existing out- 
rival with the purchase of for cash, with institutional lets. 
Barley Chemists Holdings for and other clients by Panmure tn the short term, the funds 
£5.57m, Gordon at 184p. would be used’ to reduce 
The deal will swell the This will increase the borrowings, which totalled 
UK's second largest chain of number of Lloyds shares £16.9m at the June 30 year- 
retail chemists and drugs- outstanding by 11.3 per end. a 
tores to more than 600. Bar- cent. Lloyds said that it would 
ley operates 19 retail chemist The shares closed yester- convert the Barley stores, 
stores in the Home Coun- day at 194p - down 2ponthe which are in locations where 
ties. day. it had no previous represen- 
The transaction is to be Lloyds said that the £4.39m tation, to operate as Lloyds 
financed by the issue of 3.0m raised over and above the Chemist outlets. 
enna ne enact, new Lloyds shares. : purchase price would be used In the year to December 31 
BUS ANNOUNCED These are to be placed, to “develop and improve” the 1989, Barley made pre-tax 
o together with a further 2.39m new stores, as well as to profits of £43,000 and had net 
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The Bonnier Group AB 
has sold 


Kent Dental, Inc. 








to 


Rugby Darby Group 
Companies, Inc. 








‘The undersigned served as 
transaction advisor Lo 
‘The Bonnier Group. 


BOOZ-ALLEN ACQUISITION SERVICES 
BOOZ:ALLEN & HAMILTON INC, 
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The FT proposes to. publish this 


23rd April 1991. 

Tt will be of particular interest to 
the 89% of the Institutional 
Investors in Europe who are 
regular FT readers. If you want 
to reach this important audience, 
call Henry Krzymuski on 07! 
873 3699 or fax 071 873 3079. 
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UK COMPANY NEWS 
Beckenham 


weathers 
industry 
downturn 


By Michiyo Nakamoto 


from £1.5m to £11.9m and inter- make a t-aiter intevest on Aun Hamer | expected to take advantage of 
est payments totalled £3.9m a moni basis at some time Sir lan MacGregor: chan, are stil) taking place {ts strong financial positio: 
compared with a small income. this year” = Soy y P and make further tions 


have faith that HunterPrint is | both inside and outside its 
going to survive, and the num- | existing operations. Gearing is 
ber of estimates given to poten- | Jess than 15 per cent. 

tial clients is rising. A tenta- 
tive forecast for the current 
year is that the pre-tax loss 
will be cut to £5m or £6m. Sir 


He 
fil 
bt 
inte 
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Jan and other new investors 


have bought into the group at Tose from 49 per cent to 6.6 

10p per share. They must | per cent. 

believe that they can either | The group also henefited 

restore its independent for- | from being in a late cycle busi- 

tunes or turn the Corby factory | 28S, while the concern on the 

into an attractive selling prop- | part of erp about the 
i of 


F 
E 
3 


ition. Those to joi 
them would be doing’s0 dn a | competitors had bronght it 
ulative basis, oval business. Bardsey, 
eee ee the hand tool distributor which 
was acquired for £14m in Jann- 
ary 1990, made a 10-month con- 
ibution to the resul 


Lloyds Chemists buys rival for £5.8m [3222 >=0" 


on high margin businesses was 
behind the sale in November of 
assets, including intangibles, | Benham, the mechanical and 
of £804,000. electrical services co: 
The deal is Lloyds’ first | subsidiary, which resulted in 
acquisition of substance | an extraoritinary loss of about 
since it bought Cross & Her- | 23m. 
bert, the seventh largest UK The difficulty at Benham of 
chemist chain, last June for | controling cash Bow, the rela- 
£23,2m. tively low turnover of £50m 
At the group’s AGM in | and operating margins of 2 per 
November, Mr Allen Lloyd, | cent, made the 
chairman and chief execu- | even at a loss, Mr Egileton said. 
tive, said that total group A busi- 
cae for the July 1 ito Novem: messes_ iat = or have the 
r 10 period were 29 per cant | potential to be, market leaders 
higher than in 1989 and that | was also behind the sale. The 
gross margins “continue to | group has market leadership in 
improve.” Roceweee manufacturing and 






result of having very clear 
financial objectives to work 
towards, which been bene- 







deepening recession,” and 
added that the group would 
work to ensure that cash 
resources were conserved, as 















pro) company, reported a 
Trectaz toss of £1.07m (£1.41 
profit) for the half year to Sep- 
tember 30 1990. 

The main reason for the def- 
icit was interest incurred on 
loans for the group’s Blooms- 
bury Plaza development, 
which cannot be capitalised 
except where value clearly 
exceeds cost. There is no 
interim dividend (0.4p). 









BECHTEL CORPORATION 


has sold its subsidiary 


BECHTEL INFORMATION SERVICES, INC. 
(“SEC Express”) 


to 


DISCLOSURE INCORPORATED 
a subsidiary of 
VNU B.V. 


The undersigned served as transaction advisor to Bechtel 
by approaching potential purchasers and assisting 
in the negotiating and closing activities. 


BOOZ:ALLEN ACQUISITION SERVICES 
BOOZ ALLEN & HAMILTON INC. 


January 1991 
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Resort Hotels calls for £12.1m2 





to fund new acquisitions % 
2220 HOTEL, te pty Boa (0 eive a total ot Sap R t Hotels 33 
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expanding hi 
gay launched a £12.1m rights Mr Robert Feld, managing Share price (pence) 
tc 120 ve erres 
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Expansion Schemes, 198888. Dette 
to end-April of hotels are in the southern part, 
L managed by Resort for a fee.* 
mut although the group is expand- Mr the issue would.- 
Midlands. i it Resort's 

cent to 6 per cent? 

would be to bote! 
Fe said the group. 
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TYNDALL HOLDINGS, the was £10.7m (profit of £2.96m). Tyndall announced last3 
financial services group, has Central costs rose to £2.64m month that one of the buyers 
f the ‘Tyndall Australia 


S 


investment in Tyndall Austra- 4 ity i 
lia, the troubled Antipodean now running at £lmonannual- Sir Ron Brierley, the New zeae’ 


life assurance company. 
Pre-tax profits recovered to Operating profits Wwere mar. owner of 18 per cent of Tymg3 
£115m in the six months to vinally ahead at £4.63m dall’s shares. ee 
banking and trust division pany representing four meth- 
making £1.58m (¢2.8m) for the was relatively stable at £3.95m. hers of Tyndall Australia’s: 
year. Investment management, management. Ay 
The company is proposing a which was reorganised towards The deal involved a paymené., 
' 


precludes it from paying divi- put in £672,000 (£565,000). An option has also been issued, 
dends, It is also changing its Earnings per share came to y 
year-end from end-December to 1.41p (5.3p), of which 1.88p residual 37.5 per cent holding:. 
related to the second half. in the fully-paid and issued, 
In the first six months, Tyn- Mr Kevin Kenny, who ordinary shares. Full exercise, 
dall took an £11.48m helow-the- became managing director last will result in a payment ,of 
line charge, of which Australia September after the departure either A$7.2m or A$&.7m,. 
accounted for £8.36m. In the of former chief executive Mr depending on when it ls exer, 
six cised. 


months showed a profit after results showed Tyndall putting Shareholders are to vote oft 
reconstruction and 


extraordinary items of £766,000, in a “creditable” performance the capital i. 
although the loss for the year in the second half. disposal proposals on March %°5 


Pilkington to | Leslie Wise climbs 19% “; 
close NZ sheet 
glass plant 


By Maggle Urry 








By David Owen cur 


LESLIE WISE, the textiles, est received and a “severely, 
E on, the glass company, | women's clothing and knitted depressed” market. Turnovey 
is closing its sheet Blass gant fabrics group, shrugged off was ahead from £34.56m tg 


in New unfavourable trading condi- £43.7m. + My 
imports from China and other | tions to report a 19 per cent The merchanting division. 
of Asia have driven it | advance in annual prof- which mainly comprised Leslie 


ito losses. its. 

The plant was opened in The Leicester-based com- Today, had maintained market, 
1964 and used the old-fash- | pany said that the result dem. hare and Lifted both turnover! 
ioned labour-intensive sheet | onstrated its ability to and profit. sal 
method. Pilkington invented z ee quickly and effec- The garment unit, mean- 

vel 5 


the float process of making ly” to changing circum- while, had “held its position’ in 
glass in 1959 and the New Zea- | stances. the market” in of pres- 
land plant was its last window “With strong financia] sure on margins. It also bene- 


glass sheet plant. resources the company is well fited from a full-year contribu- 
the New Zealand | supported for a further short tion from Beathurst/Verna 
business was protected by tar- | term deterioration in market Spence. 
iffs, but their removal allowed | conditions,” said Mr Leslie — Earnings per share advanced 
cheaper float glass into the | Wise, chairman. by ipa cent to 9.96p (8.72p). 
market. . J Taxable profits for the A dividend of 2.25p is rec- 
Pilkington said the plant, in | to November 30 climbed to ommended, making a total of 
Whangarei in the North | £4.98m (24.17m), This was in 4p (3.5p). 
ra ae Starr ora spite . Freneee com The shares climbed 3p to 
unl ‘was - inter- le 
sr oni a as aap — — 
of im (£1.21m). The clo- = 
size ll man te some Ot 108 Board changes at Devenish 
The group has about half | Mr John Clark has been Mr Clark’s immediate tasks 
the New Zealand market for | appointed deputy chairman will include a reassessment of 
domestic and horticuitural ( and commercial director of JA the group's loss-making brew- 
glass, and will supply it in | Devenish, the west country ery at Redruth and the devel- 
future from its two float } brewer. He was previously the opment of its pub estate within 





‘plants in Australia or else- | company’s finance director. a tighter capital expenditure 


where. This will take up some He will be responsible for programme. . 

spare capacity at other plants. | developing and implementing Mr Cannon said the results 
The closure will not affect | the group's business strategy, for the first quarter bad been 
Pilkington’s distribution and | Mr Michael Cannon, chairman satisfactory but added that the 
automotive safety glass pro- | and chief executive, said atthe second quarter had started 
duction in New Zealand. company’s annual meeting. more slowly. 


Bonnier Information Services 
a subsidiary of 
The Bonnier Group AB 
and 


Verlag Hoppenstedt GmbH & Co. KG 


have through a joint venture formed 


Hoppenstedt Bonnier Information NV 


On behalf of Bonnier Information Services, the undersigned 
approached the pariner, assisted in developing the joint venture 
structure, and in negotiating and closing the transaction. 


BOOZ:ALLEN ACQUISITION SERVICES 
BOOZ-ALLEN & HAMILTON INC. 











COMMODITIES AND AGRICULTURE . 


Gummer attacks Brussels’ | Di) Project South African gold output'c 
7 ° ocKage By Philip Gawith in Johannesburg ee 
pension’ plan for far ming ana: SOUTH AFRICAN gold Mm BARRY DAVISON, chatnwan of the worl’ largest 


production needs to fall by 20 Rastenbure Platinam, said: 
aE eet tne demand potential existed to absaxd 


ae, 


By David Blackwell Ni eria per cent in order to correct Per plat - 
: ceptions of oversupp 7 4 supplies of platin expected to become avail- 
be turned into permanent pen- oe ea have to reduce S industry and so restore the a a this a i - peas 
sioners Tunning allotments support and enable the farmer | 5y William Keeling in gold price to levels at which it yr cone said that between 1996 and 1995 annual sup- 
under the proposed reforms to to get a greater proportion of | Lagos will again be viable to develop plies of platinam could about 1.3m ounces. 
the European Common Agri- his income from the market,” ee ion 1990 producti of 3.77bm ounces. Given that the overwhelnt 
Policy, Mr John Gum- added Mr Gummer. “But that | THE DECISION by a group of | This was the contention of this prodnction would come from South 
mer UR Minster for Agricul fection suport be | evmneeal banks how og | made Yenerany cy Alfio i ahare of oe wos promay pater onl ie 
ture, said h i é London iu a OC! ie, t t mt from cent Davison 
The European Community's erate Saari and, | finance for the sibn Oso con- | Gengold, the gold arm of the aia that by 2000 the Onn 77 Pe cane, epekd be os high as 
export markets wont e through Gatt, matched by Sensate. eaten tb ie Niger South fiir Seyuid patoe at ims Once, depending on-evexts.in the interim. 
over , Austra: acti i our com- | ° 5 i with higher 
handed ons applied by our com | ised by Mr dubril. Aminu, | $370 a troy ounce, 20 per cent He suggested that ip order, 10 Keep ecb to 5 per cenit a 


lia and New Zealand, he told 
the annual meeting of the 
National Farmers’ Union in 
London. “With our colleagues 
in the [European] Community, 
with farmers and landowners 
here and in the rest of Europe, 


petitors outside Europe.’ Ar % 
i Gow in bis | Nigeria's Minister of Petroleum | of world luction and 25 per ‘ 
PL agaa ner ee resources. The project | cent of South Africa’s year over the decade. Mr Davidson sald worldwide growth in 
of the NFU, attacked the Mac- | appeared secure until early- production would be at a loss, demand for automobile catalase a % 5 ow ee : 

A Foe “discrimé. | danuary when the club indi- Mr Maude said the gold price 3-7m ounces by the turn the century: Davidson — said ; ‘ f blems eC Lis: 
eats maak larger units, for | cated that ft would refuse per- | had faiien to the break-even per cent @ year anmon growth in offtake could be expected :Chamber Maio ‘Mines in ae asst 
eine clock back and try- } mission for the government to | level for the most expensive 20 from the jewellery market, while fuel cells and magneto-optt opt  negotis & natin ide 
ing to reestablish a modern | raise security for crucial World | per cent of South African pro- storage systems were also promising markets. : en pny en ha major 














‘we must stop these proposals - cia od v 
in thei - : Bank loans. The club's permis- | duction. “To break out of this, —— - 
in, their tracks,” Mr Gummer John Gummer: “We must stop Ruritania” turn to the | sion is necessary becatse Its | this 20 per cent of South Afri- price will be eliminated. and it ence, Mr David Crowe, execu: Industrial 
He criticised Mr Ray Mac- tracks” original principles of the CAP members are already owed — production must come off means_ toa toe process fd five director. at Anglovaat Wer peitions that the 
Sharry, the EC Commissioner ~ a fair balance between the } money by Nigeria. e market. These are mar- increasing supply can uggested. ya Roy srument eg teh ona 


far Agriculture, for making _ At the same time, the CAP interests of farmers and con-| “They have certainly thrown | ginals. . . If [the marginal start all over again. A nid encourage t 
4 reformed. Its £23bn sumers; an income for farm spanner in the works", the | mine} cannot improve its oper- suggested that the price would development of new mines. . ‘race discrimination’. charter. 
tp. Be cele Seen for tela inimster said. Without govern- j ation to produce gold at a have to rise to about $700 an : : 


Was running out of con- comparable with other sectors a th. be m jet training. -He pads . 
ment security, the World Bank | profit, it must close before itis ounce to make it wo. would be “more or less doubl polning.. also.‘suggested 








i dget 
the CAP. Mr MacSharry’s plans trol, and it had become “an of the economy; and help for ; : 
i i i - . | is unable to follow through on | bankrupt. exploiting the 60 per cent of if exploration « were a : ‘ 
would direct support away engine for its own destruc fern reeiruct me and alterna a3 1 to the project. Mr Maude said “the sooner known world gold reserves still D for tax in the year in. wte.a sum eax uivalent to 20 per a 
EC's smaller farms. “Yet with all that money, Sir Simon, LS retires today | Even more important, without | the process occurs, the sooner under the surface in South which funds are a i of shareholders dividends to a © 
“It cannot be right to farmers’ incomes are at rock after five years as president, | he participation of the World / perceptions of an unlimited Africa, : Poult bs assisted f frust, fond ‘to assist retraining 3. 
the CAP into a ” also urged farmers to put more | Bank, finance totalling $400m gold supply irrespective of Speaking at the same confer- ‘were incentives to hedge, ‘@ redundani nt: workers . B. 





reshape system bottom. 7 
it from the export credit agencies 
to protect the hopelessly CAP reforms needed to meet effort into finding oa exploit- of the US. Japan and rote 


uneconomic farmers and con- three main criteria, Mr Gum- ing market opportunities. . eye ° e : ea test 
4 ; i ‘ likely to be fost. ; 
Bee citi ore me cut hed oe ie emo ot | Yay ceca on oen| Philippines agriculture healthier | 


or make a profit in the market directed at the farmer; and bet- have an ever smaller share of | D . 
place,” Mr Gummer said. ter designed to improve the our national food market.” ing Onancially to the project By Greg Hutchinson in Manila 


ments, the government has to} PHILIPPINE agriculture looks farmers’ co-operatives. The agricultural sector ‘asa |: 
















e receive the club's permission | healthier this year, especially But the Catholic country has whole grew by 2.7 per. cent. 
Oo al or woo growers before raising security on new | rice production, which is an uphill battle while it exhib- because of higher poultry, live- 
loans. The London club is cur-} expected to recover after last its none of the political will to stock and fishery output. wee fe 
By Dal Hayward in Wellington rently in dispute with the gov- | year’s drought. curb population growth and _—‘Rtice production led the fail, 
ernment which owes its mem- A rise in the staple’s output, fails to build into its plans slipping 1.47' per. cent and | 2 
NEW ZEALAND wool growers the board has had to make up tary price scheme and buying | bers $5.8bn in overdue debt. however, is unlikely to Keep safety valves against increas- prompting the government to | | 
are to receive no state aid, the difference. policy is much more flexible | Mr Aminu expressed his sur-|} pace with demand growth of ingly commonplace occur- ‘mport 600,000 tonnes .of ~ 10. 
tnlike their Australian coun. Since the Australian move than Australia’s. Although the | prise at the club’s stance. He | nearly 5 per cent a year. Half rences, such as drought, cent of the country’s: pro-. 
terparts, whose government the New Zealand board has New Zealand board buys wool | Said that the Oso project. | of that growth is accounted for typhoons and earthquakes. ion last year, Agricultdre 
has just abolished the guaran. been meeting in emergency when the auction price reaches | which is owned 60 per cent by) by the country’s 2.8 per cent Last year, all three phenomena officials and believe 
teed minimum price for wool. session and in private. Dr Sin- the floor level it makes its pur- | the Nigerian National Petro- | annual rise in its population, badly affected Ehitypine agri, the Philippines yer will 
of 


1 Both Mr Jim Bolger, the clair confirmed that it had chases at different levels and | leum Corporation and 40 per | now about 6im. calture. cat its imports of Fries to 
year’s. 








Prime Minister, and Mr John asked the government for help. therefore buyers are never sure | cent by Mobil Producing The Philippines led Asia’s A second dry spell now And for maize pro- | have 

Falloon, the Agricultural Min- ‘It is expected to announce at what price it will step in. Nigeria, would have been “to] “green revolution” of introduc- affecting a tenth of the country. duction, which grew by 7.34 | cent. ; 
ister, made this clear last soon the abandonment of the § In the seven months of this | the advantage of the London | ing new rice varieties and farm — in the south and centre of per cent last year, there is good |: While " : ; 
night. Mr Falloon said it would guaranteed price scheme and season the board has used half | club. This is the project which, | infrastructure investment in the archipelago — has led to news. With six months rapidly ~' 14,600 tonnes at end. :- 
be difficult for the New Zea- also changes to its buying pol- of its reserve funds. Its income | having netted out all the pay: | the 1970s, but since the mid- estimated losses for maize of of maize, this should eas ‘Navember* compared~ with . 
land government to help wool icy. The blow will be devastat- this year has been cut by { ments. . . would accrue to the | 1990s rice output has slipped 480.8m pesos ($17J4m) and for first year the Philippines will | 21,000 tonnes a year earlier —: 

! growers, who are facing a ing for many farmers. A farm- almost half to about NZ$ii2m | federation account the sum of | from annual growth of 5 per rice of Pis?m, according to the not need to import maize, | the rise in stocks at the Lon: ” 
severe drop in income, at a ers’ leader has said wool because fonds it had on deposit | 400m to $500m a year. It| cent to 2 per cent and less. Department of Agriculture. according to Mr Bacani. ° doa Metal Exchange has. been 
time wher it is cutting welfare rs already face a drop of have now been spent and it has | Would put Nigeria in a better | Imports ~ fram Vietnam, Thai- But the current dry spell is The recovery of the cy ouch - faster, particularly :dur- 
benefits. . $4,000-$5,000 (£1,200-£1,500) lost the interest earnings. position to be able ta pay back | land and the US - have risen milder and less wid sector this year should be ing the past few:. months, to 

Dr Grant Sinclair, chief exec- in income this season and Mr Owen Jennings, leader of | their debts.” _ dramatically. than last year’s and boosted by relief agreed to be ; } te : 
utive of the New Zealand Wool will drop further if the market the Federated Farmers Associ- | Officials insist that the proj-| Under the government's losses are expected to be lim- given on fertiliser importers. “Ut 
Bacani revealed that fertil- 


Board, says it will be impossi- price below NZ$4 2 kilo. ation, says that although drop- | ect, which is scheduled to pro- | 1991-1995 tural develop- ited. “Definitely it cannot be 
ble to continue supplementing gram, as Wool Board officials, ping the supplementary rive duce 100,000 barrels a day of | ment plan the country hopes to worse than Jast year,” said Mr isers " 
prices received by wool grow- farmers’ leaders and econo- Spams rll be. favestanineg foe condensate (light liquid hydro- | revive the spirit of the 1970s by Senen Bacani, the Agriculture mew 9 per cent levy and 5 per 
ers without government help. mists will happen. Dr farmers there will stil] be | carbons separated from natural | funneling more money for Secretary. cant tari 

‘The board had asked the gov- Sinc says abolis! the something of a silver lining. ) by 1993, will go ahead. | infrastructure development, In 1990, domestic crop pro- by the government to curb 
ernment for an open-ended minimum price will wool The Australian and New Zea: dustry officials report that | marketing, research and credit duction fell a real 1.03 per cent and generate e 
financial assistance because prices down. This would not land moves will end buyers’ | the companies have already | and other support through to P109.60bn from P110.73bn. for the economy. : 


most of its reserves had been only be bad for farmers but uncertainty, he says, and they | COmmited $300m to the project 








used up this season in buying bad news for the international will no longer hold back in | and that contracts worth ae 

a large quantity of wool for its wool trade because of th ectati f forth $450m have been awarded that 

eRe TT pe em em 

meni cause e marl lew 's most . , 3 i." : 
in minimum prices valuable export, earning | @ Also in difficulty is the | week's in brackets). a COBALT: European free market, min 99.5 per cant, Pl ' 


growers. A , 
In the first seven months of will also hit the Wool Board NZ$i.3iébn last season. The | giant liquified natural gas proj- | ANTIMONY: European market, 99.5 per cent, ib, in warehouse, 4.90-5.40. 

the current season the board itself, which is now the largest reduction in export earnings | ect that is planned to supply | market 99.6 per cent, $ per i werchomee tLinites Ona en ORE: European 

has bought holder of coarse and crossbred caused by the drop in buying } 42m tonnes of gas a year to | tonne, in » 1,700-1,750 free market, standard min. 65 

wool clip and now has a stock- wool in the world. Although by China and more recently | the US and Europe. Estimated | (same). 

pile of more than 650,000 bales. New Zealand’s stockpile is well the Soviet Union has already | Project costs have risen by 40/ BISMUTH: European free 
Under the existing scheme below the 5m bales held in affected the country’s econ per cent in the past B hed to | market, min. 99.99 per cent, $ 

New Zealand sheep farmers are Australia it will require consid- and the incomes of indi $8.5bn and the target date for | per Ib, tonne lots in warehouse, 

guaranteed an average mini- erable time and careful plan farmers. A further reduction | completion in 1995 looks | 2.80-2.90 (same). 
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mum price of 485 cents a kilo- ning to dispose of such aquan- will create problems both for | increasingly unlikely. Mr | CADMIUM: European free free market, drummed 
gram. But the market price has_ tity of wool. sheep farmers and for the gov- | Aminu admitted that a “slip | market, min. 99.5 per cent, $ dic oxide, $ per Jb Mo, in ware- 
been down at $4 and below and New Zealand's supplemen- ernment. would appear inevitable”. per Ib, in warehouse, 2.55-2.75 house, 2.60-2.68 (2.63-2.70). 
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FINAL RESULTS from Renters 
did little A reassure @ market 
uncertain of the prospects for 
the company, The’ mond was 

in repeai swings in 
the company’s share price. 

After a strong start to 
day's trading, the shares weak- 
ened on talk of a possible 
rights issue. As the results 
were published there was a 
sharp recovery, followed by a 
steady | Seeling as analysts con- 
si ters’ accompanying 
statement and decided to cut 
their profits forecasts. The 
day's high was 788p, the low 
758p and the closing price 769p, 
leaving a net decline of 3. 

‘ was an i 
high 3.1m shares, 

Profits came to £320.1m, 
compared with £283.1m in the 
previous year, but analysts 
concentrated on Reuters’ state- 
ment that double-digit (per- 
centage) profits growth in the 
current year would be “diffi- 
cult to achieve". This is a 
change in emphasis from the 
autumn when the company 
said it would be happy to see 
growth in double digits. 

Yesterday Hoare Govett, the 
company’s broker, indicated it 
was cutting its current year's 
profits estimate from £350m to 
£330m, while Kleinwort Ben- 
son, which has been bearish on 
the stock for cone reeks, 
£325m ‘and rated 


weak holdjsell. Mr Chris 
Tucker at Carr Kitcat & Aitken 


said profits could easily be” 
unchanged at £320m. 


¥ Banks pressured 


tious from cn dine 
Ui a 

London stockbrokers left the 
land, under sustained pressure. 
Banks have outperformed the 


ity market in recent weeks, 
ith the big institutions focus- 


ing on large yields on the . 
stocks, 


Hoare Govett was instru- 


Nick Collfer told clients to take 

profits in the wake of the 

recent price rises. “They have 

come up too far, too fast,” said 
Collier. 


Mr é 

‘The Hoare analyst, however, 
remains optimistic regarding 
the banks’ dividends due to be 
announced jeter this none 
starting on February 22 w! 
Lioyds reveals preliminary fig- 
ures. He expects Lloyds to 


the stock as a | 

















of the new Wall Street session, 
In the event, New York fared 


in London money markets, but 
this only coincided with the 
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Pharmaceuticals, one of the star sectors of the last decade, have 
resumed their outperformance after a brief pause. Analysts point 


to the recession-proof nature of healthcare 


business, to antici- 


pated high demand for drugs still at the research stage and to 
the generally favourable regulatory environment. Moreover, 
from the investors’ point of view, the sector contains some of the 


most easily tradeable equities. 


announce a 13 per cent rise in 
the dividend. He looks for a 10 
per cent increase at Barclays 
(on February 28), a 9 per cent 
higher rate at NatWest (on 
February 26) and for Midland 
to maintain its payment when 
it reports on March 5. 

Midland ended the session 8 
lower at 185p on 3.8m shares 
traded, as did NatWest, at 302p 
on 42m, and Lloyds 
eased 2 apiece to 895p and 327p 


by strong gains in 

Wall Street overnight, but sub- 
sequently moved lower 
through the day, upset by the 
caution over for the 
fourth due to 


deal -worth' more than 
Suggestions were that the 

would be placed in three 
centres: London, New York 


ernment retains a 


aioe Otgas sxfanal report 
ann was 
and contained 


duly pul 
the expected criticisms but did 
little damage to the British 


- 5,000 
-cialists - and into three . 
stocks. These were believed to 


Gas share price, which settled 
1% off at 246p on 8.8m. 

Rumours of SHV stakebuild- 
ing plus a stock shortage con- 
tinued to drive Burmah higher, 
the shares closing 11 stronger 
at 543p. 

The utilities were easier 
across the board owing to 
widespread profit-taking. The 
Electricity Package dipped £15 
to £1825. 


stantial number of Water 
Package units - more than 
according to sector spe- 


lave been Anglian, which 

slipped 7 to 295, North West, 8 

at 298p, Thames, which 

held at 3805p. The Package 
£48 to £2970. 


to . 
peculators continued to 
chase Kleinwort Benson 


the big Japanese houses. Klein- 
wort shares were quoted at 
281p at the beginning of last 


added 9 at 872p and Schroders 


NEW HIGHS AND LOWS FOR 1990/91 


Reflance . Sanders & Sidney, 
‘smhnkiine A.Do, Unita, 
‘Spring Ram, Unichom, Ew 


weeks, were prominent in yes- 
terday's list of share falls. 


appreciated 22 to 695p. 
Amstrad shares had an 
uncomfortable ride as dealers 
paid more attention to the 
company’s caution on second 
haif prospects than to the 
interim figures which, at 
£40.1m, were in line with 


tions. 

Analysts moved quickly to 
chop full year estimates back 
from around the £65m mark to 
a figure commonly around 
£45m. At the close Amstrad 
were 6 off at 63p after heavy 
turnover of 9.4m. 

Software issues continued 
their recent good perfor- 
mances, with Microfocus again 
well supported and 17 higher at 


885p. 

Argyll receded 7 to 275p after 
an order was badly handled 
and on suggestions of switch- 
ing into the Argyll and Tesco 
convertible bonds. Tesco was 
unchanged at 239p. 

William Low was up 11 at 
$15p on speculation tt IEP 
Securities’ 9.5 per cent stake 
could be up for sale. Tesco was 
mentioned as a possible buyer. 
Budgens declined 6 to 40p after 
interim profits fell to £505,000 
from £4.7m last time and the 
company warned that full year 
results were likely to fall short 
of earlier expectations. Ana- 
lysts lowered their full year 
estimates to around £1.2m from 
£1.5m and next year’s to £3.7m 
from £5m. 

The stores sector eased on 
profit talring as dealers became 

ubtful over the prospects for 
an immediate cut in interest 
tates. Marks and Spencer fell 9 
to 237p on turnover of 89m as 

the, stock. Dixons com 
on the.si 
12 to 159p, while GUS “A” shed 
25 to 1190p. 

Resort Hotels announced a 
three-for-five rights offer at 50p 
ta ae ete The ahazen 
slipped ip as com- 
pany forecast profits of not less 
than £4.5m (£3.6m) for 1990-91. 

TVS Entertainment, which 
holds the television franchise 
for the south of England, 


recovered 4 to 66p man. 
agement changes. Hunterprint 
eased % to 11p on posting 
greater full year losses at 
£18.6m, compared with £2.2m. 
British Airways put on 1% 
to 142%p as turnover swelled 
to 11m following third quarter 
results at the upper end of ana- 
lysts’ expectations. The £20m 
profits compared with £71m 
last time, but a cautious state. 
ment warning of difficult times 
ahead led to some concern that 
the final dividend might not be 


maintained. 

Reed International fell on 
news that the recession in 
advertising expenditure had 
prompted the company to 
declare 250 redundancies, 
almost 10 per cent of staff in its 
business magazines division. 


(ee 


Co-op Bank 


marketing 


chief 


non-executive director. He is 
a former head of Price 
Waterhouse European tax 



















Chris Tappin has joined 
BO EMAN TONKS GROUP 
as 2 non-executive director. 
Be is chairman and chief 
executive of Spirax-Sarco 
Engineering. 

Maurice Baigent bas 
Mr Mpointed a director of 
T&N'’s UK bearings subsidiary, 
THE GLACIER METAL 
COMPANY. He remains 
of Glacier’s Ee raral prodacts 
division, . 


director of resources. 


B SUTCLIFFE SERVICES 
GROUP, part of P&O Group, 
has made the following 
appointments. Mr Peter 


Harrison (pictured), group 


financial director, becomes 
assistant group managing 
director, 


retaining his present post. Mr 
Peter Ward, group marketing 
and sales director, becomes 
managing director of 
subsidiary Spring Grove. Mr 
Ron Martin, company 
secretary, has been appointed a 

director, and joins the 
Board of subsidiary Sutcliffe 
Catering Group, retaining his 
present post. Mr Miles 
Couchman, group marketing 
fevelopment director of 
Sutcliffe Catering Group, 





becomes managing director of 
subsidiary Plantation. Mr 
Anthony Ramgobin becomes 
marketing development 
controller of Sutcliffe Services 
Group. 


m@ Mr Fokke Ozinga has been 
appointed managing director 
of HENDERSON 
INTERNATIONAL EUROPE. 
based in the Hague, a 
subsidiary of Henderson 
Administration Group. He was 
with Dutch investment 
companies Robeco and 
Innovest. 





Mr Patrick Snowball (pictured) 
is to take over as managing 
director of THE AJAX 
INSURANCE ASSOCIATION, 
Norwich Union's engineering 
insurance subsidiary, from 
March 1 following the 
retirement of Mr Michael 
Poland. Mr Snowball is 
commercial director. 
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TRADING VOLUME IN MAJOR 


increasing effects of recession- 
ary pressures. 


The shares bottomed at 380p 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Bundesbank leads dollar higher 


INTERVENTION BY European 
central banks pushed the del- 
lar higher yesterday, leavitig it 
hovering around DM1.4500. 
Monday's comments by Mr 
Helmut Schlesinger, deputy 
president of the Bundesbank, 
had indicated that the German 
central bank was not keen to 
support the dollar and is happy 
that a strong D-Mark will 
ensure German price stability. 

Yesterday's intervention 
cacbengos by tunpuins, ok wa 

surprise, but was 
not particularly aggressive. 
Many European central banks, 
including the Bank of England 
and Bank of France, jolned in, 
but by last night's close in 
London there was no sign of 
the US Federal Reserve in the 
market. 

Traders are waiting for 
rotall sales amid speculstion 

. A ia 
oe ate eee ae = 
pu pressure 
on the dollar. : 

At last night's close in Lon- 
@on the dollar had improved to 
DM1,4520 from DM1.4450; to 
Y228.25 from 227.70; to 
SFr1.2445 from SFr1.2350; and 
to FFr4.9525 from F¥r4.9275. 
On Bank of England figures 
the dollar's index rose to 594 
from 59.3. 

Sterling weakened against 
the dollar, but it gained a little 
ground against its partners in 
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MONEY MARKETS 


the European Monetary Sys- 
tem. Expectations that tomor- 


$1.9920, 
DM2.8950 from DM2.8875; to 
FFr9.8650 from F¥Fr9.8425; to 


ling’s index climbed 0.1 to 94.3. 

Within the EMS exchange 
rate mechanism the pound 
remained the weakest cur- 
rency. The Spanish peseta 
stayed at the top of the system 
as a sharp rise of 1.2 per cent 
in January Spanish consumer 
prices suggested a continua- 
tion of firm monetary policy by 


6.7 from 6.5 per cent. 

In Paris the French franc 
gained ground against the 
D-Mark at the fixing, while 
staying the second weakest 
currency in the ERM. The Ger- 
man currency fell to FFr3.4068 

The Bank of France offered 
to borrow funds from the 
domestic banking system yes 
terday as an apparent signal 
that the authorities are not 
keen to encourage the recent 
slide in wholesale money rates. 
in common with sterling, the 
French franc’s position - as the 
second weakest member of the 
ERM - does not leave the 
authorities with room to cut 
interest rates, despite specula- 
tion that domestic consider- 
ations favour Jower rates. 

At rday’s money mar- 
ket tender the Bank of France 
left its intervention rate at 9.25 
per cent and its five to 10-day 
repurchase rate at 10 per cent. 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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‘term Enrndoltars: bao years 7 %,-7, 


Pressure eases 


UPWARD PRESSURE on 
London interest rates eased 
after the Bank of ‘pro- 
vided more than enough help 
to take out a large day-to-day 
credit shortage on the money 
market. Disappointment at 
Monday sua, erstueer 
price rates higher 
Be day. 


earlier in 





UK clearing bank base lending rate 
‘14 per cent 
from October 8, 1990 





Three-month “ sterling 
interbank rose to 18%-13'4 per 
cent in early trading, but 
finished unchanged at 134-134 
per cent 


Prices _of short sterling 
futures rallied on Liffe after an 
early decline. March delivery 
opened weaker at 86.93 and 
touched a low of 86.86, before 
closing at 87.04 against 86.97 on 


nday. 

On the cash market the daily 
credit shortage was initially 
forecast at £950m, but this was 
revised to £1,000m in the 

mu. Total assistance of 
£1,046m was provided. 

An early round of help was 
offered and at that time the 
authorities bought £424m bills, 


including £2m bank bills 
outright in band 2 at 13% per 
cent. Another £422m bills were 
purchased for resale to the 
market 


cont 





Before lunch £284m bills 
were purchased outright, by 
way of £50m bills in 
band 2 at 13% per cent and 
£284m bank bills in band 2 at 
the. Bank of England bought 

: ght 
£188m bills outright. via £33m 
bank bills in band 1 at 13% per 
cent; £50m Treasury bills in 
band 2 at 13% per cent; and 
£105m bank bills in band 2 at 
18% per cent. Late assistance 
of around £150m was provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £760m, 
with the unwinding of bill 
repurchase agreements 
absorbing £285m. These 
outweighed exchequer 
transactions adding £35m to 
liquidity and _a fall in the note 
circulation of 260m. 

In Frankfort call money fell 
to 8.60 from 865 per cerit as the 
Bundesbank left short term 
funds, held on behalf of public 
authorities, in the domestic 
money market. The central 
bank aiso set a securities 
repurchase agreement tender 
for 35 days at a fixed rate of 
8.50 per cent, and a 63-day 
tender at variable bid rates. 

Dealers said that by leaving 
short term funds in the market 
and by providing 35-day money 
at 8.50 per cent the 
Bundesbank was indicating its 
determination to keep call 
money below the 9 per cent 
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Dow recovers from early 
round of profit-taking 





Wall Street 


prices recovered from oarly 
lows, writes Patrick Harverson 
in New York. 


its lows for the day. The more 
broadly based Standard & 
Poor's 500 was also a touch 
weaker, down 0.01 at 368.57, 
while the Nasdaq composite of 
over-the-counter stocks was 
slightly higher, up 0.16 at 
444.26. Big Board turnover was 


ve 
performance during the last 
week. Most analysts still 
na bos begun. “alth igh 
phase has begun, ou! 
worries about the Gulf and the 
economy lurk just under the 
urtace. 


8 2. 

Among leading issues Boe- 
ing was again a feature. For 
the second day running the 
opening of trading in the com- 
pany's stock was delayed due 


ASIA PACIFIC 


to an order imbalance, as sell- 
ers queued up at the start of 
the day. 


The news that has prompted 
the sell-off came from the UK, 
where British Airways has 
decided to defer the delivery of 
up to five Boeing 767 aircraft. 
On Monday BA was reported to 
meat programme, which would 
Tent programme, W: 
probably have included some 
orders for Boeing. This latest 
setback, combined with bear- 
ish comments from aviation 
analysts, pushed Boeing down 
$2% to $42% on turnover of 
2.8m shares, 

eased $% to $19% 
after the tyre producer 
reported fourth quarter net 
income in 1990 of $11.6m, down 
from the $14.7m earned in the 
last three months of 1989. The 
final quarter’s profit was insuf 
ficient to prevent Goodyear 
from reporting a loss of $38.3m. 
for the whole of 1990. 

In the over-the-counter sec- 
tor, two healthcare panies 
rosé against the trend on good 
earnings figures. US Health- 
care Jumped $4 to $49% on 
turnover of 16m shares after 
revealing fourth quarter net 
profits of 63 cents a share, com- 
pared with 19 cents a share a 
year ago. United Healthcare, a 
separate company, climbed 


$2% to $31% in the wake of 
fourth quarter net income of 36 
cents a share, up from 20 cents 
a share in the last quarter of 


1989. 

Motor stocks were mixed, 
reflecting the market’s ner- 
vousness in the middle of the 
reporting week for car manu- 
facturers. Ford fell $1 to $81 


$36%; both companies are due 
to unveil fourth quarter earn- 
ings in the next few days. 

Chrysler, which last week 
reported an unexpected fourth 
quarter and autiual profit for 
1990, yesterday slipped back 
$% to S11. 


Canada 


TORONTO stocks rebounded 
from an early bout of profit- 
taking. At midday, the compos- 
ite index was 14.73 higher at 
3,515.92. The metals and miner- 
als index rose 37.24 to 3.209.41. 

Volume by noon stood at 
19.2m shares compared with 
Monday's 17.5m. 

The most active shares by 
midsession were Alcan, which 
rose C$% to C$26% with 
965,502 shares traded, followed 
by Scotiabank, which eased 
C$% to C$14% with 841,987 
shares exchanged, 





Nikkei advances 2.6% as 
volume tops 1bn shares 





Tokyo 


SHARE PRICES surged on 
very heavy volume yesterday, 
with investors encouraged by 
the sharp rise on Wail Street 
on Monday, the strengthening 
yen and hopes of a short reces- 
sion in the US, writes fon Rod- 


ger in Tol 

The Nikkei average closed at 
24,935.01, Up 58.58 or 2.6 per 
cent from Friday’s finish. The 


market was closed on Monday. 
it was the sixth consecutive 
session with a rising trend, and 
foreign investors played a - 
ing role. Volume reached Jbn 
shares for the first time since 
October, after Friday's 700m. 

Prices soared from the start, 
with the Nikkei average clim- 
bing 772.72 in the morning 
from an of 24,333.07, 
the day's low, to a peak of 
25,073.80. It was the first time 
the index had passed 25,000 
since October. During the 
afternoon, profit-taking set in 
and the Nikkei eased to under 
34,500 before turning up at the 
Ci . 

Advances on the first section 
overwhelmed declines by 1,003 
to 71, with only 45 issues 
unchanged. The Topix index of 
all first section stocks 
advanced 60.38 to 1,965.66, but 
in London the ISE/Nikkei 50 
index added only 2.32 at 
1,451.09, 

Analysts were pleasantly 
surprised by the strength of 
the advance, given the fragile 
economic background. Mr 


no change in the fundamen- 
tals, but there is a big change 
in psychology. Investors now 
feel the worst is over and quite 
a wide variety have started to 
Participate.” 

Mr Kazuhiko Hama, general 
manager of the equity depart- 


focused on interest rate-sensi- 
tive shares, including insur- 
ance companies, steels and 
general construction issues, as 
well as the big electrical 
groups. 

Toshiba was up Y29 at Y779, 
Mitsubishi Electric added Y37 
at Y707 and Sony gained Y200 
to Y6,750, partly on hopes of an 
early recovery in US consumer 


confidence, 
Later, someerc buyers 
showing interest in 
he big four securities compa- 
nies and city banks. Nomura 
put on Y170 to Y2,140 and 
Daiwa Securities was up Y100 
at Y1,450. Industrial Bank of 
Japan moved ahead Y90 to 
‘Y3,690 and Sumitomo Bank 
rose Y120 to Y2,270. 

Nippon Steel was the most 
active issue of the , elim- 
bing Y30 to Y500 on volume of 
60.4m shares, reflecting the 
renewed interest in large capi- 
tal issues. Utilities were also 
popular, with Tokyo Gas app- 
Teciating Y24 to Y613 and 
Osaka Gas ‘Y21 to Y539. 

Mitsu! 


at Y814 on 41.5m shares, while 
Mitsubishi Materials gained 
Y49 to Y700. These is 


rebuilding Iraq and Kuwait. 

In Osaka, the OSE average 
forged ahead 801.73 to 26,725.63 
on turnover of 107.9m shares. 
Nintendo, the video game 
maker, added ¥400 at ¥22,400 
after a Y'700 advance on Friday. 


mouth high in active trading. 
The All Ordinaries index 
peaked at 1,398.7 in the morn- 
ing, before easing to close 19.5 
or 14 per cent up at 1,384.9. 
Turnover expanded sharply to 
A&309m from A$193m. 

Ampol Exploration, the oil 
concern, gained 14 cents to 
A$2.52, after announcing a 
large rise in post-tax operating 
profits for the first half. How- 
ever, Alcan, the aluminium 
producer, lost 8 cents to A$1.41 
on reporting a net loss for 1990. 

NEW ZEALAND's Barclays 
index finished 1.5 per cent 
higher at 1,427.88, up 20.94. For- 
eign buying kept trading active 
as turnover grew to 
from NZ$16m_ 

Lion Nathan, the brewery 
and retail group, fell 15 cents 
to NZ$3.90 after the news late 
on Monday that Brierley 
Investments had acquired a 
14.2 per cent equity interest. 
Investors were worried that 
Brierley might not consider the 
stake a long-term holding. 

KUALA LUMPUR enjoyed a 
broadly based rally, the com- 
posite index moving up 7.69 or 
15 per cent to 526.01. Volume 
rose to 84m shares from 83m. 
SINGAPORE's Straits Times 
Industrial index gained 16.81 or 
13 per cent to 1,318.84, its high- 
est level since August 16 last 
year. Turnover increased to 
S$172m from S$124m. 

BANGKOK rose to a five- 
month high, the SET index 
gaining 22.08 or 3 per cent to 
767.20 in high turnover of 7.1bn. 
baht. ‘s composite index 
added 18.54 or 2.9 per cent at 
648.11 in trading worth 
‘Won257bn, up from Woni07bn. 

HONG KONG finished oa 

4 d aft fit-tati 
erased early gains. ‘the fiang 
Seng index closed 0.92 up at 
3,295.00, following a day’s high 
of 3,434. Turnover rose to 
HK$1.55bn from HK$L35bn. 





Peter Bruce explain 


UTPERFORMING the 

Madrid stock market 

index these days 
should, in theory at least, nat 
be very difficult. The index col- 
lapsed from the 300 level after 
the Iraqi invasion of Kuwait 
last August. and is languishing 
in the low and mid-200s. 

Not so the country's eight 
biggest privately owned elec- 
tric utilities, which earlier this 
month reported an overall 30.7 
per cent increase in net profits 
for 1990. Even the sector's two 
stragglers, Fecsa and Hidruna, 
reported operating profits for 
the first time in years. 

The utilities have outper- 
formed the Madrid general 
index by about 13 per cent in 
the last three months, while 
normally robust stocks such as 
construction lagged almost 10 
per cent behind. 

Brokers have become so 
enthusiastic about the sector 
in these times of uncertainty 
that many are recommending 
that client portfolios go well 
overweight on the utilities. The 


EUROPE 


Bourses 


THE RECENT optimism about 
interest rates, which had taken 
many bourses to their highest 
fevels this year, faded yester- 
day as bond prices slipped and 
profit-taking set in. Wall 
Street's lower start also 
weighed on the late-closers. 
writes Our Markets Staff. 

FRANKFURT weakened 
from the opening bell as inves- 
tors took their profits after the 
market's recent strength. “A 
lot of short-term money 
entered the market in the past 
few weeks which is now being 
taken wut with a small profit.” 
one dealer said. A drop in bond 
prices also weighed on equi- 
ties. 

The DAX index opened at 
the day’s high of 1,486.42 and 
slipped steadily to close 19.30 
lower at 1,468.94. The FAZ 
index, caiculated at midses- 
sion, was 8.2 lower at 627.56, 
Volume fell to DM5.2bn from 
DM5.8bn. 

Blue chips led the declines. 
Daimler-Benz finished DM7 
lower at DMS, while Siemens 
fell DM7.30 to Dii607.50 and 
Deutsche Bank lost DM3.30 to 
DM636.50. 

Lufthansa, the national air- 
line, went against the trend, 
and added DM2.76 to DM110. A 
company official said on Ger- 
man television that the Gulf 
crisis had cost the airline 
DMé5m in lost earnings and 
DM290m in higher fuel bills 
between August and December 
last year, but the carrier still 
expected to break even in 1990, 

PARIS turned lower as bond 
futures fell and hopes of an 
interest rate cut waned. The 
CAC 40 index dropped 11.05 to 
1,626.24, although a decline in 
turnover from Monday's 
FFr2bn suggested that the urge 
to sell was not great. 

Suez lost 


to hold a board meeting today. 
at which it is expected to 
approve the purchase of the 
stake held in Société Générale 
de Belgique by Cerus, as well 
as the absorption of Compag- 
nie La Hénin. 

Against the general trend, 
Peugeot gained FFr9 to FFr462, 
One analyst pointed out that 
the stock had not participated 





SOUTH AFRICA 
GOLD SHARES followed 


s why the sector has outperformed the rest of t 





rebased 


11a 


sector represents just under 20 
per cent of total market capi- 
talisation in Madrid but, says 
Mr Robert Maxwell of Maxwell 
y Espinosa, “we are recom- 
mending people to go up to 30 
per cent”. 

It is a strange situation fora 
sector in the midst of a pro- 
found restructuring. Soon, 
some analysts say very soon, 


fall as interest rate optimism fades 


in the recent blue-chip rally, 
and said that it bad been over- 
sold. After the bourse closed, 
the carmaker announced 4 4.6 
per cent rise in 1990 group 
turnover ~ Slightly below 
expectations. 

Other winners included 
Remy et Associés, which had 
dropped sharply recently on its 
results. The shares recouped 
FFril or § per cent to 
FFr231.50. 

AMSTERDAM's recent rall 
was halted by a  fres. 
onslaught of bad news from 
the corporate sector. Early in 
the day, Fokker, the aircraft 
manufacturer, said that it 
would cut 1,000 jobs and delay 
the resumption of dividend 
payments as a result of prob- 

ms caused by the continued 
weakness of the dollar. Fokker 
fell FI110 or 4.1 per cent to 
F1 25.50. 

Just as the market closed, 
Hunter Douglas, the precision 
machinery and window cover- 
ing manufacturer, said that it 
expected its 1990 net profit to 
be substantially lower than 
1989's record profit of 
F1171.5m. However, it said that 
it would pay an unchanged 



















assets and set out a new tariff 
framework. {t means that some 
companies will vanish. 
Clearly, that has a lot to do 
with the current interest in the 
sector. The government and 


cash dividend of F12 on 1990 
results. The stock lost Fl1 to 
F1 60.20. The CBS tendency 
index closed 0.2 lower at 83.5. 

MILAN rose for the seventh 
straight session on technical 
factors linked to the monthly 

of options and the close 
of the account tomorrow. How- 
ever, profit-taking near the 
close pushed most shares off 
their highs. Prices weakened 
further in the after-market. 
The Comit index rose 2.86 to 
530.66. 

Fiat, which has halted car 
production for one week, rose 
114] to 15,061, but then slipped 
to 14,960 after hours. 

In the telecommunications 
sector, Stet eased L14 to 12,065. 
After hours Iri, the Italian 


bring- 
ing forward funds scheduled 
for later years. 

ZURICH lost early gains as 
investors took profits, and on 
selling linked to the of 
Soffex options on Friday. Wall 
Street's lower start also 
depressed the market. The 

Suisse index finished 1.7 










Spain’s utilities stand out in uncertain da 
he Madrid m 


state-owned . wholesale - “book valite. That, of cours 
the state- whol o ign 





been able to. present a. 
restructuring: ideas’ to ..the 


Broadly, it is assumed that 





the three biggest generators, - 






will end up controlling Spain’s- 
icity supply, much to the 





that in- September, utility 
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But Swiss Bank Corp 
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USSELS saw its winning. 

streak continue, with the cash 





















































market index up 59.17 at? ‘to 971 


5,258.46. Société Générale de. - 
Belgique, BFrss5 higher at: . 


and some related 


companies were enlivened - 
speculation that La Generals - 
Among its affilistes, CBR, ‘i 


the cement-maker, jumped, 


BFr210 or 3.3 per cent..to'” 


BFr6,490 and Tractebel, the: 


energy and electric utility, . 


added BFr100 or 1.3 per cent to 
BFr7,870. : 


‘OSLO was active es profi: ’ 


taking erased most of-its early, ° 
gains. The all-share index . 
closed 1.49 up at 462.74 in turn-, 
over of mm, up from 
N&r45im. Bafsund. Nycomed 3 
A_ shares added to 


N&ri6d after the previous day’s-.- 
PITELSINEI rose in busy trad.’ ea 


ing, the Unitas allshare index 
















































1989/1990 Figures Consolidated. 
in millions of USD (*) 309.90 . 89/90 
% (BEF) 
Balance sheet total _ 65,723 + 61 
Loans to the private sector 26595 + 93 
Loans to the public sector 13,730 +210 
Loans to bankers 20,067 - 52 
Deposits of customers 34860 +141 
Deposits of bankers 23578 - 02 
Net Profit 104.09 -315 





(*) 1 US dollar (USD) = 32.2425 Belgian francs (BEF) 
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. Japanese market closed February 11. 
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